
 

 

North Springs 
Improvement District 

Revised Agenda 
Wednesday District Office     
April 4, 2018 9700 NW 52nd Street  
4:00 P.M. Coral Springs, FL 33076 
                                                                                                                       
1. Roll Call 
 
2. Approval of the March 7, 2018 Meeting Minutes 
  
3. Supervisors Request and Audience Comments 
 
4.  Matters relating to Parkland Bay:  

A. Discussion of Proposed Amendment to Water Control Plan to include Parkland Bay Unit Area 
B. Discussion of Proposed Public Assessable Improvements Engineers Report 
C. Consideration of Resolution 2018-09, Designating a Unit of Development for Certain Lands in the District as 

Parkland Bay Unit Area, and in Connection therewith, Approving for Consideration a Water Control Improvement 
Plan Amendment Describing Certain Water Management Improvements Needed for Parkland Bay Unit Area; 
Providing for a Public Hearing to Consider the Advisability and Propriety of Proceeding with such Designation of 
Parkland Bay Unit Area and Said Plan Amendment; Providing for a Notice of Said Public Hearing; Providing for 
an Effective Date 

D. Consideration of Resolution 2018-10, Establishing a Special Assessment Area for Certain Lands in the District to 
be Designated as the Parkland Bay Assessment Area; Authorizing the Imposition, Levy, Collection and 
Enforcement of Certain Non-Ad Valorem Special Assessments to Provide Assessable Improvements Serving 
Property within the Parkland Bay Assessment Area; Declaring Special Assessments; Indicating the Location, 
Nature and Estimated Cost of the Assessable Improvements Whose Cost is to be Defrayed by the Special 
Assessments; Providing those Portions of the Estimated Costs of the Assessable Improvements to be Defrayed by 
the Special Assessments; Providing the Manner in which such Special Assessments Shall be Imposed, Levied and 
Collected; Providing when the Imposition and Levy Shall Take Place; Designating the Lands in the Parkland Bay 
Assessment Area Upon Which the Special Assessments Shall be Levied; Providing for a Public Hearing to 
Consider the Advisability and Propriety of Said Special Assessments and the Related Assessable Improvements; 
Providing for Notice of Said Public Hearing; Providing for an Effective Date 

E. Approval of Conflict Waiver 
F. Consideration of Engagement Letter of Bond Counsel/Disclosure Counsel 
G. Consideration of Resolution 2018-11, Authorizing the Issuance of Special Assessment Bonds and Water 

Management Bonds with Respect to the Parkland Bay Assessment/Unit Area, Subject to Subsequent Proceedings 
of the Board, Approving a Form of Master Trust Indenture, and Authorizing Judicial Validation, among other 
matters 

 
5. Consideration of Investment Bank Agreement with MBS Capital Markets, LLC for Services Related to the           

Improvement Plan for the Hendrix Parcel 
 
6. Staff Reports 

A. Manager 
I. Award of Contract for ITB 31518-01, Security Officer/Guard Services for the Public Facilities 

II. Approval to Purchase Pool Vehicle for an Amount Not to Exceed $32,000 
B. Attorney   
C. Engineer 

   I. Ratification of Amended Change Order 1, Contract No. 1117-1, Modeling, Design and Construction Services 
for Improvements to Wells 2A, 6, and 7 for a Net Increase Amount of $31,790.17 

   II. Consideration of Proposal to Provide Professional Engineering and Construction Services related to the Palm 
Beach County Water Main Interconnect – 12” Water Main along North University Drive and Lox Road and 
the Ariel Crossing of Hillsboro Canal for a Lump Sum Amount of $1,500,000 

   III. Approval of Change Order 1, North Booster Pump Station Fueling Station, for a Net Increase Amount of 
$38,972.00  

 
7. Approval of Financials and Check Registers 
 
8. Adjournment  
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SECTION 1 

Introduction 

North Springs Improvement District (the “NSID” or the “District”) has previously adopted an improvement 
plan prepared by CH2M Hill, Inc., the firm then serving as the District’s consulting engineers, entitled 
“Improvement Plan Report for Wedge Water Management Unit Areas” dated September 12, 2013 (the 
“Improvement Plan”). The Improvement Plan was adopted pursuant to the applicable provisions of the 
special act of the Florida Legislature establishing the District, currently Chapter 2005-341, Laws of Florida, as 
amended (the “Special Act” or the “Act”), Chapter 298, Florida Statutes and other applicable law. The 
purpose of the Improvement Plan was to present an overall water management plan for an approximately 
2,000-acre site known as the “Wedge” that was annexed into the boundaries of the District in 2011 and is 
also referred to in the Improvement Plan as the “Annexed Area.” The Improvement Plan also more 
specifically described proposed water management improvements to serve certain portions of the Wedge 
that were established by the District as water management unit areas, referred to in the Improvement Plan 
as Unit Area A, Unit Area B and Unit Area C.  

Subsequent to the adoption of the Improvement Plan: (i) the District issued its water management bonds to 
finance certain of the water management improvements described in the Improvement Plan needed to 
serve Unit Area A and Unit Area B, all of which are complete, and Unit Area C, all of which are complete or 
substantially complete and (ii) the District established or will establish an additional water management unit 
area within the Annexed Area designated as the “Parkland Bay Water Management Unit Area” (also referred 
to herein as the “Parkland Bay Unit Area”).   

The District now desires to amend the Improvement Plan by this report (the “Amendment”) to specifically 
describe the Parkland Bay Unit Area and the proposed water management improvements and lake 
easements needed to serve the Parkland Bay Unit Area.  The balance of the Improvement Plan shall remain 
in force and effect, except as otherwise updated and/or amended hereby; provided, however, although 
matters relating to (i) the members of the Board of Supervisors of the District; (ii) the organizational 
structure of the District; (iii) the boundary map of the District; and (iv) Unit Area A, Unit Area B and Unit 
Area C may have changed since the date of the Improvement Plan, such matters have not been updated for 
purposes of this Amendment.     

The Improvement Plan, as amended by this Amendment, is a companion document to a separate report that 
will be prepared for the Parkland Bay Unit Area entitled “Engineer’s Report for Water Management 
Improvements in Parkland Bay Unit Area” (referred to herein as the “Water Management Engineer’s 
Report”). The Water Management Engineer’s Report will present the water management improvements and 
lake easements related to the development of the land in the Parkland Bay Unit Area, a plan for financing 
these improvements, all or in part, and the easements, through the issuance of the District’s water 
management bonds, and an apportionment of the costs of these improvements and easements to the 
assessable land in the Parkland Bay Unit Area. The water management improvements will also be the 
subject of a separate engineer’s report to be prepared in connection with the proposed issuance of the 
District’s special assessment bonds (the “Special Assessment Bonds”) to finance such improvements, all or in 
part, to the extent not financed by the water management bonds, as well as certain other public assessable 
improvements.   
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SECTION 2 

Updates and Amendments to the Improvement 

Plan 
2.1 Section 1.1 of the Improvement Plan is hereby updated as follows: 

The District’s boundaries have been expanded through amendments to the Act, including 
most recently in 2017 and now comprise approximately 8,789.2056 gross acres. The District 
is located in the northwestern portion of Broward County, Florida, approximately 8 miles 
west of the Atlantic Ocean. The District is predominantly located within the City of Coral 
Springs and the City of Parkland, with a portion located in unincorporated Broward County. 
The District is bounded on the west by South Florida Water Management District’s 
conservation Area Number 2A, on the south by Wiles Road, on the east by Canal C-11, and 
on the north by old Holmberg Road and Palm Beach County.  

2.2 Section 5 of the Improvement Plan is amended to add a new Section 5.4 as follows: 

“5.4 Parkland Bay Water Management Unit Area 

The Parkland Bay Water Management Unit Area consists of approximately 419.97 gross acres located in a 
portion of Section 30 and 31. It is bounded on the east by the residential Watercrest development, on the 
west by L-36 Canal, on the south by the residential Heron Bay development, and on the north by Florida 
Fruit Lands Company’s Subdivision No. 2. Once fully developed, the Parkland Bay Water Management Unit 
Area is expected to be comprised of 552 assessable single-family residential units. 

2.3 Section 6 of the Improvement Plan is amended to add a new Section 6.6 as follows: 

“6.6 Parkland Bay Water Management Unit Area Improvements 

Parkland Bay Water Management Unit Area water management improvements to be 
constructed onsite to serve the single-family units in the Parkland Bay Water Management 
Unit Area consist of approximately 13,672 LF of storm sewers and 125 stormwater 
management structures. The storm sewers shall be RCP and CAP, which will range in size 
from 15 inches to 48 inches in diameter. The District will acquire approximately 217.39 acres 
of lake easements for drainage, treatment and storage purposes, and approximately 15.21 
acres of lake easements for maintenance purposes in this unit area.”  
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SECTION 3 

Conclusions and Recommendations 

The proposed water management improvements for Parkland Bay Water Management Unit Area presented 
in this Amendment are in accordance with the Wedge Water Management Plan set forth in the 
Improvement Plan.  NSID’s master SFWMD Permit 06-0073-S for the Wedge is attached as an appendix to 
the Improvement Plan.  As with each individual development in NSID, the design engineer for the developer 
of the development planned for the Parkland Bay Unit Area has applied for a modification to NSID’s master 
SFWMD Permit 06-0073-S, which modification has been approved by SFWMD and is attached as Appendix A 
to this Amendment.  

The Water Management Engineer’s Report will present the estimated costs of the water management 
improvements and easements relating to the Parkland Bay Unit Area and a plan for financing the 
improvements, all or in part,  and the easements, through the District’s water management bonds, as well as 
the apportionment of the related costs to assessable land in the Parkland Bay Unit Area.  

This Amendment must be considered for adoption by the District following a public hearing. To allow the 
development of the Parkland Bay Unit Area, the undersigned, as the District Engineer, recommends that the 
District adopt this proposed Amendment to the Improvement Plan.  

By:__________________________________ 

Jane C. Early, P.E., District Engineer 

North Springs Improvement District 



Appendix A 
Parkland Bay SFWMD Permit Modification 



SOUTH FLORIDA WATER MANAGEMENT DISTRICT
 ENVIRONMENTAL RESOURCE  PERMIT NO. 06-00073-S-25 

1590 P G A BOULEVARD SUITE 316
PALM BEACH GARDENS, FL  33418           

W C I COMMUNITIES L L C

Construction and operation of a 419.3 acre residential project known as Parkland 
Bay.

BROWARD COUNTY, SEC 40 TWP 47S RGE 41E

See Special Condition No:1.  

This is to notify you of the District's agency action for Permit Application No. 160804-10, dated August 4, 2016.  This action is taken pursuant
to the provisions of Chapter 373, Part IV, Florida Statues (F.S).

Based on the information provided, District rules have been adhered to and an Environmental Resource Permit is in effect for this project 
subject to:

1. Not receiving a filed request for a Chapter 120, Florida Statutes, administrative hearing.

2.

3.

4.

Should you object to these conditions, please refer to the attached "Notice of Rights" which addresses the procedures to be followed if you 
desire a public hearing or other review of the proposed agency action.  Please contact this office if you have any questions concerning this 
matter.  If we do not hear from you in accordance with the "Notice of Rights," we will assume that you concur with the District's action.

CERTIFICATE OF SERVICE

I HEREBY CERTIFY THAT this written notice has been mailed or electronically transmitted to the Permittee (and 
the persons listed in the attached distribution list) this 22nd day of August, 2016, in accordance with Section 
120.60(3), F.S.  Notice was also electronically posted on this date through a link on the home 
page of the District's website (my.sfwmd.gov/ePermitting).

BY:______________________________
Ricardo A. Valera, P.E.
Bureau Chief - Environmental Resource
Regulation Division 

PERMITTEE:

PROJECT DESCRIPTION:

PERMIT 
DURATION:

PROJECT LOCATION:

DATE ISSUED:  August 22, 2016

the attached 2 Exhibit(s)

the attached 18  General Conditions  (See Pages :  2 - 4 of  5),

the attached 10 Special Conditions (See Pages :  5 - 5 of  5) and
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GENERAL CONDITIONS

1.

2.

3.

4.

5.

6.

7.

8.

All activities shall be implemented following the plans, specifications and performance criteria approved by 
this permit. Any deviations must be authorized in a permit modification in accordance with Rule 62-
330.315, F.A.C. Any deviations that are not so authorized shall subject the permittee to enforcement action
and revocation of the permit under Chapter 373, F.S.

A complete copy of this permit shall be kept at the work site of the permitted activity during the 
construction phase, and shall be available for review at the work site upon request by the Agency staff. 
The permittee shall require the contractor to review the complete permit prior to beginning construction.

Activities shall be conducted in a manner that does not cause or contribute to violations of state water 
quality standards. Performance-based erosion and sediment control best management practices shall be 
installed immediately prior to, and be maintained during and after construction as needed, to prevent 
adverse impacts to the water resources and adjacent lands. Such practices shall be in accordance with the
"State of Florida Erosion and Sediment Control Designer and Reviewer Manual" (Florida Department of 
Environmental Protection and Florida Department of Transportation June 2007), and the "Florida 
Stormwater Erosion and Sedimentation Control Inspector's Manual" (Florida Department of Environmental 
Protection, Nonpoint Source Management Section, Tallahassee, Florida, July 2008), unless a project-
specific erosion and sediment control plan is approved or other water quality control measures are 
required as part of the permit.

At least 48 hours prior to beginning the authorized activities, the permittee shall submit to the Agency a 
fully executed Form 62-330.350(1), "Construction Commencement Notice" indicating the expected start 
and completion dates. If available, an Agency website that fulfills this notification requirement may be used
in lieu of the form.

Unless the permit is transferred under Rule 62-330.340, F.A.C., or transferred to an operating entity under
Rule 62-330.310, F.A.C., the permittee is liable to comply with the plans, terms and conditions of the 
permit for the life of the project or activity.

Within 30 days after completing construction of the entire project, or any independent portion of the 
project, the permittee shall provide the following to the Agency, as applicable:
a.  For an individual, private single-family residential dwelling unit, duplex, triplex, or quadruplex- 
"Construction Completion and Inspection Certification for Activities Associated With a Private Single-
Family Dwelling Unit"[Form 62-330.310(3)]; or
b.  For all other activities- "As-Built Certification and Request for Conversion to Operational Phase" [Form
62-330.310(1)].
c.  If available, an Agency website that fulfills this certification requirement may be used in lieu of the form.

If the final operation and maintenance entity is a third party:
a.  Prior to sales of any lot or unit served by the activity and within one year of permit issuance, or within 
30 days of as- built certification, whichever comes first, the permittee shall submit, as applicable, a copy of
the operation and maintenance documents (see sections 12.3 thru 12.3.3 of Applicant's Handbook Volume
I) as filed with the Department of State, Division of Corporations and a copy of any easement, plat, or deed
restriction needed to operate or maintain the project, as recorded with the Clerk of the Court in the County 
in which the activity is located.
b.  Within 30 days of submittal of the as- built certification, the permittee shall submit "Request for 
Transfer of Environmental Resource Permit to the Perpetual Operation Entity" [Form 62-330.310(2)] to 
transfer the permit to the operation and maintenance entity, along with the documentation requested in the
form. If available, an Agency website that fulfills this transfer requirement may be used in lieu of the form.

The permittee shall notify the Agency in writing of changes required by any other regulatory agency that 

Application No.: 160804-10
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GENERAL CONDITIONS

9.

10.

11.

12.

13.

14.

15.

16.

require changes to the permitted activity, and any required modification of this permit must be obtained 
prior to implementing the changes.

This permit does not:
a.  Convey to the permittee any property rights or privileges, or any other rights or privileges other than 
those specified herein or in Chapter 62-330, F.A.C.;
b.  Convey to the permittee or create in the permittee any interest in real property;
c.  Relieve the permittee from the need to obtain and comply with any other required federal, state, and 
local authorization, law, rule, or ordinance; or
d.  Authorize any entrance upon or work on property that is not owned, held in easement, or controlled by 
the permittee.

Prior to conducting any activities on state-owned submerged lands or other lands of the state, title to 
which is vested in the Board of Trustees of the Internal Improvement Trust Fund, the permittee must 
receive all necessary approvals and authorizations under Chapters 253 and 258, F.S. Written 
authorization that requires formal execution by the Board of Trustees of the Internal Improvement Trust 
Fund shall not be considered received until it has been fully executed.

The permittee shall hold and save the Agency harmless from any and all damages, claims, or liabilities 
that may arise by reason of the construction, alteration, operation, maintenance, removal, abandonment or
use of any project authorized by the permit.

The permittee shall notify the Agency in writing:
a.  Immediately if any previously submitted information is discovered to be inaccurate; and
b.  Within 30 days of any conveyance or division of ownership or control of the property or the system, 
other than conveyance via a long-term lease, and the new owner shall request transfer of the permit in 
accordance with Rule 62-330.340, F.A.C.  This does not apply to the sale of lots or units in residential or 
commercial subdivisions or condominiums where the stormwater management system has been 
completed and converted to the operation phase.

Upon reasonable notice to the permittee, Agency staff with proper identification shall have permission to 
enter, inspect, sample and test the project or activities to ensure conformity with the plans and 
specifications authorized in the permit.

If any prehistoric or historic artifacts, such as pottery or ceramics, stone tools or metal implements, dugout 
canoes, or any other physical remains that could be associated with Native American cultures, or early 
colonial or American settlement are encountered at any time within the project site area, work involving 
subsurface disturbance in the immediate vicinity of such discoveries shall cease. The permittee or other 
designee shall contact the Florida Department of State, Division of Historical Resources, Compliance and 
Review Section, at (850) 245-6333 or (800) 847-7278, as well as the appropriate permitting agency 
office.  Such subsurface work shall not resume without verbal or written authorization from the Division of 
Historical Resources. If unmarked human remains are encountered, all work shall stop immediately and 
notification shall be provided in accordance with Section 872.05, F.S.

Any delineation of the extent of a wetland or other surface water submitted as part of the permit 
application, including plans or other supporting documentation, shall not be considered binding unless a 
specific condition of this permit or a formal determination under Rule 62-330.201, F.A.C., provides 
otherwise.

The permittee shall provide routine maintenance of all components of the stormwater management system
to remove trapped sediments and debris. Removed materials shall be disposed of in a landfill or other 

Application No.: 160804-10
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GENERAL CONDITIONS

17.

18.

uplands in a manner that does not require a permit under Chapter 62-330, F.A.C., or cause violations of 
state water quality standards.

This permit is issued based on the applicant's submitted information that reasonably demonstrates that 
adverse water resource-related impacts will not be caused by the completed permit activity. If any adverse
impacts result, the Agency will require the permittee to eliminate the cause, obtain any necessary permit 
modification, and take any necessary corrective actions to resolve the adverse impacts.

A Recorded Notice of Environmental Resource Permit may be recorded in the county public records in 
accordance with Rule 62-330.090(7), F.A.C. Such notice is not an encumbrance upon the property.

Application No.: 160804-10
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SPECIAL CONDITIONS

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

The construction phase of this permit shall expire on August 22, 2021.

Operation and maintenance of the stormwater management system shall be the responsibility of 
PROPERTY OWNERS ASSOCIATION.  Within one year of permit issuance or concurrent with the 
engineering certification of construction completion, whichever comes first, the permittee shall submit a 
copy of the recorded deed restrictions (or declaration of condominium, if applicable), a copy of the filed 
articles of incorporation, and a copy of the certificate of incorporation for the association.

Discharge Facilities:

Structure 2:

 1 - 6.58' WIDE SHARP CRESTED weir with crest at elev. 9.25' NAVD 88.
 1 - 3.33' W X ' H RECTANGULAR NOTCH with invert at elev. 7' NAVD 88.
 Receiving body : NSID Master System
 Control elev : 7 feet NAVD 88.

Lake side slopes shall be no steeper than 4:1 (horizontal:vertical) to a depth of two feet below the control 
elevation.  Side slopes shall be nurtured or planted from 2 feet below to 1 foot above control elevation to 
insure vegetative growth, unless shown on the plans.

A stable, permanent and accessible elevation reference shall be established on or within one hundred 
(100) feet of all permitted discharge structures no later than the submission of the certification report.  The
location of the elevation reference must be noted on or with the certification report.

The following are exhibits to this permit. Exhibits noted as incorporated by reference are available on the 
District's ePermitting website (http://my.sfwmd.gov/ePermitting) under this application number.
Exhibit No. 1 Location Map
Exhibit No. 2 Paving, Grading and Drainage Plans, Pages 1 - 32

Prior to initiating construction activities associated with this Environmental Resource Permit (ERP), the 
permittee is required to hold a pre-construction meeting with field representatives, consultants, 
contractors, District Environmental Resource Compliance (ERC) staff, and any other local government 
entities as necessary.

The purpose of the pre-construction meeting is to discuss construction methods, sequencing, best 
management practices, identify work areas, staking and roping of preserves where applicable, and to 
facilitate coordination and assistance amongst relevant parties.

To schedule a pre-construction meeting, please contact ERC staff from the West Palm Beach Office at 
(561) 686-8800 or via e-mail at:  pre-con@sfwmd.gov.  When sending a request for a pre-construction 
meeting, please include the application number, permit number, and contact name and phone number.

Minimum building floor elevation: 11.75 feet NAVD 88.

Minimum road crown elevation: 9.40 feet NAVD 88.

This permit supersedes District Permit Number 50-01556-S.

Application No.: 160804-10
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NOTICE OF RIGHTS 
 
As required by Sections 120.569 and 120.60(3), Fla. Stat., the following is notice of the opportunities which 
may be available for administrative hearing or judicial review when the substantial interests of a party are 
determined by an agency.  Please note that this Notice of Rights is not intended to provide legal advice.  Not 
all of the legal proceedings detailed below may be an applicable or appropriate remedy.  You may wish to 
consult an attorney regarding your legal rights. 
 
RIGHT TO REQUEST ADMINISTRATIVE HEARING  
A person whose substantial interests are or may be affected by the South Florida Water Management District’s 
(SFWMD or District) action has the right to request an administrative hearing on that action pursuant to 
Sections 120.569 and 120.57, Fla. Stat.  Persons seeking a hearing on a SFWMD decision which affects or 
may affect their substantial interests shall file a petition for hearing with the Office of the District Clerk of the 
SFWMD, in accordance with the filing instructions set forth herein, within 21 days of receipt of written notice of 
the decision, unless one of the following shorter time periods apply: (1) within 14 days of the notice of 
consolidated intent to grant or deny concurrently reviewed applications for environmental resource permits and 
use of sovereign submerged lands pursuant to Section 373.427, Fla. Stat.; or (2) within 14 days of service of 
an Administrative Order pursuant to Section 373.119(1), Fla. Stat.  "Receipt of written notice of agency 
decision" means receipt of written notice through mail, electronic mail, or posting that the SFWMD has or 
intends to take final agency action, or publication of notice that the SFWMD has or intends to take final agency 
action.  Any person who receives written notice of a SFWMD decision and fails to file a written request for 
hearing within the timeframe described above waives the right to request a hearing on that decision. 
  
If the District takes final agency action which materially differs from the noticed intended agency decision, 
persons who may be substantially affected shall, unless otherwise provided by law, have an additional Rule 
28-106.111, Fla. Admin. Code, point of entry.   
 
Any person to whom an emergency order is directed pursuant to Section 373.119(2), Fla. Stat., shall comply 
therewith immediately, but on petition to the board shall be afforded a hearing as soon as possible.   
 
A person may file a request for an extension of time for filing a petition.  The SFWMD may, for good cause, 
grant the request.  Requests for extension of time must be filed with the SFWMD prior to the deadline for filing 
a petition for hearing.  Such requests for extension shall contain a certificate that the moving party has 
consulted with all other parties concerning the extension and that the SFWMD and any other parties agree to 
or oppose the extension.  A timely request for an extension of time shall toll the running of the time period for 
filing a petition until the request is acted upon. 
 
FILING INSTRUCTIONS 
A petition for administrative hearing must be filed with the Office of the District Clerk of the SFWMD. Filings 
with the Office of the District Clerk may be made by mail, hand-delivery, or e-mail.  Filings by facsimile will not 
be accepted.  A petition for administrative hearing or other document is deemed filed upon receipt during 
normal business hours by the Office of the District Clerk at SFWMD headquarters in West Palm Beach, 
Florida.  The District’s normal business hours are 8:00 a.m. – 5:00 p.m., excluding weekends and District 
holidays.  Any document received by the Office of the District Clerk after 5:00 p.m. shall be deemed filed as of 
8:00 a.m. on the next regular business day.  Additional filing instructions are as follows: 

 

 Filings by mail must be addressed to the Office of the District Clerk, P.O. Box 24680, West Palm 
Beach, Florida  33416.  
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 Filings by hand-delivery must be delivered to the Office of the District Clerk.  Delivery of a petition to 
the SFWMD's security desk does not constitute filing.  It will be necessary to request that the 
SFWMD's security officer contact the Office of the District Clerk.  An employee of the SFWMD's 
Clerk's office will receive and file the petition.    

 Filings by e-mail must be transmitted to the Office of the District Clerk at clerk@sfwmd.gov.  The filing 
date for a document transmitted by electronic mail shall be the date the Office of the District Clerk 
receives the complete document.  A party who files a document by e-mail shall (1) represent that the 
original physically signed document will be retained by that party for the duration of the proceeding 
and of any subsequent appeal or subsequent proceeding in that cause and that the party shall 
produce it upon the request of other parties; and (2) be responsible for any delay, disruption, or 
interruption of the electronic signals and accepts the full risk that the document may not be properly 
filed.  

 
INITIATION OF AN ADMINISTRATIVE HEARING 
Pursuant to Sections 120.54(5)(b)4. and 120.569(2)(c), Fla. Stat., and Rules 28-106.201 and 28-106.301, Fla. 
Admin. Code, initiation of an administrative hearing shall be made by written petition to the SFWMD in legible 
form and on 8 1/2 by 11 inch white paper.  All petitions shall contain: 
 

1. Identification of the action being contested, including the permit number, application number, SFWMD 
file number or any other SFWMD identification number, if known. 

2. The name, address, any email address, any facsimile number, and telephone number of the petitioner 
and petitioner’s representative, if any. 

3. An explanation of how the petitioner’s substantial interests will be affected by the agency 
determination. 

4. A statement of when and how the petitioner received notice of the SFWMD’s decision. 
5. A statement of all disputed issues of material fact.  If there are none, the petition must so indicate. 
6. A concise statement of the ultimate facts alleged, including the specific facts the petitioner contends 

warrant reversal or modification of the SFWMD’s proposed action. 
7. A statement of the specific rules or statutes the petitioner contends require reversal or modification of 

the SFWMD’s proposed action.   
8. If disputed issues of material fact exist, the statement must also include an explanation of how the 

alleged facts relate to the specific rules or statutes. 
9. A statement of the relief sought by the petitioner, stating precisely the action the petitioner wishes the 

SFWMD to take with respect to the SFWMD’s proposed action. 
 
MEDIATION 
The procedures for pursuing mediation are set forth in Section 120.573, Fla. Stat., and Rules 28-106.111 and 
28-106.401–.405, Fla. Admin. Code.  The SFWMD is not proposing mediation for this agency action under 
Section 120.573, Fla. Stat., at this time. 
 
RIGHT TO SEEK JUDICIAL REVIEW 
Pursuant to Section 120.68, Fla. Stat., and in accordance with Florida Rule of Appellate Procedure 9.110, a party 
who is adversely affected by final SFWMD action may seek judicial review of the SFWMD's final decision by filing 
a notice of appeal with the Office of the District Clerk of the SFWMD in accordance with the filing instructions set 
forth herein within 30 days of rendition of the order to be reviewed, and by filing a copy of the notice with the clerk 
of the appropriate district court of appeal.  
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October 3, 2016Last Date For Agency Action:

INDIVIDUAL ENVIRONMENTAL RESOURCE PERMIT STAFF REPORT 

Project Name:

06-00073-S-25Permit No.:

North Springs Improvement DistrictSpecial Drainage District:

Broward  County,Location: S40/T47S/R41E

W C I Communities L L CPermittee :

419.3 acresProject Area:

Project Land Use:

Environmental Resource (Conceptual Approval Modification And New Construction/Operation)Application Type:

Property Owners AssociationOperating Entity :

Sovereign Submerged Lands: No

This Environmental Resource Permit authorizes construction and operation of a stormwater management 
system serving a 419.3 acre residential development known as Parkland Bay.

This project is to construct a residential development with single family homes and associated roadways, 
landscaping and recreational areas. The stormwater management system consists of inlets and culverts 
that collect and convey stormwater runoff to a 218.2 acre lake. Discharge is to the North Springs 
Improvement District's West Basin Master System. The project is consistent with the conceptual approval 
issued on December 21, 2015 (Application No. 150911-21).

Issuance of this permit constitutes certification of compliance with state water quality standards in 
accordance with Rule 62-330.062 Florida Administrative Code (F.A.C.).

This permit supersedes Permit No. 50-01556-S, which was issued for a mining project known as Bishop 
Pit.

Parkland Bay

Residential

PROJECT SUMMARY:

HILLSBORO CANALDrainage Basin:

NSID Master SystemReceiving Body:

NoConservation Easement To District :

160804-10Application No.:

419.3 acresPermit Area:
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LAND USE:

WATER QUANTITY :

Building Coverage
Lake
Lake Bank
Pavement
Pervious

Total Project

80.30
218.20

12.90
29.30
78.60

419.30Total:

Discharge Storm Frequency : 25 YEAR-3 DAY 13 inchesDesign Rainfall :

Site

Basin

22.9

Allow Disch
  (cfs)

Discharge Formula

Method Of 
Determination

22.2

Peak Disch
  (cfs)

9.1

Peak Stage
( ft, NAVD 88)

Building Storm Frequency : 100 YEAR-3 DAY 18.2   inchesDesign Rainfall :

Site

Basin

9.6

 Peak Stage
( ft, NAVD 88)

N/A

FEMA Elevation
 ( ft, NAVD 88)

11.75

Proposed Min. Finished Floors 
               ( ft, NAVD 88)         

The site is located approximately 5.8 miles west of US Highway 441 and 0.28 miles south of Loxahatchee
Road, in the City of Parkland, Broward County. Refer to Exhibit 1 for a location map.

Conceptual approval of the residential development and construction authorization for site filling and 
grading was previously permitted under Permit No. 50-01556-S (Application No. 150911-21). The site 
consists of a large lake (former Bishop borrow pit) and filled and graded areas. 

Other than the lake, there are no wetlands or other surface waters located within the project area or 
affected by this project.

PROJECT EVALUATION:

Construction

As shown in the table below, the project discharge is within the allowable limit for the area.

Discharge Rate :

As shown in the following table and the attached exhibits, minimum finished floor elevations have been 
set at or above the calculated design storm flood elevation.

Finished Floors :

acres
acres
acres
acres
acres

Project:

PROJECT SITE DESCRIPTION:
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Site

Basin

419.30

  Area 
(Acres)

7

Ctrl Elev
( ft, NAVD 88)

7.00

WSWT Ctrl Elev
   ( ft, NAVD 88)

Previously Permitted

Method Of 
Determination

Control Elevation :

Site

Basin

Structure 2

Str.#

NSID Master System

Receiving Body

Receiving Body :

Road Storm Frequency : 10 YEAR-1 DAY 9.5  inchesDesign Rainfall:

Site

Basin

8.3

 Peak Stage
( ft, NAVD 88)

9.4

Proposed Min. Road Crown    
       ( ft, NAVD 88)

Water quality treatment will be provided in a 218.2 acre wet detention area. The project provides the 
required 52.41 acre-feet of water quality treatment volume based on 1.5 inches over the basin area. 

Pursuant to Rule 40E-41, the water quality treatment volume provided includes an additional 50% 
treatment volume above the requirements in Section 4.2 of Volume II.

The project also includes implementation of a Construction Pollution Prevention Plan / Turbidity and 
Erosion Control Plan (Exhibit 2) as additional reasonable assurance of compliance with water quality 
criteria during construction and operation.

WATER QUALITY :

Site

Basin

Wet Detention

Treatment Method

52.41

Vol Req.d
  (ac-ft)

52.41

Vol 
Prov'd

Pursuant to Chapter 62-330.310 Florida Administrative Code (F.A.C.), Individual Permits will not be 
converted from the construction phase to the operation phase until construction completion certification of 
the project is submitted to and accepted by the District.  This includes compliance with all permit 

As shown in the following table and the attached exhibits, minimum road center lines have been set at or 
above the calculated design storm flood elevation.

Road Design :

Treatment

CERTIFICATION, OPERATION, AND MAINTENANCE:

Basin

Discharge Structures:

Bleeders:

Weirs:

Structure 2

Str#

1

Count

Rectangular Notch

Type

3.33'

Width Length Dia. Invert
Angle

Basin
Site Structure 2

Str#
1

Count
Sharp Crested

Type
6.58'

Width Height Length Dia.

Invert Elev.

7

9.25 (crest)
Elev.

Site 2.25'

Height

Note: The units for all the elevation values of structures are ( ft, NAVD 88)
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conditions, except for any long term maintenance and monitoring requirements. It is suggested that the 
permittee retain the services of an appropriate professional registered in the State of Florida for periodic 
observation of construction of the project. 

For projects permitted with an operating entity that is different from the permittee, it should be noted that 
until the construction completion certification is accepted by the District and the permit is transferred to an 
acceptable operating entity pursuant to Sections 12.1-12.3 of the Applicant's Handbook Volume I and 
Section 62-330.310, F.A.C., the permittee is liable for operation and maintenance in compliance with the 
terms and conditions of this permit.

In accordance with Section 373.416(2), F.S., unless revoked or abandoned, all stormwater management 
systems and works permitted under Part IV of Chapter 373, F.S., must be operated and maintained in 
perpetuity.

The efficiency of stormwater management systems, dams, impoundments, and most other project 
components will decrease over time without periodic maintenance. The operation and maintenance entity 
must perform periodic inspections to identify if there are any deficiencies in structural integrity, degradation
due to insufficient maintenance, or improper operation of projects that may endanger public health, safety, 
or welfare, or the water resources.  If deficiencies are found, the operation and maintenance entity will be 
responsible for correcting the deficiencies in a timely manner to prevent compromises to flood protection 
and water quality. See Section 12.4 of Applicant's Handbook Volume I for Minimum Operation and 
Maintenance Standards.
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The applicant has indicated that surface water from the onsite lake will be used as a source for irrigation 
water for the project, and has indicated that a water use permit application will be submitted for this 
project. Water Use Permit No. 06-07312-W for dewatering (expires May 2021) has been issued for this 
project. 
 
This permit does not release the permittee from obtaining all necessary Water Use authorization(s) prior 
to the commencement of activities which will require such authorization, including construction dewatering
and irrigation.

The proposed project is not located within or adjacent to a Comprehensive Everglades Restoration 
Project component.

North Springs Improvement District.

North Springs Improvement District.

A District Right-of-Way Permit is not required for this project.

During the review of Application No. 150911-21 he District received correspondence from the Florida 
Department of State, Division of Historical Resources indicating that no significant archaeological or 
historical resources are recorded in the project area and the project is therefore unlikely to have an effect 
upon any such properties. This permit does not release the permittee from compliance with any other 
agencies' requirements in the event that historical and/or archaeological resources are found on the site.

The issuance of this permit constitutes a finding of consistency with the Florida Coastal Management 
Program.

No third party has contacted the District with concerns about this application.

There has been no enforcement activity associated with this application.

RELATED CONCERNS:

Water Use Permit Status:

CERP:

Potable Water Supplier:

Waste Water System/Supplier:

Right-Of-Way Permit Status:

Historical/Archeological Resources:

DEO/CZM Consistency Review:

Third Party Interest:

Enforcement:
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STAFF REVIEW:

NATURAL RESOURCE MANAGEMENT:

SURFACE WATER MANAGEMENT:

Barbara J. Conmy

Carlos A. de Rojas, P.E.

DIVISION APPROVAL:

__________________________________                         DATE:__________________________

__________________________________                         DATE:__________________________

 

19 Aug 2016
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SECTION 1 

Introduction 

North Springs Improvement District (the “District” or “NSID”) was created in 1971 by special act of 
the Florida Legislature, currently Chapter 2005-341, Laws of Florida, as amended (the “Special Act” 
or the “Act”). Its boundaries have subsequently been expanded through amendments to the Act, 
including most recently in 2017. The District is located in the northwestern portion of Broward 
County, Florida, approximately 8 miles west of the Atlantic Ocean. The District is predominantly 
located within the City of Coral Springs and the City of Parkland, with a portion located in 
unincorporated Broward County. The District is bounded on the west by South Florida Water 
Management District’s (SFWMD’s) conservation Area Number 2A, on the south by Wiles Road, on 
the east by Canal C-11, and on the north by old Holmberg Road and Palm Beach County.  

The District was created by the Florida Legislature to undertake a variety of improvements, 
including the reclamation and drainage of land, the provision of water management and flood control 
systems, the establishment of roads and highways, and the development of water and sewage 
facilities to enable the development of land within the District. Among the primary powers that the 
District’s Board of Supervisors may exercise under the Act is the power to develop a water control 
plan and, in connection with the plan, to own, acquire, construct, reconstruct, equip, operate, 
maintain, extend, and improve water management systems.  

At the request of the Board of Supervisors (“Board”) of the District, CH2M HILL, the firm then 
acting as the District’s Consulting Engineers. prepared an Improvement Plan Report for Wedge 
Water Management Unit Areas dated September 12, 2013 (the “Original Improvement Plan”), which 
was subsequently amended by an amendment dated April 4, 2018 (the “Amendment”) prepared by 
the District’s District Engineer to reflect the establishment by the District of a water management 
unit area designated as the Parkland Bay Water Management Unit Area (the “Parkland Bay Unit 
Area” or the “Unit Area”). The Original Improvement Plan, as amended by the Amendment, is 
referred to herein as the “Improvement Plan.”  All capitalized words not otherwise defined herein 
have the meaning ascribed thereto in the Improvement Plan. 

The Improvement Plan describes the Water Control Plan for the Wedge (also referred to in the 
Improvement Plan as the Annexed Area). The property comprising the Wedge is located in the 
northern portion of the District and is comprised of approximately 2,000 acres. The Improvement 
Plan also specifically describes the water management improvements and lake easements to be 
acquired by the District in connection with four separate water management unit areas in the Wedge, 
including the Parkland Bay Unit Area.  

The Original Improvement Plan and the Amendment, respectively, were adopted as a water 
management plan or an amendment to a water management plan, as applicable, in accordance with 
the pertinent provisions of the Special Act, Chapter 298, Florida Statues and other applicable law.  

The Parkland Bay Unit Area is within the Wedge and is located wholly within the boundaries of the 
City of Parkland, Florida. This Engineer’s Report is a companion report to the Improvement Plan 
and presents  the public water management improvements, consisting primarily of storm sewers and 
related drainage improvements described in the Amendment (collectively, the “Improvements”) and 
lake easements for drainage, flowage, storage, treatment and maintenance (collectively, the 
“Easements” and together with Improvements, the “Water Management Project”) to be acquired by 
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the District, all or in part, in connection with the development of the Parkland Bay Unit Area, the 
estimated cost of such Water Management Project and the apportionment of the costs of the Water 
Management Project to the assessable land in the Unit Area.  

The District anticipates issuing its water management bonds (the “Water Management Bonds”) to 
finance all or a portion of the cost of acquiring the Improvements and the cost of acquiring the 
Easements comprising the Water Management Project. The Water Management Bonds will be 
secured by revenues derived from the District’s annual levy and collection of non-ad valorem benefit 
assessments (the “Benefit Assessments”) with respect to the assessable land in the Parkland Bay 
Unit Area. The Water Management Bonds are being issued under the applicable provisions of the 
Act (in particular Section 14), Chapter 298, Florida Statutes and other applicable law.   

The Improvements will be the subject of a separate engineer’s report to be prepared in 
connection with the proposed issuance of the District’s special assessment bonds to finance such 
Improvements, or in part, to the extent not financed by the Water Management Bonds, as well as 
certain other public assessable improvements, as more fully discussed below. 
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SECTION 2 

Parkland Bay Unit Area 

Exhibit 2-1 presents the District’s boundaries 
Exhibit 2-2 presents a map of the Parkland Bay Unit Area. 
A legal description of the boundaries of the Parkland Bay Unit Area and a legal description of the 
assessable platted residential lots in the Parkland Bay Unit Area are presented in Appendix A.  

Only platted lots to be developed with single-family residential units in the Parkland Bay Unit Area 
will be subject to the Benefit Assessments to be levied by the District in connection with the 
financing of the Water Management Project. To the extent any publicly-owned properties within or 
adjacent to, or within the vicinity of, the Unit Area benefit from the Water Management Project, they 
will be not be considered assessable because the levy of Benefit Assessments on such properties 
would result in a duplication of charges to the assessable residential units in the Unit Area. Other 
properties in the District, but outside of the Parkland Bay Unit Area, receive only incidental benefit 
from the Water Management Project.  

2.1 Parkland Bay Unit Area 

The Parkland Bay Water Management Unit Area consists of approximately 419.97 gross acres 
located in a portion of Section 30 and 31. It is bounded on the east by the residential Watercrest 
development, on the west by L-36 Canal, on the south by the residential Heron Bay development, 
and on the north by Florida Fruit Lands Company’s Subdivision No. 2. Once fully developed, the 
Parkland Bay Water Management Unit Area is expected to be comprised of 552 assessable single-
family residential units. 
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EXHIBIT 2-1 
District Boundary Map
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EXHIBIT 2-1 

MAP OF PARKLAND BAY UNIT AREA 
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2.2 Water Management Plan 

The Water Management Plan for the Wedge, including the Parkland Bay Unit Area, was approved 
by the South Florida Water Management District (Application No. 110419-11, a Modification to 
Permit No. 06-00073-5, issued 2/13/2012) (the “SFWMD Permit”).  As with each individual 
development in the Wedge, the design engineer for the developer of the development planned for the 
Parkland Bay Unit Area (the “Developer”) submitted to SFWMD for a permit modification to the 
NSID master permit for approval of the final storm water design of the Parkland Bay development. 
The permit modification was approved and issued under Application 110419-11.  

2.3 Water Management System 

NSID’s existing drainage area is sub-divided in three main basins: the East Basin, the West Basin 
and the Wedge Basin. The Parkland Bay Unit Area falls entirely within a portion of the Wedge 
Basin. The East Basin has a water control elevation of 9.0 feet NGVD (National Geodetic Vertical 
Datum), the West Basin has a water control elevation of 7.0 feet NGVD, and the Wedge Basin has 
water control elevations of both 8.5 feet NGVD and 9.0 feet NGVD depending on the location of the 
development.   
The East Basin has an approximate total area of 1,067 acres of which approximately 83 acres are 
lakes and canals. The West Basin has a total approximate area of 6,058 acres, with approximately 
933 acres of lakes and canals. The combined surface water area (1,016 acres) of the East and West 
Basins represents at least 11.4 percent of the entire area, which in conjunction with all culverts, 
AMIL gates (structures that regulate water elevation), and pump stations provides the flood 
protection level for the 10-year/24-hour and the 100-year/72-hour storm event to the existing 
drainage area. The SFWMD permit for the Wedge Area requires that the surface water area be 18% 
of the entire area which provides the flood protection level for the 10-year/24-hour and the 100-
year/72-hour storm event in conjunction with all culverts and control structures.  
The connection between the East and West Basins was established using three AMIL gates (S-1, S-
2, and S-3) that regulate the difference in the water control elevation. Additionally, the District’s 
existing drainage area has a series of interconnecting culverts and pipes designed and distributed to 
convey storm water runoff to the District’s existing two pump stations (referred to as “PS1” and 
“PS2,” respectively). 
PS1 is on the west side of the Sawgrass Expressway aligned with the centerline of West Wiles Road. 
PS1 has four engines each capable of pumping 50,000 gpm. PS2 is in the Heron Bay residential 
neighborhood within the District by Heron Bay Boulevard across from the Waterford Estates 
residential neighborhood within the District. PS2 has three engines each with a 50,000 gpm capacity. 
The District alternates the use of the engines at each pump station to pump at the capacity permitted 
by SFWMD. 
NSID currently operates its surface water management system under SFWMD permit No. 06-0073-
S. This permit allows for a pumped discharge capacity of 200,000 gpm through the SFWMD L-36
Canal to either the C-14 or the Hillsboro Canal. During certain flood events controlled by the
SFWMD, the District is allowed to discharge 200,000 gpm to the Conservation Area 2A. The Wedge
has a higher water control elevation and, therefore, has to provide storage at that elevation. The
Wedge water control system conveys flow into the District’s existing drainage area. Retention
requirements for the existing drainage area are currently met in the existing canals and lakes. Lake
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areas within the existing drainage area were constructed in concert with development construction. 
As such, no additional widening of the lakes and canal in the existing drainage area is anticipated. 
The District is currently constructing a third pump station (“PS 3”) that has 2-50,000 gpm pumps to 
provide additional flood protection and reduce periods of nuisance ponding after storm events for the 
Assessment Area.  PS3 will be designed using the current criteria of the SFWMD: maximum 
allowable discharge of 0.5 inches of the retention volume in 24 hours and maximum allowable 
discharge of the Hillsboro Canal 25-year/3-day volume. The District has issued its bonds to finance 
the construction of PS 3 and related improvements, which bonds are secured by revenues generated 
from the levy and collection of non-ad valorem special assessments with respect to developable land 
in a portion of the Wedge, which includes the assessable residential lots planned for the Parkland 
Bay Unit Area.  

The lakes and drainage-ways will be constructed by the Developer. Materials generated from 
excavating the lakes and drainage ways in the Unit Area will be placed on adjacent property and will 
be available for use as fill onsite by the developer. The cost of placement of the fill will not be paid 
for by the District. It is less expensive for the District to make this material available to the 
Developer than to haul it offsite for disposal.  
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SECTION 3 

Planned Water Management Project 

This report describes the Water Management Project, all components of which will be located within 
the boundaries of the Parkland Bay Unit Area.  The Improvements are expected to be constructed by 
the Developer. The District is expected to acquire all or a portion of the Improvements and all of the 
Easements from the Developer with proceeds of the Water Management Bonds. Prior to the issuance 
of the Water Management Bonds, the District expects to enter into a written agreement with the 
Developer, pursuant to which the Developer will agree to complete the Improvements not funded by 
the Water Management Bonds and convey the same to the District and/or to fund any shortfall in the 
amounts available to the District to complete the construction and/or acquisition of the 
Improvements. Any public or private water management improvements needed for the Parkland Bay 
Unit Area that are not addressed in this report are planned to be provided by the Developer.   
The Improvements are expected to be constructed or acquired in accordance with the construction 
schedule presented in Section 3.3.1. All components of the Water Management Project financed by 
the Water Management Bonds will be located on public property, including within public right of 
way, or subject to public easements granted to the District, and owned and maintained by the 
District, Broward County, or the City of Parkland, and will be open or otherwise available to the 
general public or part of a public drainage system. The Improvements will be maintained by the 
District, Broward County, or the City of Parkland. The Easements will be maintained by the District.  
The District has established an assessment area, the boundaries of which are coterminous with the 
boundaries of the Parkland Bay Unit Area (the “Parkland Bay Assessment Area”). In addition to the 
Water Management Bonds, the District also expects to issue a separate series of its special 
assessment bonds (the “Special Assessment Bonds”) contemporaneously with the issuance of the 
Water Management Bonds. Proceeds of the Special Assessment Bonds will be applied to finance all 
or a portion of the public assessable improvements needed to serve the development planned in the 
Parkland Bay Assessment Area, including any portion of the Improvements not financed by the 
Water Management Bonds. Any assessable improvements needed for the Parkland Bay Assessment 
Area (including the Improvements) not financed by the Water Management Bonds and/or Special 
Assessment Bonds are expected to be provided by the Developer, including through contributions of 
public assessable improvements to the District. 

3.1 Stormwater Conveyance and Appurtenances 

The stormwater conveyance and appurtenances included in the Improvements to provide drainage 
will consist of storm sewer piping and culverts, catch basins and interconnects to provide drainage 
and convey the surface water runoff to the lakes, and for the interconnection of the lakes. These 
stormwater conveyance facilities will be operated and maintained by or on behalf of the District. No 
road rock, subgrade, curb, gutter, sidewalk or earthwork within the road right of way will be 
included in the Improvements to be funded by the Water Management Bonds.   

3.2 Easements 

Lakes and waterways will be constructed and owned by the Developer or the Master Association for 
the Parkland Bay Unit Area. The Developer will perform the earthwork construction, grading, and 
stabilization of lake slopes. These lakes will provide the required water quality and quantity 
pretreatment of the runoff generated by the proposed developments, as well as flowage and storage 
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of the runoff. The District will not own the lakes, but it will acquire easements in the lakes for 
drainage, flowage, treatment, and storage. A maintenance easement will also be acquired by the 
District to allow the District to access the borders of the lakes to maintain the lakes’ storage 
capacities and flowage. Applicable development approvals for the assessable properties determine 
the amount of drainage easement to be acquired by the District, which will be equal to 18 percent of 
the acreage of the developable properties in the Parkland Bay Unit Area. The lake maintenance 
easements to be acquired by the District will provide a 20-foot-wide easement around the boundary 
of each lake.   

3.3 Construction and Easement Acquisition Costs 

Exhibit 3-1 presents a summary of the total estimated construction costs for the Improvements. The 
cost estimates presented herein were estimated by the consulting engineer to the Developer. In 
accordance with the requirements of Chapter 298, Florida Statutes, all of the cost estimates presented 
herein include a 10 percent contingency. Prior to acquiring any Improvements, NSID will obtain a 
certification from the District Engineer that the cost to be paid therefore does not exceed the lower of 
the actual costs or fair market value of such Improvements.  
The purchase price to be paid by NSID to acquire Easements will not exceed the lower of two values 
determined by independent appraisals to be obtained by the District and the Developer, respectively. 
For purposes hereof, the purchase price for the Easements is planned to be $75,000 per acre, which 
is consistent with the purchase price recently paid by the District to acquire similar easements in the 
area of the Wedge designated as Unit Area C.   

EXHIBIT 3-1 
Easement Acquisition and Construction Costs 
Parkland Bay Unit 
Area  

$7,780,756.06* 

* Only the portion of the cost of the
Improvements available to be financed from
the proceeds of the Water Management Bonds
will be financed by the Water Management
Bonds. Cost includes 10% contingency as
required by Chapter 298, Florida Statues. This
contingency will not be financed by the Water
Management Bonds.

3.3.1 Parkland Bay Unit Area 
The Improvements to be constructed onsite to serve the single-family units planned for the Parkland 
Bay Unit Area consist of approximately 13,672 LF of storm sewers and 125 stormwater 
management structures. The storm sewers shall be RCP and CAP ranging in size from 15 inches to 
48 inches in diameter. Approximately 217.39 acres of lake drainage storage and treatment easements 
will be acquired by the District. The lake maintenance easement that the District will acquire 
amounts to approximately 15.21 acres. 
Exhibit 3-2 summarizes the planned acquisition price of the Improvements and Easements. 
Construction of the Improvements has commenced. As of March 2, 2018, approximately 50% of the 
Improvements has been constructed. Construction is expected to be completed by April 1, 2021. The 
District will acquire Improvements as they are completed. The District is expected to acquire 
Easements at the time the Water Management Bonds are issued and may also acquire certain 
completed Improvements at that time.  
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EXHIBIT 3-2 
Parkland Bay Unit Area Improvements and Easements* 

Improvements  $1,544,118.40 
Easements $6,236,637.66** 
Total Unit Area $7,780,756.06*** 

*Only the portion of the cost of the Improvements
available to be financed from the proceeds of the Water
Management Bonds will be financed by the Water
Management Bonds.

** $5,669,670.60 without 10% contingency 

***Includes 10% contingency as required by Chapter 298, 
Florida Statutes. This contingency will not be financed by 
the Water Management Bonds. 
3.4 Maintenance Responsibilities 
Maintenance and operational responsibilities will include exotics and aquatic weed control for the 
lakes, surface water management system and maintenance of the water control facilities. These 
maintenance responsibilities are expected to be ultimately discharged by the applicable homeowner 
association (HOA) or similar entity established for the residential development in the Parkland Bay 
Unit Area.  In connection with any maintenance responsibilities retained by the District with respect 
to Improvements and Easements it owns, the District may enter into a maintenance agreement with a 
third party including the applicable HOA or similar entity, for the maintenance of certain 
Improvements and/or Easements. If the District does enter into these maintenance agreements, the 
Improvements and/or Easements will be maintained by the third party or applicable HOA; however, 
the District will retain the right to maintain the Improvements and/or Easements subject to any such 
agreements.   

3.5 Apportionment of Benefits 

The following subsection discussed the apportionment of the benefits of the Water Management 
Project. Section 5 of this report presents the actual apportionment of these benefits and resulting 
Benefit Assessments. 

3.5.1  Benefit Assessments 
The District will annually assess the Benefit Assessments on a taxable unit basis within the Parkland 
Bay Unit Area as certified by the Broward County Tax Collector in each tax year throughout the 
final maturity of the Water Management Bonds as needed to pay debt service on the Water 
Management Bonds.  
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SECTION 4 

Permits and Approvals 

Permits, consents, or licenses that are required by governmental and regulatory authorities have been 
obtained for the Improvements. 



SECTION 5 

Apportionment of Estimated Cost of Water Management Project 

There are two requirements under Florida Law for valid non-ad valorem special or benefit 
assessments: 1) the properties assessed must receive a special benefit from the improvements being 
paid for, and 2) the assessments must be fairly and reasonably allocated to the properties being 
assessed. Florida governments have used a variety of methods in allocating special assessment costs 
to benefiting properties; the “equal per unit basis” of allocating the special assessments for the 
improvements contemplated is not uncommon.  
The District Engineer hereby determines that each platted residential lot within the Unit Area will 
benefit equally from the Water Management Project.  
The District will annually assess the Benefit Assessments within the Unit Area on a taxable unit 
basis as certified by the Broward County Tax Collector in each tax year throughout the final maturity 
of the Water Management Bonds. Platted lots will be assessed on a per-unit basis, with platted lots in 
excess of 1 acre, if any, being rounded to the nearest whole acre. The Benefit Assessments will be 
levied in no more than 30 annual installments. 
It is anticipated the District will issue the Water Management Bonds to finance all or a portion of the 
cost of the Water Management Project; fund a capitalized interest account to pay interest through 
November 1, 2018_; fund a debt service reserve account; and pay issuance costs.  
Exhibit 5-1 shows the estimated par amount of the Water Management Bonds, along with the 
estimated amount to be applied to pay Water Management Project costs, the estimated amount to be 
used to pay capitalized interest and the estimated amounts to be applied to fund the debt service 
reserve account and pay the costs of issuance associated with the Water Management Bonds.  
Exhibit 5-2 shows how the benefit is allocated to each of the assessable platted residential lots in the 
Unit Area, the amount of debt allocated, and the per unit annual Benefit Assessments, all based upon 
the planned development for the Parkland Bay Unit Area as provided by the Developer to the 
District.   
The matters in Exhibits 5-1 and 5-2 are preliminary and subject to change, based on the final pricing 
details of the Water Management Bonds. 
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EXHIBIT 5-1
NORTH SPRINGS IMPROVEMENT DISTRICT
WATER MANAGEMENT BONDS -  PARKLAND BAY ASSESSMENT AREA
BOND SIZING

Preliminary, Subject to Change

Sources
Bond Proceeds: FROM Jon

Par Amount 8,810,000.00$  1,485,875         

Total Sources 8,810,000.00$  1,485,875         

Uses

Project Fund 7,780,756.06$  

Other Fund Deposits
Reserve Fund 564,303.50$  
Capitalized Interest Fund 89,308.93$  

653,612.43$  

Delivery Date Expenses:
Cost of Issuance 199,300.00$  
Underwriter's Discount 176,200.00$  

375,500.00$  
Other Uses of Funds

Rounding 131.51$  

Total Uses 8,810,000.00$  

Interest Rate-Average 5.14%
Annual Payments 30
Debt Service Reserve 50% of Max Annual Debt Service
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EXHIBIT 5-2
NORTH SPRINGS IMPROVEMENT DISTRICT
WATER MANAGEMENT BONDS -  PARKLAND BAY ASSESSMENT AREA
ALLOCATION OF COSTS AND  DEBT

Preliminary, Subject to Change

Land Use

Planned 
No. of 
Units

Total Water 

Management

Improvement 

Costs

Water 

Management

Improvement 

Costs per Unit
Total

Par Debt
Allocation of Par

Debt per Unit Bond Year

Net Maximum 
Annual

Debt Service Total 
(2)

 Annual
 Debt Service
 Per Unit(1)*

Residential 552 $7,780,756 $14,095.57 $8,810,000 $15,960.14 1 thru 20 $452,834 $820.35
21 thru 30 $1,128,607 $2,044.58

Totals 552 $7,780,756 $8,810,000

(2) The Net Maxiumum Annual Debt Assessment Total is Net of year 30 where the dsrf is credited to the revenue account to pay the last year of debt service.

* This amount will be grossed up to include discounts for early payments and Broward County  collection fees when collected on the Broward County tax bills, currently 7%.

(1) The Annual Debt Service for the Water Management Improvement Bonds for the first 20 annual payments will be $820.35, the total annual assessment in 
conjunction with the assessments levied by the District in connection with its Special Assessment Bonds during this time will be $1,197.10.  In years 21 through 30
the Annual Debt Service for the Water Management Bonds will be  $2,044.58.  The Special Assessment Bonds will have matured.
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SECTION 6 

Conclusions 

Based on the information included in this report, it is the undersigned’s opinion that the proposed Water 
Management Project complies with the requirements of the City of Parkland, Broward County, and NSID and 
the SFWMD Permit attached as an appendix to the Original Improvement Plan, as modified by the permit 
modification attached as an appendix to the Amendment to the Original Improvement Plan.  
The Water Management Project provides a special benefit to all of the platted residential lots in the Parkland 
Bay Unit Area, is needed for the development of such lots within the Unit Area and constitute “water 
management control facilities” within the meaning of the applicable provisions of the Act and Chapter 298, 
Florida Statutes. The Improvement Plan serves as a “water control plan” within the meaning of the applicable 
provisions of Section 14 of the Act and Chapter 298, Florida Statutes. 
Exhibit 6-1 summarizes the benefit assessments in accordance with the requirements of Chapter 298, Florida 
Statutes.  

Name of Property 
Owner 

Property 
Description 

Lots 
Assessed 

Amount of 
Benefits 
Assessed 

Amount 
of 

Damages 
Assessed 

Number 
of Acres 

Taken for 
R/W 

Value of 
Property 

Taken 

WCI 
Communities, 
Inc.

See attached 
legal description 
of platted lots 

Lots 1-552 
as 

described 
in the 

attached 
legal 

description 
of platted 

lots(approx
imately 

122.9335 
acres) 

$8,810,000 $0.00 0 $0.00 

As the Improvements are constructed, changes in location of certain works may be required to avoid conflict 
with development of land areas within the District. Such location changes will not jeopardize the benefits to the 
assessable platted residential lots in the Parkland Bay Unit Area.  
If needed to recover maintenance costs incurred by the District in connection with the Water Management 
Project, the District could establish a mechanism to recover the costs, such as an annual “maintenance 
assessment,” which would be determined, assessed, apportioned, and levied by the District’s Board of 
Supervisors upon the assessable platted residential lots located within the Parkland Bay Unit area for the 
purpose of defraying the water management maintenance expenses in the Unit Area.  

By: __________________________________ 

Jane C. Early, P.E., District Engineer, North 
Springs Improvement District  



 

 

Appendix A 

Legal Description of the Boundary of Parkland Bay Unit Area 
 

ALL OF PARKLAND BAY, ACCORDING TO THE PLAT THEREOF, AS RECORDED IN 
PLAT BOOK 183, PAGES 49 THROUGH 76 OF THE PUBLIC RECORDS OF BROWARD 
COUNTY, FLORIDA. 
CONTAINING 18,294,135 SQUARE FEET OR 419.9756 ACRES, MORE OR LESS. 
 

 

Legal Description of the Parkland Bay Unit Area Platted Lots 
 

LOTS 1 THROUGH 552, PARKLAND BAY, ACCORDING TO THE PLAT THEREOF, AS 
RECORDED IN PLAT BOOK 183, PAGES 49 THROUGH 76 OF THE PUBLIC RECORDS OF 
BROWARD COUNTY, FLORIDA. 
CONTAINING 122.9335 ACRES, MORE OR LESS. 
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RESOLUTION NO. 2018-11 
 
 

A RESOLUTION OF THE NORTH SPRINGS 
IMPROVEMENT DISTRICT AUTHORIZING THE 
ISSUANCE OF NOT EXCEEDING $8,380,000 IN 
AGGREGATE PRINCIPAL AMOUNT OF ITS SPECIAL 
ASSESSMENT BONDS, IN VARIOUS SERIES, TO FINANCE 
AND REFINANCE THE COST OF PUBLIC 
INFRASTRUCTURE AND FACILITIES CONSTITUTING 
ASSESSABLE IMPROVEMENTS FOR AN ASSESSMENT 
AREA WITHIN THE DISTRICT’S BOUNDARIES 
DESIGNATED AS THE PARKLAND BAY ASSESSMENT 
AREA AND FOR REFUNDING PURPOSES  AND NOT 
EXCEEDING $8,810,000 IN AGGREGATE PRINCIPAL 
AMOUNT OF ITS WATER MANAGEMENT BONDS, IN 
VARIOUS SERIES, TO FINANCE AND REFINANCE THE 
COST OF PUBLIC INFRASTRUCTURE AND FACILITIES 
CONSTITUTING WATER MANAGEMENT 
IMPROVEMENTS FOR A UNIT AREA WITHIN THE 
DISTRICT’S BOUNDARIES DESIGNATED AS THE 
PARKLAND BAY UNIT AREA AND FOR REFUNDING 
PURPOSES; APPROVING THE FORM OF AND 
AUTHORIZING EXECUTION OF A MASTER TRUST 
INDENTURE RELATING TO THE BONDS AND 
APPOINTING A TRUSTEE, PAYING AGENT AND 
REGISTRAR FOR THE BONDS; APPROVING THE FORM 
OF AND AUTHORIZING EXECUTION OF THE BONDS; 
AUTHORIZING JUDICIAL VALIDATION OF THE BONDS; 
PROVIDING FOR THE NEGOTIATED SALE OF SUCH 
BONDS; PROVIDING FOR SEVERABILITY; AND 
PROVIDING AN EFFECTIVE DATE. 

 
 

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF THE NORTH 
SPRINGS IMPROVEMENT DISTRICT: 

 
SECTION 1. AUTHORITY FOR THIS RESOLUTION.  The Board of Supervisors 

(the “Board”) of the North Springs Improvement District (the “Issuer”) is authorized to adopt this 
Resolution under the authority granted by the provisions of Chapter 2005-341, Laws of Florida, as 
supplemented and amended (the “Special Act”), Chapter 298, Florida Statutes, as amended, the 
Florida Constitution and other applicable provisions of law (collectively, the “Act”). All capitalized 
terms not otherwise defined herein shall have the meaning ascribed thereto in the hereinafter defined 
Master Indenture.  
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SECTION 2. FINDINGS. 
 

A. The Issuer is a public corporation, independent special district and political 
subdivision of the State of Florida established pursuant to the Special Act and other 
applicable law. 

 
B. The Issuer has the power and authority under the Act to issue special 

assessment bonds and to use the proceeds thereof to finance the cost of acquiring and 
constructing assessable improvements (as defined in the Special Act) and to levy and collect 
non-ad valorem special assessments.  

 
C. The Issuer has the power and authority under the Act to issue benefit 

assessment bonds and to use the proceeds thereof to finance the cost of acquiring and 
constructing water management improvements for specific units of development within the 
boundaries of the Issuer pursuant to a water control plan (within the meaning of the Special 
Act and Chapter 298, Florida Statutes) and to levy and collect non-ad valorem benefit 
assessments.  

 
D. The Master Engineer’s Report, in the form approved by the Issuer, describes 

various Assessable Improvements specially benefiting an assessment area described therein 
located within the Issuer’s boundaries and designated as the “Parkland Bay Assessment 
Area,” (also referred to herein as the “Assessment Area”), which Assessment Area has been 
established by a resolution of the Issuer. The Master Special Assessment Methodology 
included in the Master Engineer’s Report allocates the special benefit to the assessable lands 
in the Assessment Area resulting from the implementation of the Assessable Improvements 
serving such Assessment Area. 

 
E. The Issuer has previously adopted the Water Control Plan, as same will be 

amended pursuant to the Amendment in the form initially approved by the Issuer. The 
Amendment describes various Water Management Improvements specially benefiting a unit 
area located within the Issuer’s boundaries and designated as the “Parkland Bay Unit Area,” 
(also referred to herein as the “Unit Area”), which Unit Area has been established by a 
resolution of the Issuer. The Master Benefit Assessment Methodology to be included in the 
final Engineer’s Report to be prepared with respect to the Amendment will allocate the 
special benefit to the assessable lands in the Unit Area resulting from the implementation of 
the Water Management Improvements serving such Unit Area. 

 
F. The boundaries of the Assessment Area and the Unit Area are the same and 

the assessable lands in the Assessment Area and the Unit Area are the same. 
 
G. The Issuer hereby finds and determines that acquisition and construction of 

each Series Project and Additional Series Project is and will be necessary and desirable in 
serving the goal of the Issuer of properly managing the acquisition, construction, and 
operation of the (i) Assessable Improvements specially benefiting the Assessment Area, as 
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described in the Master Engineer’s Report and (ii) the Water Management Improvements 
specially benefiting the Unit Area, as described in the Amendment.  

 
H. The Issuer desires to authorize the issuance of its Bonds in various Series 

pursuant to the Master Indenture, as same shall be supplemented by Supplemental Indentures 
relating to each Series of Bonds, to finance and refinance the Cost of Series Projects and 
Additional Series Projects, and for refunding purposes, as permitted by, and in accordance 
with, the Act.  

 
I. The Issuer now desires to authorize and approve the Master Indenture and 

various instruments in connection with the Bonds and to provide for the judicial validation of 
the Bonds. 

 
J. The Issuer desires to appoint U.S. Bank National Association, Jacksonville, 

Florida, as Trustee, Paying Agent, and Registrar with respect to the Bonds.  
 
K. The Issuer desires to provide for the negotiated sale of the Bonds. It is 

anticipated that a Series of Bonds to finance Assessable Improvements for the Assessment 
Area and a Series of Bonds to finance Water Management Improvements for the Unit Area 
will be sold and issued at the same time.  

 
SECTION 3. AUTHORIZATION OF THE BONDS; APPOINTMENT OF 

TRUSTEE.  The Issuer hereby authorizes the issuance of the Bonds for the purpose of financing and 
refinancing all or a part of the Cost of a Series Project or Additional Series Project and for refunding 
Bonds of a Series. The Bonds shall be issued from time to time, in various Series, pursuant to the 
Master Indenture and designated, as applicable, as (i) the “North Springs Improvement District 
(Broward County, Florida) Special Assessment Bonds, Series _____ (Parkland Bay Assessment 
Area)" (the final name and series designation(s) to be as set forth in a Supplemental Indenture 
relating to the Bonds of such Series); and (ii) as the “North Springs Improvement District (Broward 
County, Florida) Water Management Bonds, Series _____ (Parkland Bay Unit Area)" (the final 
name and series designation(s) to be as set forth in a Supplemental Indenture relating to the Bonds of 
such Series). The aggregate principal amount of the Bonds which may be issued pursuant to the 
Master Indenture (other than for refunding purposes) is unlimited, however, the initial authorization 
of Bonds to be subject to judicial validation to finance Assessable Improvements shall not exceed an 
aggregate principal amount of $8,380,000  and the initial authorization of Bonds to be subject to 
judicial validation to finance Water Management Improvements shall not exceed as aggregate 
principal amount of $8,810,000.    

 
The issuance of the Bonds of a Series, and the details of the Bonds of each Series, including 

the aggregate principal amounts of such Bonds, the per annum rates of interest of such Bonds, which 
shall not exceed the maximum rate permitted by law, the dated dates and maturity dates of such 
Bonds, which shall not exceed the latest date permitted by Act and other applicable law, and the 
related redemption provisions, shall be as provided in a Supplemental Indenture relating to such 
Series of Bonds, subject to approval by subsequent resolution of the Issuer. Each Series of Bonds 
shall be substantially in the form of the bond attached to the Master Indenture. Each Series of Bonds 
shall be executed in the manner provided in the Master Indenture.  Prior to the issuance of the Bonds 
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of a Series, the Issuer shall comply with the applicable conditions precedent to the issuance of Bonds 
set forth in the Master Indenture.  

 
A book-entry-only system of registration is hereby authorized for the Bonds.  So long as the 

Issuer shall maintain a book-entry-only system with respect to the Bonds, the provisions of Section 
2.12 of the Master Indenture shall apply.  

 
SECTION 4. AUTHORIZATION OF MASTER INDENTURE.  The Issuer hereby 

approves the Master Trust Indenture between the Issuer and U.S. Bank National Association, 
Jacksonville, Florida, as trustee, in substantially the form submitted at this meeting and attached 
hereto as Exhibit A (the “Master Indenture”) and the execution of the Mater Indenture by the 
President or the Vice-President of the Board or their respective designee (collectively, the 
“President”) and the attestation by the Secretary or any Assistant Secretary of the Board 
(collectively, the “Secretary”), with such modifications, changes, insertions and deletions therein 
(including the date of the Master Indenture) as are necessary or desirable in connection with the 
Bonds, as shall be approved by the officer of the Issuer executing the same, in consultation with the 
Issuer’s General Counsel and Bond Counsel. The Issuer hereby appoints U.S. Bank National 
Association, Jacksonville, Florida, as trustee under the Master Indenture (the “Trustee”). The Trustee 
shall also serve as the Paying Agent and Registrar under the Master Indenture. The execution and 
delivery of the Master Indenture by the President shall constitute conclusive evidence of the Issuer’s 
approval thereof.  

 
SECTION 5. BOND VALIDATION.  The Issuer’s General Counsel and Bond Counsel 

are hereby authorized and directed to take appropriate proceedings in the Circuit Court in and for 
Broward County, Florida, for validation and the proceedings incident thereto for the Bonds. The 
President is authorized to sign any pleadings and to offer testimony in any such proceedings for and 
on behalf of the Issuer. The other members of the Board, the officers of the Issuer and the agents and 
employees of the Issuer, including, without limitation, the Issuer’s District Manager and Consulting 
Engineers, are hereby also authorized to offer testimony for and on behalf of the Issuer in connection 
with any such validation proceedings.  

 
SECTION 6. SALE OF BONDS.  Due to the present volatility of the market for tax-

exempt obligations such as the Bonds, it is in the best interest of the Issuer to sell the Bonds by a 
negotiated sale, rather than at a specified advertised date, in order to permit the Issuer to enter the 
market at the most advantageous time and to obtain the best possible price and interest rate for the 
Bonds. MBS Capital Markets, LLC is hereby approved as the underwriter of the Bonds (the 
“Underwriter”).  The Bonds of each Series shall be sold to the Underwriter from time to time upon 
such terms and conditions as shall be approved by or set forth in a resolution of the Issuer relating to 
each Series of the Bonds adopted prior to the issuance thereof. 
 

SECTION 7. MISCELLANEOUS.  The President and Secretary, the Issuer’s General 
Counsel, Bond Counsel, District Manager, Consulting Engineers, and other authorized officers of the 
Issuer are authorized and directed to execute and deliver all documents, contracts, instruments and 
certificates and to take all actions and steps on behalf of the Issuer that are necessary or desirable in 
connection with the Master Indenture, the Bonds, the validation authorized herein, or otherwise in 
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connection with any of the foregoing, which are not inconsistent with the terms and provisions of 
this Resolution or the Master Indenture. 

 
SECTION 8.  SEVERABILITY.  Should any sentence, section, clause, part or 

provision of this Resolution be declared by a court of competent jurisdiction to be invalid, the same 
shall not effect the validity of this Resolution as a whole, or any part thereof, other than the part 
declared invalid. 

 
SECTION 9.  EFFECTIVE DATE.  This Resolution shall be effective immediately 

upon its adoption. 
 
PASSED AND ADOPTED at a meeting of the Board of Supervisors of the North Springs 

Improvement District this 4th day of April, 2018.  
 

NORTH SPRINGS IMPROVEMENT 
DISTRICT 

[SEAL] 
  
President 

ATTEST: 
 
 
__________________________ 
District Secretary 



 

FTL:1468478:4	

A-1	

EXHIBIT A 
 
 

MASTER INDENTURE 
 
 



 

13928130v6	

         Draft #1 
 
 
 
 

MASTER TRUST INDENTURE 
 

______________________ 
 
 
 

between 
 
 
 

NORTH SPRINGS IMPROVEMENT DISTRICT 
 
 

and 
 
 

U.S. BANK NATIONAL ASSOCIATION, 
As Trustee 

 
 
 

______________________________ 
 

Dated as of ______ 1, 2018 
______________________________ 

 
 

relating to 
 

NORTH SPRINGS IMPROVEMENT DISTRICT 
(BROWARD COUNTY, FLORIDA) 
SPECIAL ASSESSMENT BONDS 

AND 
WATER MANAGEMENT BONDS 

 (Parkland Bay Assessment Area) 
 

 



 

 (i) 
13928130v6 

TABLE OF CONTENTS 
PAGE 

ARTICLE I DEFINITIONS .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 	

ARTICLE II THE BONDS .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  24 	
SECTION 2.01.	 Issue of Bonds. .............................................................................. 24	
SECTION 2.02.	 Details of Bonds. ........................................................................... 24	
SECTION 2.03. 	 Execution and Form of Bonds. ...................................................... 25	
SECTION 2.04. 	 Authentication. .............................................................................. 25	
SECTION 2.05.	 Registration and Registrar. ............................................................ 26	
SECTION 2.06.	 Mutilated, Destroyed, Lost or Stolen Bonds. ................................ 26	
SECTION 2.07.	 Temporary Bonds. ......................................................................... 27	
SECTION 2.08.	 Cancellation and Disposition of Surrendered Bonds. .................... 27	
SECTION 2.09.	 Registration, Transfer and Exchange. ........................................... 27	
SECTION 2.10.	 Persons Deemed Owners. .............................................................. 28	
SECTION 2.11.	 Pari Passu Obligations Under Credit Agreements. ........................ 28	
SECTION 2.12.	 Qualification for The Depository Trust Company. ....................... 28	
SECTION 2.13.	 Credit Enhancement. ..................................................................... 29	
SECTION 2.14.	 Special Obligations. ....................................................................... 29	
SECTION 2.15.	 Tax Status of Bonds. ...................................................................... 30	
SECTION 2.16.	 Bond Anticipation Notes. .............................................................. 30	

ARTICLE III ISSUE OF BONDS .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31 	

SECTION 3.01.	 Issue of Bonds. .............................................................................. 31	
SECTION 3.02.	 Disposition of Proceeds and Other Funds. .................................... 32	
SECTION 3.03.	 Additional Requirements for Refunding Bonds. ........................... 32	

ARTICLE IV PROJECT FUND; COSTS OF ISSUANCE FUND .. . . . . . . . . . . . . . . .  34 	

SECTION 4.01.	 Project Fund. .................................................................................. 34	
SECTION 4.02.	 Payments From Project Fund. ....................................................... 34	
SECTION 4.03.	 Costs of Issuance Fund. ................................................................. 35	

ARTICLE V LIEN OF INDENTURE; ESTABLISHMENT AND 
APPLICATION OF FUNDS AND ACCOUNTS .. . . . . . . . . . . . . . . . .  36 	

SECTION 5.01.	 Lien of Indenture. .......................................................................... 36	
SECTION 5.02. 	 Funds and Accounts Relating to the Bonds. .................................. 36	
SECTION 5.03.	 Revenue Fund and Series Revenue Accounts. .............................. 37	
SECTION 5.04.	 Debt Service Fund and Series Debt Service Funds and Accounts. 37	
SECTION 5.05.	 Drawings on Credit Facility. ......................................................... 40	
SECTION 5.06.	 Procedure When Funds Are Sufficient to Pay All Bonds. ............ 40	
SECTION 5.07. 	 Trust Funds. ................................................................................... 40	

ARTICLE VI SECURITY FOR AND INVESTMENT OR DEPOSIT OF 
FUNDS .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  42 	

SECTION 6.01.	 Deposits and Security. ................................................................... 42	



 

 (ii) 
13928130v6 

SECTION 6.02.	 Investment or Deposit of Funds. ................................................... 42	
SECTION 6.03.	 Valuation of Funds. ....................................................................... 43	

ARTICLE VII REDEMPTION AND PURCHASE OF BONDS .. . . . . . . . . . . . . . . . . . .  44 	

SECTION 7.01.	 Redemption Generally. .................................................................. 44	
SECTION 7.02.	 Notice of Redemption. ................................................................... 44	
SECTION 7.03.	 Payment of Redemption Price. ...................................................... 45	
SECTION 7.04.	 Purchase of Bonds of a Series. ...................................................... 46	

ARTICLE VIII COVENANTS OF THE ISSUER .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  48 	
SECTION 8.01.	 Power to Issue Bonds and Create Lien. ......................................... 48	
SECTION 8.02.	 Payment of Principal and Interest on Bonds. ................................ 48	
SECTION 8.03. 	 Pledged Revenues. ......................................................................... 48	
SECTION 8.04.	 Method of Collection. .................................................................... 49	
SECTION 8.05.	 Delinquent Assessments. ............................................................... 49	
SECTION 8.06. 	 Sale of Tax Certificates and Issuance of Tax Deeds; Foreclosure of 

Assessment Liens. ......................................................................... 50	
SECTION 8.07. 	 Construction to be on District Lands. ............................................ 50	
SECTION 8.08. 	 Operation, Use and Maintenance. ................................................. 50	
SECTION 8.09. 	 Observance of and Compliance with Valid Requirements. ........... 51	
SECTION 8.10.	 Payment of Operating or Maintenance Costs by State or Others. . 51	
SECTION 8.11.	 Use of Revenues for Authorized Purposes Only. .......................... 51	
SECTION 8.12.	 Books and Records. ....................................................................... 51	
SECTION 8.13.	 Observance of Accounting Standards. .......................................... 51	
SECTION 8.14.	 Employment of Certified Public Accountant. ............................... 51	
SECTION 8.15.	 Establishment of Fiscal Year, Annual Budget .............................. 51	
SECTION 8.16.	 Employment of Consulting Engineer. ........................................... 52	
SECTION 8.17. 	 Audit Reports. ................................................................................ 52	
SECTION 8.18.	 [Reserved]. ..................................................................................... 52	
SECTION 8.19.	 Covenant Against Sale or Encumbrance. ...................................... 52	
SECTION 8.20.	 No Loss of Lien on Pledged Revenues. ......................................... 52	
SECTION 8.21.	 Compliance With Other Contracts and Agreements. .................... 52	
SECTION 8.22.	 Issuance of Additional Obligations. .............................................. 53	
SECTION 8.23.	 Extension of Time for Payment of Interest Prohibited. ................. 53	
SECTION 8.24.	 Further Assurances. ....................................................................... 53	
SECTION 8.25.	 Investments and Use of Proceeds to Comply with Internal Revenue 

Code of 1986, as amended. ............................................................ 53	
SECTION 8.26.	 Corporate Existence and Maintenance of Properties. .................... 54	
SECTION 8.27.	 Continuing Disclosure. .................................................................. 54	
SECTION 8.28.	 Arbitrage Rebate Covenants. ......................................................... 54	
SECTION 8.29.	 Insurance. ....................................................................................... 55	

ARTICLE IX EVENTS OF DEFAULT AND REMEDIES .. . . . . . . . . . . . . . . . . . . . . . . . . .  56 	
SECTION 9.01.	 Events of Default Defined. ............................................................ 56	
SECTION 9.02.	 No Acceleration. ............................................................................ 56	
SECTION 9.03.	 Legal Proceedings by Trustee. ...................................................... 57	



 

 (iii) 
13928130v6 

SECTION 9.04.	 Discontinuance of Proceedings by Trustee. .................................. 57	
SECTION 9.05.	 Bondholders May Direct Proceedings. .......................................... 57	
SECTION 9.06. 	 Limitations on Actions by Bondholders. ....................................... 57	
SECTION 9.07. 	 Trustee May Enforce Rights Without Possession of Bonds. ......... 58	
SECTION 9.08.	 Remedies Not Exclusive. ............................................................... 58	
SECTION 9.09.	 Delays and Omissions Not to Impair Rights. ................................ 58	
SECTION 9.10.	 Application of Moneys in Event of Default. ................................. 58	
SECTION 9.11.	 Trustee’s Right to Receiver; Compliance with Act. ...................... 59	
SECTION 9.12.	 Trustee and Bondholders Entitled to all Remedies under Act. ..... 59	
SECTION 9.13.	 Credit Facility Issuer’s Rights Upon Events of Default. ............... 59	
SECTION 9.14.	 No Cross Default. .......................................................................... 59	

ARTICLE X THE TRUSTEE; THE PAYING AGENT AND REGISTRAR .. 60 	
SECTION 10.01.	 Acceptance of Trust. ...................................................................... 60	
SECTION 10.02.	 No Responsibility for Recitals. ...................................................... 60	
SECTION 10.03.	 Trustee May Act Through Agents; Answerable Only for Willful 

Misconduct or Negligence. ............................................................ 60	
SECTION 10.04.	 Compensation and Indemnity. ....................................................... 60	
SECTION 10.05.	 No Duty to Renew Insurance. ....................................................... 61	
SECTION 10.06.	 Notice of Default; Right to Investigate. ........................................ 61	
SECTION 10.07.	 Obligation to Act on Defaults. ....................................................... 61	
SECTION 10.08.	 Reliance by Trustee. ...................................................................... 61	
SECTION 10.09. 	 Trustee May Deal in Bonds. .......................................................... 61	
SECTION 10.10.	 Construction of Ambiguous Provisions. ........................................ 61	
SECTION 10.11.	 Resignation of Trustee. .................................................................. 62	
SECTION 10.12.	 Removal of Trustee. ...................................................................... 62	
SECTION 10.13.	 Appointment of Successor Trustee. ............................................... 62	
SECTION 10.14.	 Qualification of Successor Trustee. ............................................... 63	
SECTION 10.15. 	 Instruments of Succession. ............................................................ 63	
SECTION 10.16.	 Merger of Trustee. ......................................................................... 63	
SECTION 10.17.	 Extension of Rights and Duties of Trustee to Paying Agent and 

Registrar. ....................................................................................... 63	
SECTION 10.18.	 Resignation of Paying Agent or Registrar. .................................... 64	
SECTION 10.19.	 Removal of Paying Agent or Registrar. ........................................ 64	
SECTION 10.20.	 Appointment of Successor Paying Agent or Registrar. ................. 64	
SECTION 10.21.	 Qualifications of Successor Paying Agent or Registrar. ............... 64	
SECTION 10.22.	 Judicial Appointment of Successor Paying Agent or Registrar. ... 65	
SECTION 10.23.	 Acceptance of Duties by Successor Paying Agent or Registrar. ... 65	
SECTION 10.24.	 Successor by Merger or Consolidation. ......................................... 65	

ARTICLE XI ACTS OF BONDHOLDERS; EVIDENCE OF OWNERSHIP OF 
BONDS .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  66 	

SECTION 11.01.	 Acts of Bondholders; Evidence of Ownership of Bonds. .............. 66	

ARTICLE XII AMENDMENTS AND SUPPLEMENTS .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  67 	
SECTION 12.01.	 Amendments and Supplements Without Bondholders’ Consent. . 67	



 

 (iv) 
13928130v6 

SECTION 12.02.	 Amendments With Bondholders’ Consent. ................................... 67	
SECTION 12.03.	 Trustee Authorized to Join in Amendments and Supplements; 

Reliance on Counsel. ..................................................................... 68	
SECTION 12.04.	 Credit Facility Issuer as Owner. .................................................... 68	

ARTICLE XIII DEFEASANCE .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  69 	

SECTION 13.01.	 Defeasance. .................................................................................... 69	
SECTION 13.02.	 Moneys Held In Trust. ................................................................... 71	

ARTICLE XIV MISCELLANEOUS PROVISIONS .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  73 	
SECTION 14.01.	 Limitations on Recourse. ............................................................... 73	
SECTION 14.02.	 Payment Dates. .............................................................................. 73	
SECTION 14.03.	 No Rights Conferred on Others. .................................................... 73	
SECTION 14.04.	 Illegal Provisions Disregarded. ..................................................... 73	
SECTION 14.05.	 Substitute Notice. .......................................................................... 73	
SECTION 14.06.	 Notices. .......................................................................................... 73	
SECTION 14.07.	 Controlling Law. ............................................................................ 74	
SECTION 14.08.	 Successors and Assigns. ................................................................ 74	
SECTION 14.09.	 Headings for Convenience Only. .................................................. 74	
SECTION 14.10.	 Counterparts. ................................................................................. 74	
SECTION 14.11.	 Appendices and Exhibits. .............................................................. 74	

 
EXHIBIT A Form of Bond ................................................................................................... A-1 
 

 



 

1 
13928130v6 

THIS MASTER TRUST INDENTURE dated as of ______ 1, 2018 (the “Master 
Indenture”) is entered into by and between NORTH SPRINGS IMPROVEMENT DISTRICT 
(the “Issuer”), a public corporation and independent special district organized and existing under the 
laws of the State of Florida, and U.S. BANK NATIONAL ASSOCIATION, a national banking 
association duly organized and existing under the laws of the United States of America and having 
corporate trust offices in Jacksonville, Florida (said national banking association and any bank or 
trust company becoming successor trustee under this Master Indenture being hereinafter referred to 
as the “Trustee”). Except to the extent the context clearly indicates otherwise, terms defined (i.e. 
capitalized) in this Indenture shall have the meaning ascribed thereto herein.  

 
W I T N E S S E T H: 

 
WHEREAS, the Issuer is a public corporation, independent special district and political 

subdivision of the State of Florida, duly organized, created, established and existing under the 
provisions of Chapter 2005-341, Laws of Florida, as amended and supplemented, for the purpose, 
among other things, of financing and managing the acquisition, construction, maintenance, and 
operation of Assessable Improvements and Water Management Improvements authorized by the 
Act; and 

 
WHEREAS, the Issuer has heretofore approved the Master Engineer’s Report, which 

describes the Assessable Improvements for the Assessment Area and the estimated costs thereof, and 
which includes the Master Special Assessment Methodology, which allocates the estimated costs of 
the applicable Assessable Improvements and related financing costs to such Assessment Area to the 
extent specially benefited thereby; and 

 
WHEREAS, the Issuer has heretofore approved the Water Control Plan, as amended by the 

Amendment, for the Unit Area and a related Engineer’s Report, which describes the Water 
Management Improvements for such Unit Area and the estimated costs thereof and which includes 
the Master Benefit Assessment Methodology, which allocates the estimated costs of the applicable 
Water Management Improvements and related financing costs to such Unit Area to the extent 
specially benefited thereby; and 

 
WHEREAS, the Issuer has the power and authority under the Act to issue special 

assessment bonds and to use the proceeds thereof to finance the cost of acquiring and constructing 
assessable improvements (as defined in the Act) and to levy and collect Special Assessments; and 

 
WHEREAS, the Issuer has the power and authority under the Act to issue benefit 

assessment bonds and to use the proceeds thereof to finance the cost of acquiring and constructing 
water management improvements (within the meaning of the Act) and to levy and collect Benefit 
Assessments; and 

 
WHEREAS, pursuant to the Authorizing Resolution, the Issuer has found and determined 

that acquisition and construction of each Series Project and Additional Series Project is and will be 
necessary and desirable in serving the goal of the Issuer of properly managing the acquisition, 
construction, and operation of the Assessable Improvements specially benefiting the Assessment 
Area and the Water Management Improvements specially benefitting the Unit Area and desires to 
provide herein for the issuance of Bonds in various Series for the purpose financing each such Series 
Project and Additional Series Project;  
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NOW, THEREFORE, THIS MASTER TRUST INDENTURE WITNESSETH: 
 

GRANTING CLAUSES 
 
That the Issuer, in consideration of the premises and acceptance by the Trustee of the trusts 

hereby created and the purchase and acceptance of the Bonds by the Owners, and of the sum of ten 
dollars ($10.00), lawful money of the United States of America, to it duly paid by the Trustee at or 
before the execution and delivery of this Master Indenture, and for other good and valuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, in order to secure the 
payment of the principal of, premium, if any, and interest on the Bonds of each and every Series 
issued hereunder according to their tenor and effect and to secure the performance and observance 
by the Issuer of all of the covenants expressed or implied herein, in the applicable Supplemental 
Indenture authorizing the issuance of such Series of Bonds and in the Bonds of such Series, does 
hereby assign and grant a security interest in the following (herein called the “Trust Estate”) to the 
Trustee and its successors in trust, and assigns forever, for the securing of the performance of the 
obligations of the Issuer herein set forth: (i) the Pledged Revenues and Pledged Funds; and (ii) any 
and all property of every kind or description which may from time to time hereafter be sold, 
transferred, conveyed, assigned, hypothecated, endorsed, deposited, pledged, mortgaged, granted or 
delivered to, or deposited with, the Trustee as security for any Series of Bonds issued pursuant to this 
Master Indenture by the Issuer or anyone on its behalf or with its consent, or which pursuant to any 
of the provisions hereof or of the applicable Supplemental Indenture securing such Series of Bonds 
may come into the possession or control of the Trustee or of a lawfully appointed receiver, as such 
additional security, and the Trustee is hereby authorized to receive any and all such property as and 
for security for the payment of such Series of Bonds and the interest and premium, if any, thereon, 
and to hold and apply all such property subject to the terms hereof, it being expressly understood and 
agreed that the Trust Estate established and held hereunder for Bonds of a Series shall be held 
separate and in trust solely for the benefit of the Owners of the Bonds of such Series, Additional 
Bonds of such Series and other obligations issued expressly on parity therewith and for no other 
Series; 

 
TO HAVE AND TO HOLD the Trust Estate, whether now owned or held or hereafter 

acquired, forever; 
 
IN TRUST NEVERTHELESS, upon the terms and trusts herein set forth (a) for the equal 

and proportionate benefit and security of all present and future Owners of the Bonds of a Series, 
without preference of any Bond of such Series over any other Bond of such Series, (b) for 
enforcement of the payment of the Bonds of each and every Series, in accordance with their terms 
and the terms of this Master Indenture and the Supplemental Indenture authorizing the issuance of 
such Series of Bonds, and all other sums payable hereunder, under the Supplemental Indenture 
authorizing such Series of Bonds or on the Bonds of such Series, and (c) for the enforcement of and 
compliance with the obligations, covenants and conditions of this Master Indenture except as 
otherwise expressly provided herein or in a Supplemental Indenture with respect to a Series of 
Bonds, as if all the Bonds of every Series at any time Outstanding had been authenticated, executed 
and delivered simultaneously with the execution and delivery of this Master Indenture, all as herein 
set forth. 
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IT IS HEREBY COVENANTED, DECLARED AND AGREED (a) that this Master 
Indenture creates a continuing lien equally and ratably to secure the payment in full of the principal 
of, premium, if any, and interest on all Bonds of a Series which may from time to time be 
Outstanding hereunder, except as otherwise expressly provided herein or in a Supplemental 
Indenture, (b) that the Trust Estate shall immediately be subject to the lien of this pledge and 
assignment without any physical delivery thereof or further act, (c) that the lien of this pledge and 
assignment shall be a first lien and shall be valid and binding against all parties having any claims of 
any kind in tort, contract or otherwise against the Issuer, irrespective of whether such parties have 
notice thereof, and (d) that the Bonds of a Series are to be issued, authenticated and delivered, and 
that the Trust Estate is to be held, dealt with, and disposed of by the Trustee, upon and subject to the 
terms, covenants, conditions, uses, agreements and trusts set forth in this Master Indenture and the 
Issuer covenants and agrees with the Trustee, for the equal and proportionate benefit of the 
respective Owners from time to time of the Bonds of each respective Series, as follows: 

 
 

[This Space Intentionally Left Blank] 



 

4 
13928130v6 

ARTICLE I 
DEFINITIONS 

 
In this Master Indenture and any Supplemental Indenture (except as otherwise expressly 

provided or unless the context otherwise requires) the following terms shall have the meanings 
specified below: 

 
“Account” shall mean any account established pursuant to this Master Indenture and any 

Supplemental Indenture. 
 
“Accreted Value” shall mean, as of the date of computation with respect to any Capital 

Appreciation Bonds, an amount (truncated to three (3) decimal places) equal to the original principal 
amount of such Capital Appreciation Bonds at the date of issuance plus the interest accrued on such 
Bonds from the date of original issuance of such Capital Appreciation Bonds to the date of 
computation, such interest to accrue at the rate of interest per annum of the Capital Appreciation 
Bonds (or in accordance with a table of compound accreted values set forth in such Capital 
Appreciation Bonds), compounded semi-annually on each Interest Payment Date; provided, 
however, that if the date with respect to which any such computation is made is not an Interest 
Payment Date, the Accreted Value of any Bond as of such date shall be the amount determined by 
compounding the Accreted Value of such Bond as of the immediately preceding Interest Payment 
Date (or the date of original issuance if the date of computation is prior to the first Interest Payment 
Date succeeding the date of original issuance) at the rate of interest per annum of the Capital 
Appreciation Bonds for the partial semi-annual compounding period determined by dividing (x) the 
number of days elapsed (determined on the basis of a three hundred sixty (360) day year comprised 
of twelve (12) thirty (30) day months) from the immediately preceding Interest Payment Date (or the 
date of original issuance if the date of computation is prior to the first Interest Payment Date 
succeeding the date of original issuance), by (y) one hundred eighty (180).  A table of Accreted 
Values for the Capital Appreciation Bonds shall be incorporated in a Supplemental Indenture 
executed by the Issuer at or prior to the time of issuance of any Capital Appreciation Bonds. 

 
“Act” shall mean the Special Act, Chapter 298, Florida Statutes, as amended, any successor 

laws or statutes thereto, the Florida Constitution and other applicable provisions of law.  
 
“Additional Bonds” shall mean Bonds of a Series, including Completion Bonds, 

authenticated and delivered in accordance with the terms hereof and of any Supplemental Indenture 
relating to the Series of Bonds with which the Additional Bonds are being issued on a pari passu 
basis. 

 
“Additional Series Project” shall mean the acquisition, construction, equipping and/or 

improving of any additions, extensions, improvements and betterments to and reconstructions of a 
Series Project to be financed, in whole or in part, from the proceeds of any Additional Bonds or 
Subordinated Debt.  

 
“Amendment” shall mean the “Amendment to Improvement Plan Report for Wedge Water 

Management Unit Areas Dated September 12, 2013” dated ______, 2018, prepared by the Issuer’s 
District Engineer, amending and supplementing the Water Control Plan with respect to the Unit 
Area.  
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 “Amortization Installments” shall mean the moneys required to be deposited in the Series 

Principal Account within the Debt Service Fund for the purpose of redeeming when due any Term 
Bonds of a Series, the specific amounts and dates of such deposits to be set forth in a Supplemental 
Indenture. 

 
“Annual Budget” shall mean the Issuer’s budget of current operating and maintenance 

expenses for each Series Project and Additional Series Project for a Fiscal Year, adopted pursuant to 
the provisions of Section 8.15 of this Master Indenture, as the same may be amended from time to 
time. 

 
“Assessable Improvements” shall mean all public infrastructure facilities, improvements and 

services authorized to be undertaken by the Issuer as “assessable improvements” by the Act, 
including Section 42 of the Special Act and Chapter 298, Florida Statutes, as amended from time to 
time, including those described in the Master Engineer’s Report, specially benefitting the assessable 
lands in the Assessment Area.  

 
“Assessment Area” shall mean the lands within the Issuer designated by resolution or 

resolutions adopted by the Board from time to time as the “Parkland Bay Assessment Area” 
specially benefited by a Series Project or Additional Series Project comprising Assessable 
Improvements and subject to Special Assessments as a result thereof, as such Assessment Area is 
more fully described in the Supplemental Indenture authorizing the issuance of a Series of Bonds to 
finance the Series Project or Additional Series Project specially benefiting such Assessment Area.  

 
“Assessments” shall mean, collectively, the Benefit Assessments and Special Assessments. 
 
“Authenticating Agent” shall mean the agent so described in, and appointed pursuant to, 

Section 2.04 hereof. 
 
“Authorized Denomination” shall mean, with respect to a Series of Bonds, initially (i.e., at 

the time of sale by the Participating Underwriters to the initial purchasers of the Bonds of such 
Series) a denomination of $100,000 and integral multiples of $5,000 in excess thereof and, 
thereafter, a denomination of $5,000 and integral multiples thereof, provided, however, so long as 
the Bonds of such Series carry an investment grade rating from Moody’s or S&P, “Authorized 
Denominations” shall mean a denomination of $5,000 and integral multiples thereof. 

 
“Authorized Newspaper” shall mean a newspaper printed in English and customarily 

published at least once a day at least five days a week and generally circulated in New York, New 
York, or such other cities as the Issuer from time to time may determine by written notice provided 
to the Trustee.  When successive publications in an Authorized Newspaper are required, they may be 
made in the same or different Authorized Newspapers. 

 
“Authorizing Resolution” shall mean Resolution No.  2018-____ of the Board adopted on 

________, 2018.  
 
“Beneficial Owners” shall have the meaning given such term by The Depository Trust 

Company so long as it is the registered Owner through its nominee Cede & Co of the Series of 
Bonds as to which such reference is made to enable such Series of Bonds to be held in book-entry 
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only form, and, shall otherwise mean the registered Owner on the registration books of the Issuer 
maintained by the Registrar. 

  “Benefit  Assessments” shall mean the non-ad valorem assessments levied by or on behalf 
of the Issuer and collected or caused to be collected by the Issuer against the lands in the Unit Area 
that are subject to assessment as a result of a Series Project or Additional Series Project or any part 
thereof comprising Water Management Improvements, as provided for under the Act and other 
applicable law, to the extent levied and collected to enable the Issuer to pay the Debt Service 
Requirements on a Series of Bonds and which are referred to as such and pledged to a Series of 
Bonds pursuant to the Supplemental Indenture authorizing the issuance of such Series of Bonds. 
Benefit Assessments shall be deemed to include the interest and penalties on such Benefit 
Assessments, pursuant to all applicable provisions of the Act and Chapter 197, Florida Statutes (and 
any successor statutes thereto), including, without limitation, any amount received from any 
foreclosure proceeding for the enforcement of collection of such assessments or from the issuance 
and sale of tax certificates with respect to such assessments, less (to the extent applicable) the fees 
and costs of collection thereof payable to the Tax Collector and less certain administrative costs 
payable to the Property Appraiser pursuant to the Property Appraiser and Tax Collector Agreement. 
Benefit Assessments shall not include any non-ad valorem assessments levied and collected by the 
Issuer under the Act for maintenance purposes and shall also not include the Special Assessments 
levied in the Assessment Area in respect of a Series Project or Additional Series Project comprising 
Assessable Improvements or any non-ad valorem special assessments or benefit assessments levied 
and collected by or on behalf of the Issuer against the lands in the District, including in any 
assessment area or unit area in respect of a project other than a Series Project or Additional Series 
Project or bonds other than the Bonds. 

  
“Board” shall mean the Board of Supervisors of the Issuer. 
 
“Bond Counsel” shall mean legal counsel of nationally recognized standing in matters 

pertaining to the exclusion from gross income for federal income tax purposes of interest on 
obligations issued by states and their political subdivisions. 

 
“Bond Year” shall mean unless otherwise provided in the Supplemental Indenture 

authorizing a Series of Bonds, the period commencing on the first day of May in each year and 
ending on the last day of April of the following year; provided that the first Bond Year for a Series 
will commence on the date of issuance thereof and end on the next April 30. 

 
“Bondholder,” “Holder of Bonds,” “Holder” or “Owner” or any similar term shall mean any 

Person or Persons who shall be the registered owner of any Outstanding Bond or Bonds of a Series, 
as evidenced on the Bond Register of the Issuer kept by the Registrar for such Series. 

 
“Bond Register” shall have the meaning specified in Section 2.05 of this Master Indenture. 
 
“Bonds” or “Bond” shall mean the Outstanding Bonds of all Series, or any Bonds thereafter 

authenticated and delivered in lieu of or in substitution for such Bonds pursuant to Article II hereof, 
regardless of variations of maturity, interest rate or other provisions and, except where the context 
clearly requires otherwise, shall include bond anticipation notes issued in anticipation thereof. 
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“Business Day” shall mean any day other than a Saturday or Sunday or legal holiday or a day 
on which the principal office of the Issuer, the Trustee, any Registrar or any Paying Agent is closed. 

 
“Capital Appreciation Bonds” shall mean Bonds issued under this Master Indenture and any 

Supplemental Indenture as to which interest is compounded periodically on each of the applicable 
periodic dates designated for compounding and payable in an amount equal to the then-current 
Accreted Value only at the maturity or earlier redemption thereof, all as so designated in a 
Supplemental Indenture of the Issuer providing for the issuance thereof. 

 
“Capitalized Interest” shall mean the amount of proceeds of a Series of Bonds set aside to 

pay interest costs on that Series of Bonds, in such amount and for such period as is specified in the 
Supplemental Indenture authorizing the issuance of such Series of Bonds. 

 
“Certified Public Accountant” shall mean a Person, who shall be Independent, appointed by 

the Board, actively engaged in the business of public accounting and duly certified as a certified 
public accountant under the laws of the State. 

 
“Certified Resolution” or “Certified Resolution of the Issuer” shall mean a copy of one or 

more resolutions certified by the Secretary or an Assistant Secretary of the Board of the Issuer, under 
its seal, to have been duly adopted by the Board and to be in full force and effect as of the date of 
such certification. 

 
“Code” shall mean the Internal Revenue Code of 1986, as amended, and the applicable 

United States Treasury Department regulations promulgated thereunder. 
 
“Completion Bonds” shall mean Bonds issued pursuant to a Supplemental Indenture ranking 

on a parity with the Series of Bonds issued under such Supplemental Indenture, the proceeds of 
which are to be used to complete a Series Project or Additional Series Project. 

  
“Consultant” shall mean a Person, who shall be Independent, appointed by the Board, 

qualified to pass upon questions relating to local government entities and having a favorable 
reputation for skill and experience in the financial affairs of local government entities. 

 
“Consultant’s Certificate” shall mean a certificate or a report prepared in accordance with 

then applicable professional standards duly executed by a Consultant. 
 
“Consulting Engineer” shall mean the engineer or engineering firm or corporation at the time 

employed by the Issuer under the provisions of Section 8.16 of this Master Indenture to perform and 
carry out duties imposed on the Consulting Engineer by this Master Indenture.  The engineer or 
engineering firm or corporation at the time serving as the engineer to the Issuer may serve as 
Consulting Engineer under this Master Indenture. 

 
“Continuing Disclosure Agreement” shall mean a Continuing Disclosure Agreement entered 

into between the Issuer and the dissemination agent thereunder (and which may also obligate 
additional parties that are signatories thereto) pursuant to the requirements of the Rule in connection 
with the issuance of a Series of Bonds hereunder. 
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“Cost” or “Costs” in connection with a Series Project or any portion thereof or an Additional 
Series Project or any portion thereof shall mean all expenses which are properly chargeable thereto 
under Generally Accepted Accounting Principles or which are incidental to the planning, financing, 
funding, acquisition, construction, reconstruction, equipping and installation thereof, including, 
without limiting the generality of the foregoing: 

 
(a) expenses of determining the feasibility or practicality of acquisition, 

construction or reconstruction; 
 
(b) cost of surveys, estimates, plans and specifications; 
 
(c) cost of improvements; 
 
(d) engineering, architectural, fiscal, legal, accounting and other professional and 

advisory expenses and charges; 
 
(e) cost of all labor, materials, machinery and equipment (including, without 

limitation, (i) amounts payable to contractors, builders and materialmen and costs incident to 
the award of contracts and (ii) the cost of labor, facilities and services furnished by the Issuer 
and its employees, materials and supplies purchased by the Issuer); 

 
(f) cost of all lands and properties, rights, easements and franchises acquired 

including, without limitation, any and all costs associated with acquiring the lands, 
properties, rights, easements or franchises through eminent domain proceedings; 

 
(g) financing charges; 
 
(h) creation of initial reserves and debt service funds; 
 
(i) working capital; 
 
(j) interest charges incurred or estimated to be incurred on money borrowed prior 

to and during construction and acquisition and for such reasonable period of time after 
completion of construction or acquisition as the Board may determine; 

 
(k) the cost of issuance of the Bonds issued to finance the Series Project or 

Additional Series Project, including, without limitation, advertisements and printing; 
 
(l) the cost of any election held pursuant to the Act and all other expenses of 

issuance of the Bonds issued to finance the Series Project or Additional Series Project; 
 
(m) the discount, if any, on the sale or exchange of Bonds issued to finance the 

Series Project or Additional Series Project; 
 
(n) amounts required to repay temporary or bond anticipation loans made to 

finance any costs permitted under the Act; 
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(o) costs of prior improvements made or acquired by the Issuer in anticipation of 
the Series Project or Additional Series Project; 

 
(p) taxes, assessments and similar governmental charges during construction or 

reconstruction of a Series Project or Additional Series Project; 
 
(q) costs incurred to enforce remedies against contractors, subcontractors, any 

provider of labor, material, services, or any other Person, for a default or breach under the 
corresponding contract, or in connection with any other dispute; 

 
(r) premiums for contract bonds and insurance during construction and costs on 

account of personal injuries and property damage in the course of construction and insurance 
against the same; 

 
(s) payments, contributions, dedications and any other exactions required as a 

condition to receive any government approval or permit; 
 
(t) cost of permits and licenses obtained by the Issuer; 
 
(u) mitigation costs; 
 
(v) administrative expenses; 
 
(w) such other expenses as may be necessary or incidental to the acquisition, 

construction, or to the repair, restoration, replacement or reconstruction of the Series Project 
or Additional Series Project or to the financing thereof, or to the development of any lands in 
the Issuer within the Assessment Area and/or Unit Area; and 

 
(x) any other “cost” or expense as provided by the Act. 

 
In connection with the refunding or redeeming of any Bonds, “Cost” includes, without 

limiting the generality of the foregoing, the items listed in (d), (k), (l), (m) and (n) above, and other 
expenses related to the redemption of the Bonds to be redeemed and the Redemption Price of such 
Bonds (and the accrued interest payable on redemption to the extent not otherwise provided for).  
Whenever Costs are required to be itemized, such itemization shall, to the extent practicable, 
correspond with the items listed above.  Whenever Costs are to be paid hereunder, such payment 
may be made by way of reimbursement to the Issuer or any other Person who has paid the same. 

 
“Costs of Issuance Fund” shall mean the fund so designated in and created pursuant to 

Section 4.03 hereof. 
 
“Counsel” shall mean an attorney-at-law or law firm (who may be counsel for the Issuer) not 

unsatisfactory to the Trustee. 
 
“County” shall mean Broward County, Florida. 
 
“Credit Facility” shall mean any credit enhancement mechanism such as an irrevocable letter 

of credit, a surety bond, a policy of municipal bond insurance, a corporate or other guaranty, a 
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repurchase agreement, a liquidity agreement, a credit agreement or deficiency agreement or other 
similar facility applicable to a Series of Bonds, pursuant to which the entity providing such facility 
agrees to provide funds to make payment of the principal of and interest on such Series of Bonds.  
Notwithstanding anything to the contrary contained in this Master Indenture, any Series of Bonds 
may be issued without a Credit Facility; the decision to provide a Credit Facility in respect of any 
Series of Bonds shall be within the absolute discretion of the Issuer. 

 
“Credit Facility Agreement” shall mean any agreement pursuant to which a Credit Facility 

Issuer issues a Credit Facility. 
 
“Credit Facility Issuer” shall mean the issuer or guarantor of any Credit Facility. 
 
“Date of Completion” shall mean, with respect to a Series Project or Additional Series 

Project, (i) the date on which such Series Project or Additional Series Project, and all components 
thereof, have been acquired or constructed and are capable of performing the functions for which 
they were intended, as evidenced by a certificate of the Consulting Engineer filed with the Trustee 
and the Issuer; or (ii) the date on which the Issuer determines, upon the recommendation of, or in 
consultation with, the Consulting Engineer, that it cannot complete the Series Project or Additional 
Series Project, in a sound and economical manner within a reasonable period of time as evidenced by 
a certificate of the Consulting Engineer filed with the Trustee and the Issuer; provided that in each 
case such certificate of the Consulting Engineer shall set forth the amount of all Costs of such Series 
Project or Additional Series Project, which has theretofore been incurred, but which on the Date of 
Completion are or will be unpaid or unreimbursed.   

 
“Debt Service Fund” shall mean the Fund so designated which is established pursuant to 

Section 5.02 hereof. 
 
“Debt Service Requirements,” shall mean with respect to a Series of Bonds and with 

reference to a specified period: 
 

(a) interest payable on all Outstanding Bonds of such Series during such period, 
subject to reduction for amounts held as Capitalized Interest for such Series of Bonds in the 
Funds and Accounts established under this Master Indenture; and 

 
(b) Amortization Installments required to be paid into any mandatory sinking  

fund account with respect to all Term Bonds during such period; and 
 
(c) amounts required to pay the principal or Maturity Amount of all Outstanding 

Series of  Serial Bonds maturing during such period and not to be redeemed prior to or at 
maturity through any sinking fund account. 

 
“Debt Service Reserve Fund” shall mean the Fund so designated which is established 

pursuant to Section 5.02 hereof. 
 
“Debt Service Reserve Insurance Policy” shall mean the insurance policy, surety bond or 

other evidence of insurance, if any, deposited to the credit of a Series Reserve Account in lieu of or 
in partial substitution for cash or securities on deposit therein, which policy, bond or the evidence of 
insurance constitutes an unconditional senior obligation of the issuer thereof.  The issuer thereof 
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shall be a municipal bond insurer whose obligations ranking pari passu with its obligations under 
such policy, bond or other evidence of insurance are rated at the time of deposit of such policy, bond 
or other evidence of insurance to the credit of a Series Reserve Account in at least one of the two 
highest rating categories of both Moody’s and S&P, unless otherwise approved by the Credit Facility 
Issuer who has issued a municipal bond insurance policy with respect to the Series of Bonds secured 
by the Series Reserve Account. 

 
“Debt Service Reserve Letter of Credit” shall mean the irrevocable, transferable letter or line 

of credit, if any, deposited for the credit of a Series Reserve Account in lieu of or in partial 
substitution for cash or securities on deposit therein, which letter or line of credit constitutes an 
unconditional senior obligation of the issuer thereof.  The issuer of such letter or line of credit shall 
be a banking association, bank or trust company or branch thereof whose senior debt obligations 
ranking pari passu with its obligations under such letter or line of credit are rated at the time of 
deposit of the letter or line of credit to the credit of a Series Reserve Account in at least one of the 
two highest rating categories of both Moody’s and S&P, unless otherwise approved by the Credit 
Facility Issuer who has issued a municipal bond insurance policy with respect to the Series of Bonds 
secured by the Series Reserve Account. 

 
“Defeasance Securities” shall mean, to the extent permitted by law, (a) cash or (b) non-

callable Government Obligations. 
 
“Delinquent Assessments” shall mean, collectively, with respect to Assessments that are 

billed directly any and all installments of any Assessments which are not paid within thirty (30) days 
of the date on which such installments are due and payable, and with respect to Assessments that are 
billed by the uniform method of levy and collection, Assessments that are not paid and have become 
delinquent under applicable State law, subject to the provisions of a Supplemental Indenture relating 
to a Series of Bonds further modifying the definition of “Delinquent Assessments” with respect to 
the Assessments securing such Series of Bonds. 

 
“District Manager” shall mean the then District Manager or acting District Manager of the 

Issuer. 
 
“Engineer’s Report” shall mean the Engineer’s Report for Water Management Improvements 

in Parkland Bay Water Management Unit Area dated ______, 2018, prepared by the Issuer’s District 
Engineer, as same may be amended or supplemented from time to time. 

  
“Event of Default” shall mean, with respect to a Series of Bonds, any of the events described 

in, or contemplated by, Section 9.01 hereof. 
 
“Fiscal Year” shall mean the period of twelve (12) months beginning October 1 of each 

calendar year and ending on September 30 of the following calendar year, and also shall mean the 
period from actual execution hereof to and including the next succeeding September 30; or such 
other consecutive twelve-month period as may hereafter be established pursuant to a Certified 
Resolution as the fiscal year of the Issuer for budgeting and accounting purposes as authorized by 
law. 

 
“Fund” shall mean any fund established pursuant to this Master Indenture. 
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“Generally Accepted Accounting Principles” shall mean those accounting principles 
applicable in the preparation of financial statements of governmental entities. 

 
“Government Obligations” shall mean direct obligations of, or obligations the payment of 

principal of and interest on which are unconditionally guaranteed by, the United States of America. 
 
“Indenture” shall mean this Master Indenture, as amended and supplemented from time to 

time by a Supplemental Indenture or indentures, and, shall mean when used with respect to a Series 
of Bonds issued hereunder, this Master Indenture, as amended and supplemented by the 
Supplemental Indenture relating to such Series of Bonds. 

 
“Independent” shall mean a Person who is not a member of the Issuer’s Board, an officer or 

employee of the Issuer or the majority landowner(s) within the jurisdictional boundaries of the 
Issuer, or which is not a partnership, corporation or association having a partner, director, officer, 
member or substantial stockholder who is a member of the Issuer’s Board, or an officer or employee 
of the Issuer; provided, however, that the fact that such Person is retained regularly by or regularly 
transacts business with the Issuer or any of landowner(s) within the jurisdictional boundaries of the 
Issuer shall not make such Person an employee within the meaning of this definition. 

 
“Interest Payment Date” shall mean, with respect to a Series of Bonds,  the dates specified in 

a Supplemental Indenture with respect to a Series of Bonds upon which the principal of and/or 
interest on Bonds of such Series shall be due and payable in each Bond Year. 

 
“Investment Securities” shall mean and includes any of the following securities, if and to the 

extent that such securities are legal investments for funds of the Issuer: 
 

(i) Government Obligations; 
 
(ii) obligations of the Government National Mortgage Association (including 

participation certificates issued by such Association); 
 
(iii) obligations of the Federal National Mortgage Association (including 

participation certificates issued by such Association); 
 
(iv) obligations of Federal Home Loan Banks; 
 
(v) deposits, Federal funds or bankers’ acceptances (with term to maturity of 270 

days or less) of any bank which has an unsecured, uninsured and unguaranteed obligation 
rated in one of the top two rating categories by both Moody’s and S&P; 

 
(vi) commercial paper rated in the top two rating category by both Moody’s and 

S&P; 
 
(vii) obligations of any state of the United States or political subdivision thereof or 

constituted authority thereof the interest on which is exempt from federal income taxation 
under Section 103 of the Code and rated in one of the top two rating categories by both 
Moody’s and S&P; 
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(viii) both (A) shares of a diversified open-end management investment company 
(as defined in the Investment Company Act of 1940) or a regulated investment company (as 
defined in Section 851(a) of the Code) that is a money market fund that is rated in the highest 
rating category for such funds by both Moody’s and S&P, and (B) shares of money market 
mutual funds that invest only in Government Obligations and repurchase agreements secured 
by such obligations, which funds are rated in the highest categories for such funds by both 
Moody’s and S&P; 

 
(ix) repurchase agreements, which will be collateralized at the onset of the 

repurchase agreement of at least 103% marked to market weekly by the Holder of the 
Collateral (hereinafter defined) with Collateral with a domestic or foreign bank or 
corporation (other than life or property casualty insurance company) the long-term debt of 
which, or, in the case of a financial guaranty insurance company, claims paying ability, of 
the guarantor is rated at least “AA” by S&P and “Aa” by Moody’s provided that the 
repurchase agreement shall provide that if during its term the provider’s rating by either S&P 
or Moody’s falls below “AA-” or “Aa3,” respectively, the provider shall immediately notify 
the Issuer and the Trustee and the provider shall at its option, within ten days of receipt of 
publication of such downgrade, either (A) maintain Collateral at levels, sufficient to maintain 
an “AA” rated investment from S&P and an “Aa” rated investment from Moody’s, or (B) 
repurchase all Collateral and terminate the repurchase agreement.  Further, if the provider’s 
rating by either S&P or Moody’s falls below “A-” or “A3,” respectively, the provider must at 
the direction of the Issuer to the Trustee, within ten (10) Business Days, either (1) maintain 
Collateral at levels sufficient to maintain an “AA” rated investment from S&P and an “Aa” 
rated investment from Moody’s, or (2) repurchase all Collateral and terminate the repurchase 
agreement without penalty.  In the event the repurchase agreement provider has not satisfied 
the above conditions within ten (10) Business Days of the date such conditions apply, then 
the repurchase agreement shall provide that the Trustee shall be entitled to, and in such 
event, the Trustee shall withdraw the entire amount invested plus accrued interest within ten 
(10) Business Days after the Trustee has knowledge that such conditions have not been met.  
Any repurchase agreement entered into pursuant to this Indenture shall contain the following 
additional provisions: 

 
(1) Failure to maintain the requisite Collateral percentage will require the 

Issuer or the Trustee to liquidate the Collateral as provided above; 
 
(2) The Holder of the Collateral shall have possession of the Collateral or 

the Collateral shall have been transferred to the Holder of the Collateral, in 
accordance with applicable state and federal laws (other than by means of entries on 
the transferor’s books); 

 
(3) The repurchase agreement shall state and an opinion of Counsel in 

form and in substance satisfactory to the Issuer shall be rendered that the Holder of 
the Collateral has a perfected first priority security interest in the collateral, any 
substituted Collateral and all proceeds thereof (in the case of bearer securities, this 
means the Holder of the Collateral is in possession); 

 
(4) The repurchase agreement shall be a “repurchase agreement” as 

defined in the United States Bankruptcy Code and, if the provider is a domestic bank, 
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a “qualified financial contract” as defined in the Financial Institutions Reform, 
Recovery and Enforcement Act of 1989 (“FIRREA”) and such bank is subject to 
FIRREA; 

 
(5) The repurchase transaction shall be in the form of a written 

agreement, and such agreement shall require the provider to give written notice to the 
Issuer and the Trustee of any change in its long-term debt rating; 

 
(6) The Issuer or its designee shall represent that it has no knowledge of 

any fraud involved in the repurchase transaction; 
 
(7) The Issuer and the Trustee shall receive the opinion of Counsel 

(which opinion shall be addressed to the Issuer and the Trustee and shall be in form 
and substance satisfactory to the Issuer) that such repurchase agreement complies 
with the terms of this section and is legal, valid, binding and enforceable upon the 
provider in accordance with its terms; 

 
(8) The term of the repurchase agreement shall be no longer than ten 

years; 
 
(9) The interest with respect to the repurchase transaction shall be payable 

no less frequently than quarterly; 
 
(10) The repurchase agreement shall provide that the Trustee may 

withdraw funds without penalty at any time, or from time to time, for any purpose 
permitted or required under this Indenture; 

 
(11) Any repurchase agreement shall provide that a perfected security 

interest in such investments is created for the benefit of the Beneficial Owners under 
the Uniform Commercial Code of Florida, or book-entry procedures prescribed at 31 
C.F.R. 306.1 et seq. or 31 C.F.R. 350.0 et seq. are created for the benefit of the 
Beneficial Owners; and 

 
(12) The Collateral delivered or transferred to the Issuer, the Trustee, or a 

third-party acceptable to, and acting solely as agent for, the Trustee (the “Holder of 
the Collateral”) shall be delivered and transferred in compliance with applicable state 
and federal laws (other than by means of entries on provider’s books) free and clear 
of any third-party liens or claims pursuant to a custodial agreement subject to the 
prior written approval of the majority of the Holders and the Trustee.  The custodial 
agreement shall provide that the Trustee must have disposition or control over the 
Collateral of the repurchase agreement, irrespective of an event of default by the 
provider of such repurchase agreement. 

 
If such investments are held by a third-party, they shall be held as agent for the benefit of the 

Trustee as fiduciary for the Beneficial Owners and not as agent for the bank serving as Trustee in its 
commercial capacity or any other party and shall be segregated from securities owned generally by 
such third party or bank; 
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(x) any other investment approved in writing by the Majority Owners of the 
Bonds of a Series secured thereby;  

 
(xi) bonds, notes and other debt obligations of any corporation organized under 

the laws of the United States, any state or organized territory of the United States or the 
District of Columbia, if such obligations are rated in one of the three highest ratings by both 
Moody’s and S&P or in one of the two highest categories by either S&P or Moody’s; and 

 
(xii) investment agreements with a bank, insurance company or other financial 

institution, or the subsidiary of a bank, insurance company or other financial institution if the 
parent guarantees the investment agreement, which bank, insurance company, financial 
institution or parent has an unsecured, uninsured and unguaranteed obligation (or claims-
paying ability) rated in the highest short-term rating category by Moody’s or S&P (if the 
term of such agreement does not exceed 365 days), or has an unsecured, uninsured and 
unguaranteed obligation (or claims paying ability) rated by at least 2 national rating agencies 
with a minimum rating of Aa2, AA or AA by Moody’s, S&P or Fitch, respectively (if the 
term of such agreement is more than 365 days) or is the lead bank of a parent bank holding 
company with an uninsured, unsecured and unguaranteed obligation of the aforesaid ratings, 
provided: 

 
(A) interest is paid at least quarterly at a fixed rate (subject to adjustments 

for yield restrictions required by the Code) during the entire term of the agreement; 
 
(B) moneys invested thereunder may be withdrawn without penalty, 

premium, or charge upon not more than two days’ notice unless otherwise specified 
in a Supplemental Indenture; 

 
(C) the same guaranteed interest rate will be paid on any future deposits 

made to restore the account to its required amount; and 
 
(D) the Issuer and the Trustee receive an opinion of counsel that such 

agreement is an enforceable obligation of such insurance company, bank, financial 
institution or parent; 

 
(E) in the event of a suspension, withdrawal, or downgrade below Aa3, 

AA- or AA- by Moody’s, S&P or Fitch, respectively, the provider shall immediately 
notify the Issuer and the Trustee and the provider shall at its option, within five (5) 
Business Days of receipt of publication of such downgrade, either, at the choice of 
the Provider: 

 
(1) collateralize the agreement at levels, sufficient to maintain an 

"AA" rated investment from S&P and an "Aa2" from Moody's with a market 
to market approach, or  

 
(2) assign the agreement to another provider, as long as the 

minimum rating criteria of "AA" rated investment from S&P and an "Aa2" 
from Moody's with a market to market approach or 
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(3) have the agreement guaranteed by a Provider acceptable to the 
Issuer. 

 
(F) in the event of a suspension, withdrawal, or downgrade below A3, A- 

or A- by Moody’s, S&P or Fitch, respectively, the provider must, at the direction of 
the Issuer or the Trustee, within five (5) Business Days of receipt of such direction, 
repay the principal of and accrued but unpaid interest on the investment in either case 
with no penalty or premium to the Issuer or Trustee.  In the event the Provider has 
not satisfied the above condition with five (5) Business Days of the date such 
conditions apply, then the agreement shall provide that the Trustee shall be entitled 
to, and in such event, the Trustee shall withdraw the entire amount invested plus 
accrued interest within ten (10) Business Days after the Trustee has knowledge that 
such condition has not been met. 

 
(xiii) bonds, notes and other debt obligations of any corporation organized under 

the laws of the United States, any state or organized territory of the United States or the 
District of Columbia, if such obligations are rated in one of the three highest ratings by both 
Moody’s and S&P or in one of the two highest categories by either S&P or Moody’s;  

 
(xiv) the Local Government Surplus Funds Trust Fund as described in Florida 

Statutes, Section 218.405 or the corresponding provisions of subsequent laws provided that 
such fund is rated at least “AA” by S&P (without regard to gradation) or at least “Aa” by 
Moody’s (without regard to gradation); and 

 
(xv) other investments permitted by Florida law. 

 
Under all circumstances, the Trustee shall be entitled to rely that any investment directed by 

a Responsible Officer of the Issuer is permitted under the Indenture. 
 
 “Issuer” shall mean the North Springs Improvement District. 
 
“Majority Owners” shall mean the Beneficial Owners of more than fifty percent (50%) of the 

aggregate principal amount of the Series of Bonds then Outstanding to which such reference is 
made. 

“Master Benefit Assessment Methodology” shall mean the assessment methodology set forth 
in the Engineer’s Report. 

 
 “Master Special Assessment Methodology” shall mean the assessment methodology set 

forth in the Master Engineer’s Report. 
 
“Master Engineer’s Report” shall mean the “Engineer’s Report for Public Assessable 

Infrastructure in Parkland Bay Assessment Area” dated _________, 2018, prepared by the Issuer’s 
District Engineer, as same may be amended or supplemented from time to time. 

 
 “Master Indenture” shall mean this Master Trust Indenture, as amended and supplemented 

from time to time in accordance with the provisions hereof. 
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“Maturity Amount” shall mean the amount due at maturity with respect to a Capital 
Appreciation Bond. 

 
“Maximum Annual Debt Service Requirement” shall mean, at any given time of 

determination, the greatest amount of principal, interest and Amortization Installments coming due 
in any current or future Bond Year with regard to the Series of Bonds for which such calculation is 
made; provided (i) the amount of interest coming due in any Bond Year shall be reduced to the 
extent moneys derived from the proceeds of Bonds of such Series are on deposit in a related Series 
Capitalized Interest Account and are available to be used to pay interest on such Series of Bonds in 
such Bond Year in accordance with the terms of the applicable Supplemental Indenture; and (ii) the 
amount of principal and Amortization Installments coming due any Bond Year as a result of the final 
maturity or earlier extraordinary mandatory redemption of such Series of Bonds shall be reduced , to 
the extent of amounts available in the related Series Reserve Account for that purpose, in the event 
the applicable Supplemental Indenture directs moneys on deposit in the related Series Reserve 
Account to be used to make such payments as a result of the final maturity or earlier extraordinary 
mandatory redemption of such Series of Bonds. 

 
“Moody’s” shall mean Moody’s Investors Service, Inc., a corporation organized and existing 

under the laws of the State of Delaware, its successors and their assigns, and, if such corporation 
shall be dissolved or liquidated or shall no longer perform the functions of a securities rating agency, 
“Moody’s” shall be deemed to refer to any other nationally recognized securities rating agency 
designated by the Issuer. 

 
“Officers’ Certificate” or “Officer’s Certificate” shall mean a certificate, duly executed by a 

Responsible Officer and delivered to the Trustee. 
 
“Option Bonds” shall mean Current Interest Bonds, which may be either Serial or Term 

Bonds, which by their terms may be tendered by and at the option of the Owner for purchase prior to 
the stated maturity thereof. 

 
“Outstanding” shall mean, as of the time in question, all Bonds authenticated and delivered 

under this Master Indenture, except: 
 
(a) Bonds theretofore canceled or required to be canceled under Section 2.08 

hereof; 
 
(b) Bonds for the payment, redemption or purchase of which moneys and/or 

Defeasance Securities, the principal of and interest on which, when due, will provide 
sufficient moneys to fully pay such Bonds in accordance with Article XIII hereof, shall have 
been or shall concurrently be deposited with the Trustee; provided that, if such Bonds are 
being redeemed, the required notice of redemption shall have been given or provision shall 
have been made therefore, and that if such Bonds are being purchased, there shall be a firm 
commitment for the purchase and sale thereof; and 

 
(c) Bonds in substitution for which other Bonds have been authenticated and 

delivered pursuant to Article II hereof. 
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In determining whether the Holders of a requisite aggregate principal amount of Bonds 
Outstanding have concurred in any request, demand, authorization, direction, notice, consent or 
waiver under the provisions of this Master Indenture, Bonds which are known by the Trustee to be 
held on behalf of the Issuer shall be disregarded for the purpose of any such determination; provided, 
however, this provision does not affect the right of the Trustee to deal in Bonds as set forth in 
Section 10.09 hereof. 

 
“Participating Underwriter” shall mean any of the original underwriters of a Series of Bonds 

required to comply with the Rule in connection with the offering of the Bonds of such Series. 
 
“Paying Agent” shall mean the bank or trust company designated by Supplemental Indenture 

with respect to a Series of Bonds as the place where Debt Service Requirements shall be payable 
with respect to such Series of Bonds and which accepts the duties of Paying Agent under this Master 
Indenture and under such Supplemental Indenture. 

 
“Person” shall mean any individual, corporation, partnership, association, joint-stock 

company, trust, unincorporated organization, governmental body, political subdivision, municipality, 
municipal authority or any other group or organization of individuals. 

 
“Pledged Funds” shall mean all of the Series Pledged Funds. 
 
“Pledged Revenues” shall mean all of the Series Pledged Revenues. 
 
“Prepayments” shall mean any Special Assessments, or portions thereof, which shall be paid 

to the Issuer prior to the time such amounts become due with respect to the Series of Bonds for 
which said Special Assessments are levied, and which are in excess of the Debt Service 
Requirements on such Series of Bonds coming due prior to the date on which such Series of Bonds 
may next be redeemed as a result of such prepayment of Special Assessments.  

 
“Project Fund” shall mean the Fund of that name created and designated by Section 4.01 of 

this Master Indenture. 
 
“Property Appraiser” shall mean the property appraiser of the County. 
 
“Property Appraiser and Tax Collector Agreement” shall mean the Property Appraiser and 

Tax Collector Agreement described in Section 8.04 hereof. 
 
“Rebate Fund” shall mean the Fund of that name created and designated by Section 5.02 of 

this Master Indenture. 
 
“Record Date” shall mean, as the case may be, the applicable Regular or Special Record 

Date. 
 
“Redemption Price” shall mean the principal amount of any Bond plus the applicable 

premium, if any, payable upon redemption thereof pursuant to this Master Indenture and the related 
Supplemental Indenture. 
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“Refunding Bonds” shall mean Bonds issued pursuant to this Master Indenture and as more 
specifically described in a Supplemental Indenture authorizing the refunding or advance refunding of 
all or any portion of one or more Series (or any portion thereof) of Bonds Outstanding. 

 
“Registrar” shall mean the bank or trust company designated as such by Supplemental 

Indenture with respect to a Series of Bonds for the purpose of maintaining the registry of the Issuer 
reflecting the names, addresses, and other identifying information of Owners of Bonds of such Series 
and which accepts the duties of Registrar under this Master Indenture and under such Supplemental 
Indenture. 

 
“Regular Record Date” shall mean the fifteenth day (whether or not a Business Day) of the 

calendar month next preceding each Interest Payment Date applicable to a Series of Bonds. 
 
“Regulatory Body” shall mean and include (a) the United States of America and any 

department of or corporation, agency or instrumentality heretofore or hereafter created, designated or 
established by the United States of America, (b) the State, any political subdivision thereof and any 
department of or corporation, agency or instrumentality heretofore or hereafter created, designated or 
established by the State, (c) the County, or any municipality in whose jurisdiction the Issuer is 
located, and any department of or corporation, agency or instrumentality heretofore or hereafter 
created, designated or established by the County or such municipality, and (d) any other public body, 
whether federal, state or local or otherwise having regulatory jurisdiction and authority over the 
Issuer. 

 
“Responsible Officer” shall mean any member of the Board or any other officer of the Issuer 

or other person designated by Certified Resolution of the Issuer, a copy of which shall be on file with 
the Trustee, to act for any of the foregoing, either generally or with respect to the execution of any 
particular document or other specific matter. 

 
“Revenue Fund” shall mean the Fund of that name created and designated by Section 5.02 

hereof. 
 
“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 

under the Securities Exchange Act of 1934, as the same may be amended from time to time. 
 
“S&P” shall mean Standard & Poor’s Ratings Services, a division of The McGraw-Hill 

Companies, Inc., a corporation organized and existing under the laws of the State of New York, its 
successors and their assigns, and, if such corporation shall be dissolved or liquidated or shall no 
longer perform the functions of a securities rating agency, “S&P” shall be deemed to refer to any 
other nationally recognized securities rating agency designated by the Issuer. 

 
“Serial Bonds” shall mean Bonds (other than Term Bonds) that mature in annual or semi-

annual installments. 
 
“Series” shall mean all of the Bonds authenticated and delivered on original issuance of a 

stipulated aggregate principal amount in a simultaneous transaction under and pursuant to the same 
Supplemental Indenture and any Bonds thereafter authenticated and delivered in lieu of or in 
substitution therefor pursuant to this Master Indenture and such Supplemental Indenture regardless 
of variations in maturity, interest rate or other provisions; provided, however, two or more Series of 
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Bonds may be issued simultaneously under the same Supplemental Indenture if designated as 
separate Series of Bonds by the Issuer upon original issuance.  Two or more Series of Bonds may be 
issued simultaneously under separate Supplemental Indentures, but under this Master Indenture.   

 
“Series Accounts” shall mean, with respect to a Series of Bonds, the Accounts established in 

this Master Indenture and any Supplemental Indenture authorizing such Series of Bonds which are 
pledged thereto by this Master Indenture and such Supplemental Indenture. 

 
“Series Capitalized Interest Account” shall mean any Series Capitalized Interest Account to 

be established within a Series Debt Service Fund by Supplemental Indenture with respect to any 
Series of Bonds issued under this Master Indenture, as authorized pursuant to this Master Indenture. 

 
“Series Cost of Issuance Account” shall mean the Account with respect to a Series of Bonds 

established in the Cost of Issuance Fund so designated in, and created pursuant to, Section 4.03 
hereof.   

 
“Series Interest Account” shall mean the Account with respect to a Series of Bonds 

established within the Debt Service Fund so designated in, and created pursuant to, Section 5.02 
hereof. 

 
“Series Pledged Funds” shall mean all amounts on deposit from time to time in the Funds and 

Accounts and designated in the Supplemental Indenture relating to such Series of Bonds as pledged 
to the payment of such Series of Bonds; provided, however, such term shall not include any amounts 
on deposit in a Series Rebate Account in the Rebate Fund. 

 
“Series Pledged Revenues” shall mean the revenues designated as such by Supplemental 

Indenture and which shall constitute the security for and source of payment of a Series of Bonds and 
may consist of Assessments or other user fees or other revenues or combinations thereof derived or 
to be derived by the Issuer in accordance with the Act. 

 
“Series Principal Account” shall mean the Account with respect to a Series of Bonds 

established within the Debt Service Fund so designated in, and created pursuant to, Section 5.02 
hereof. 

 
“Series Project” shall mean the financing, acquisition, construction, equipping and/or 

improvement of capital projects comprising Assessable Improvements and/or the acquisition of 
related interests in land for the benefit of the Assessment Area or Water Management Improvements 
for the benefit of the Unit Area, in either case, to be located within or without the Assessment Area 
and/or Unit Area, as applicable, and to be financed with all or a part of the proceeds of a Series of 
Bonds as shall be described in the Supplemental Indenture authorizing such Series of Bonds. The 
term “Series Project” shall not include any project financed by the Issuer under the provisions of any 
financing documents or instruments other than this Master Indenture. 

 
“Series Project Account” shall mean the Account within the Project Fund with respect to 

each Series of Bonds so designated in, and created pursuant to, a Supplemental Indenture relating to 
such Series of Bonds. 
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“Series Rebate Account” shall mean the Account in the Rebate Fund with respect to a Series 
of Bonds so designated in, and created pursuant to, a Supplemental Indenture relating to such Series 
of Bonds. 

 
“Series Redemption Account” shall mean the Account with respect to a Series of Bonds 

established within the Debt Service Fund so designated in, and created pursuant to, Section 5.02 
hereof. 

 
“Series Reserve Account” shall mean the Account within the Debt Service Reserve Fund 

with respect to a Series of Bonds so designated in, and created pursuant to, a Supplemental Indenture 
relating to such Series of Bonds and funded in an amount equal to the Series Reserve Account 
Requirement for such Series of Bonds. 

“Series Reserve Account Requirement” shall mean the amount of money or other security 
which may be in the form of a Debt Service Reserve Insurance Policy or Debt Service Reserve 
Letter of Credit or other security as may be required by the terms of a Supplemental Indenture to be 
deposited in or credited to a Series Reserve Account for each Series of Bonds; provided, however, 
that unless otherwise provided in the Supplemental Indenture relating to a Series of Bonds, as of any 
date of calculation for a particular Series Reserve Account, the “Series Reserve Account 
Requirement” shall be an amount equal to the least of: (A) Maximum Annual Debt Service 
Requirement for all Outstanding Bonds of such Series, (B) 125% of the average annual debt service 
for all Outstanding Bonds of such Series, or (C) the aggregate of 10% of the proceeds of the Bonds 
of such Series calculated as of the date of original issuance thereof (calculated as of the date of issue 
for purposes of clauses (B) and (C)); and provided, further, that the Series Reserve Account 
Requirement in respect of any Series of Bonds may be $0.00.  In computing the Series Reserve 
Account Requirement in respect of any Series of Bonds that constitute Variable Rate Bonds, the 
interest rate on such Bonds shall be assumed to be the greater of: (1) 110% of the daily average 
interest rate on such Variable Rate Bonds during the 12 months ending with the month preceding the 
date of calculation, or such shorter period of time that such Series of Bonds shall have been 
Outstanding, or (2) the actual rate of interest borne by the such Variable Rate Bonds on such date of 
calculation; provided, in no event shall the Series Reserve Account Requirement as adjusted on such 
date of calculation exceed the least of the amounts specified in the immediately preceding sentence 
determined by assuming that the interest rate is equal to the interest rate that the Bonds of such 
Series would bear  if the Bonds of such Series bore interest at a fixed rate to maturity.  In computing 
the Series Reserve Account Requirement in accordance with clause (C) of this definition in respect 
of any Capital Appreciation Bonds, the principal amount of such Bonds shall be the original 
principal amount thereof, not the Accreted Value. 

 
“Series Revenue Account” shall mean the Revenue Account for a Series of Bonds established 

in the Revenue Fund by Supplemental Indenture for such Series of Bonds. 
 
“Special Act” shall mean Chapter 2005-341, Laws of Florida, as amended and supplemented. 
 
 “Special Assessments” shall mean the non-ad valorem assessments levied by or on behalf of 

the Issuer and collected or caused to be collected by the Issuer against the lands in the Assessment 
Area that are subject to assessment as a result of a Series Project or Additional Series Project or any 
part thereof comprising Assessable Improvements, as provided for under the Act and other 
applicable law, to the extent levied and collected to enable the Issuer to pay the Debt Service 
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Requirements on a Series of Bonds and which are referred to as such and pledged to a Series of 
Bonds pursuant to the Supplemental Indenture authorizing the issuance of such Series of Bonds. 
Special Assessments shall be deemed to include the interest and penalties on such Special 
Assessments, pursuant to all applicable provisions of the Special Act and Chapter 197, Florida 
Statutes (and any successor statutes thereto), including, without limitation, any amount received 
from any foreclosure proceeding for the enforcement of collection of such assessments or from the 
issuance and sale of tax certificates with respect to such assessments, less (to the extent applicable) 
the fees and costs of collection thereof payable to the Tax Collector and less certain administrative 
costs payable to the Property Appraiser pursuant to the Property Appraiser and Tax Collector 
Agreement. Special Assessments shall not include any non-ad valorem assessments levied and 
collected by the Issuer under the Act for maintenance purposes and shall also not include the Benefit 
Assessments levied in the Unit Area in respect of a Series Project or Additional Series Project 
comprising Water Management Improvements or any non-ad valorem special assessments or benefit 
assessments levied and collected by or on behalf of the Issuer against the lands in the Issuer, 
including in any assessment area or unit area in respect of a project other than a Series Project or 
Additional Series Project or bonds other than the Bonds. 

 
“Special Record Date” shall mean such date as shall be fixed for the payment of defaulted 

interest on any Series of Bonds in accordance with Section 2.02 hereof. 
 
“State” shall mean the State of Florida. 
 
“Subordinated Debt” shall mean indebtedness secured hereby or by any Supplemental 

Indenture which is by its terms expressly subordinate and inferior hereto both in lien and right of 
payment. 

 
“Supplemental Indenture” shall mean an indenture supplemental hereto authorizing the 

issuance of a Series of Bonds hereunder and establishing the terms thereof and the security therefor 
and shall also mean any indenture supplemental hereto entered into for the purpose of amending the 
terms and provisions hereof with respect to all Bonds in accordance with Article XII hereof. 

 
“Taxable Bonds” shall mean Bonds of a Series which are not Tax Exempt Bonds. 
 
“Tax Collector” shall mean the tax collector of the County. 
 
“Tax Exempt Bonds” shall mean Bonds of a Series the interest on which, in the opinion of 

Bond Counsel on the date of original issuance thereof, is excludable from gross income for federal 
income tax purposes. 

 
“Term Bonds” shall mean Bonds that mature on one date and that are subject to mandatory 

redemption from Amortization Installments or Bonds designated by the Issuer as Term Bonds upon 
original issuance thereof. 

 
“Trust Estate” shall have the meaning ascribed to such term in the granting clauses hereof, 

including, but not limited to, the Pledged Revenues and Pledged Funds 
 
“Trustee” shall mean U.S. Bank National Association, a national banking association duly 

organized and existing under the laws of the United States of America and duly authorized to 
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exercise corporate trust powers in the State, having its designated corporate trust office in 
Jacksonville, Florida, together with its successor or successors as Trustee under this Master 
Indenture. 

 
“Unit Area” shall mean the lands within the Issuer designated by resolution or resolutions 

adopted by the Board from time to time as the “Parkland Bay Unit Area” specially benefited by a 
Series Project or Additional Series Project comprising Water Management Improvements and 
subject to Benefit Assessments as a result thereof, as such Unit Area is more fully described in the 
Supplemental Indenture authorizing the issuance of a Series of Bonds to finance the Series Project or 
Additional Series Project specially benefiting such Unit Area. 

 
 “Variable Rate Bonds” shall mean Current Interest Bonds, which may be either Serial Bonds 

or Term Bonds, issued with a variable, adjustable, convertible or other similar interest rate which is 
not fixed in percentage for the entire term thereof at the date of issue, which Bonds may also be 
Option Bonds. 

 
“Water Control Plan” shall mean the Improvement Plan Report for Wedge Water 

Management Unit Areas  dated September 12, 2013, prepared by CH2MHill, which firm, at such 
time, served as the Consulting Engineers to the Issuer, as same may be amended or supplemented 
from time to time, including by the Amendment. 

  
“Water Management Improvements” shall mean all public infrastructure facilities, 

improvements and services authorized to be undertaken by the Issuer as “water management 
improvements” or “water and flood control systems” by the Act, including those described in the 
Amendment to the Water Control Plan and Engineer’s Report, specially benefitting the assessable 
land in the Unit Area. The words “hereof,” “herein,” “hereto,” “hereby,” and “hereunder” (except in 
the form of Bond), refer to the entire Indenture. 

 
Every “request,” “requisition,” “order,” “demand,” “application,” “notice,” “statement,” 

“certificate,” “consent,” or similar action hereunder by the Issuer shall, unless the form or execution 
thereof is otherwise specifically provided, be in writing signed by a Responsible Officer of the 
Issuer. 

 
All words and terms importing the singular number shall, where the context requires, import 

the plural number and vice versa. 
 

[END OF ARTICLE I] 
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ARTICLE II 
THE BONDS 

 
SECTION 2.01. Issue of Bonds.  For the purpose of refunding Bonds of a Series or 

providing funds for paying all or part of the Cost of a Series Project or Additional Series Project, 
Bonds of a Series, without limitation as to aggregate principal amount, may be issued under this 
Master Indenture, subject to the conditions hereinafter provided in Article III of this Master 
Indenture. The Debt Service Requirements on each Series of Bonds shall be payable solely from the 
Series Pledged Revenues and Series Pledged Funds pledged to such Series of Bonds in the 
Supplemental Indenture authorizing the issuance of such Series of Bonds and, except as may 
otherwise be provided in such Supplemental Indenture, all of the provisions of this Master Indenture 
shall be for the benefit and security of the present and future Owners of such Series of Bonds so 
issued, without preference, priority or distinction, as to lien or otherwise, of any one Bond of such 
Series over any other Bond of such Series.   

 
SECTION 2.02. Details of Bonds.  Bonds of a Series shall be in such Authorized 

Denominations, shall be numbered consecutively, shall bear interest from their date until their 
payment at rates not exceeding the maximum rate permitted by law, shall be dated, shall be stated to 
mature in such year or years in accordance with the Act, and shall be subject to redemption prior to 
their respective maturities, subject to the limitations hereinafter provided, as provided for in the 
Supplemental Indenture authorizing the issuance of such Series of Bonds.  Bonds of a Series may be 
issued as Current Interest Bonds, Variable Rate Bonds, Capital Appreciation Bonds, Option Bonds 
or any combination thereof and may be secured by a Credit Facility, all as shall be provided in the 
Supplemental Indenture authorizing the issuance of such Series of Bonds. The title of the Bonds of a 
Series shall identify the Assessment Area that is subject to Special Assessments as a result of the 
Series Project or Additional Series Project financed by such Series of Bonds or the Unit Area that is 
subject to Benefit Assessments as a result of the Series Project or Additional Series Project financed 
by such Series of Bonds, as applicable.   

 
Bonds of a Series shall bear interest from the applicable Interest Payment Date next 

preceding the date on which they are authenticated unless authenticated on an applicable Interest 
Payment Date in which event they shall bear interest from such Interest Payment Date, or unless 
authenticated before the first Interest Payment Date in which event they shall bear interest from their 
date; provided, however, that if a Bond of such Series is authenticated between a Record Date and 
the next succeeding applicable Interest Payment Date, such Bond shall bear interest from such 
succeeding Interest Payment Date; provided further, however, that if at the time of authentication of 
any Bond of a Series interest thereon is in default, such Bond shall bear interest from the date to 
which interest has been paid.  Any interest on any Bond of a Series which is payable, but is not 
punctually paid or provided for on any applicable Interest Payment Date (hereinafter called 
“Defaulted Interest”) shall be paid to the Owner in whose name the Bond is registered at the close of 
business on a Special Record Date to be fixed by the Trustee, such date to be not more than fifteen 
(15) nor less than ten (10) days prior to the date of proposed payment.  The Trustee shall cause 
notice of the proposed payment of such Defaulted Interest and the Special Record Date therefor to be 
mailed, first-class, postage-prepaid, to each Owner of the Bonds of such Series of record as of the 
fifth (5th) day prior to such mailing, at his address as it appears in the Bond Register not less than ten 
(10) days prior to such Special Record Date.  The foregoing notwithstanding, any Owner of Bonds 
of a Series in an aggregate principal amount of at least $1,000,000 shall be entitled to have interest 
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paid by wire transfer to such Owner to the bank account number on file with the Trustee and the 
applicable Paying Agent, upon requesting the same in a writing received by the Trustee and such 
Paying Agent at least fifteen (15) days prior to the relevant Record Date, which writing shall specify 
the bank, which shall be a bank within the continental United States, and bank account number to 
which interest payments are to be wired.  Any such request for interest payments by wire transfer 
shall remain in effect until rescinded or changed, in a writing delivered by the Owner to the Trustee 
and applicable Paying Agent, and any such rescission or change of wire transfer instructions must be 
received by the Trustee and such Paying Agent at least fifteen (15) days prior to the relevant Record 
Date.  Unless otherwise provided in the Supplemental Indenture authorizing a Series of Bonds, 
interest on the Bonds will be computed on the basis of a 360-day year of twelve (12) 30-day months. 
Interest on overdue principal and, to the extent lawful, on overdue interest will be payable at the 
numerical rate of interest borne by such Bonds on the day before the default occurred. 

 
SECTION 2.03.  Execution and Form of Bonds.  Bonds shall be executed by the manual 

or facsimile signature of the President of the Board of the Issuer, and the corporate seal of the Issuer 
shall appear thereon (which may be in facsimile) and shall be attested by the manual or facsimile 
signature of its Secretary or Assistant Secretary of the Board of the Issuer.  Bonds executed as above 
provided may be issued and shall, upon request of the Issuer, be authenticated by the Trustee, 
notwithstanding that one or both of the officers of the Issuer whose signatures appear on such Bonds 
shall have ceased to hold office at the time of issuance or authentication or shall not have held office 
at the date of the Bonds. Unless otherwise provided in the Supplemental Indenture authorizing a 
Series of Bonds, the Bonds of each Series, and the provisions for registration and reconversion to be 
endorsed on such Bonds, shall be substantially in the form set forth as Exhibit A hereto. 

 
SECTION 2.04.  Authentication.  No Bond shall be valid until the certificate of 

authentication shall have been duly executed by the Trustee, and such authentication shall be proof 
that the Bondholder is entitled to the benefit of the trust hereby created.  The Trustee may appoint 
one or more Authenticating Agents. The Trustee shall be entitled to be reimbursed for payments 
made to any Authenticating Agent as reasonable compensation for its services. 

 
Any corporation into which any Authenticating Agent may be merged or converted or with 

which it may be consolidated, or any corporation resulting from any merger, consolidation or 
conversion to which any Authenticating Agent shall be party, or any corporation succeeding to the 
corporate trust business of any Authenticating Agent, shall be the successor of the Authenticating 
Agent hereunder, if such successor corporation is otherwise eligible under this Section, without the 
execution or filing of any further act on the part of the parties hereto or the Authenticating Agent or 
such successor corporation. 

 
Any Authenticating Agent may at any time resign by giving written notice of resignation to 

the Trustee, the Issuer and any related Paying Agent.  The Trustee may at any time terminate the 
agency of any Authenticating Agent by giving written notice of termination to such Authenticating 
Agent, the Issuer and any related Paying Agent.  Upon receiving such a notice of resignation or upon 
such a termination, or in case at any time any Authenticating Agent shall cease to be eligible under 
this Section, the Trustee shall promptly appoint a successor Authenticating Agent, shall give written 
notice of such appointment to the Issuer and the Paying Agent, shall mail a notice of such 
appointment to all Holders of Bonds of a Series affected thereby as the names and addresses of such 
Holders appear on the Bond Register. 
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SECTION 2.05. Registration and Registrar.  The Registrar for each Series of Bonds shall 
act as registrar and transfer agent for the Bonds of such Series. The Issuer shall cause to be kept at an 
office of each Registrar for a Series of Bonds a register (herein sometimes referred to as the “Bond 
Register” or “Register”) in which, subject to the provisions set forth in Section 2.09 below and such 
other regulations as the Issuer and such Registrar may prescribe, the Issuer shall provide for the 
registration of the Bonds of such Series and for the registration of transfers and exchanges of such 
Bonds. The Issuer shall cause each Registrar to designate, by a written notification to the Trustee, a 
specific office location (which may be changed from time to time, upon similar notification) at 
which the Bond Register for the related Series of Bonds is kept. 

 
Each Registrar (when it is not also the Trustee), forthwith following each Record Date for a 

Series of Bonds and at any other time as reasonably requested by the Trustee, shall certify and 
furnish to the Trustee, and to any Paying Agent as such Trustee shall specify, the names, addresses, 
and holdings of Bondholders of such Series and any other relevant information reflected in the 
applicable Bond Register, and the Trustee and any such Paying Agent shall for all purposes be 
entitled to rely upon the information so furnished to it and shall have no liability or responsibility in 
connection with the preparation thereof. 

 
SECTION 2.06. Mutilated, Destroyed, Lost or Stolen Bonds.  If any Bond of a Series 

shall become mutilated, the Issuer shall execute and the Trustee or Authenticating Agent, as the case 
may be, shall thereupon authenticate and deliver a new Bond of such Series of like tenor and 
denomination in exchange and substitution for the Bond so mutilated, but only upon surrender to the 
Trustee or Authenticating Agent, as the case may be, of such mutilated Bond for cancellation, and 
the Issuer and the Trustee or Authenticating Agent, as the case may be, may require reasonable 
indemnity therefor.  If any Bond of a Series shall be reported lost, stolen or destroyed, evidence as to 
the ownership and the loss, theft or destruction thereof shall be submitted to the Issuer and the 
Trustee or Authenticating Agent, as the case may be; and if such evidence shall be satisfactory to 
both and indemnity satisfactory to both shall be given, the Issuer shall execute, and thereupon the 
Trustee or Authenticating Agent, as the case may be, shall authenticate and deliver a new Bond of 
such Series of like tenor and denomination.  The cost of providing any substitute Bond under the 
provisions of this Section shall be borne by the Bondholder for whose benefit such substitute Bond is 
provided.  If any such mutilated, lost, stolen or destroyed Bond shall have matured or be about to 
mature, the Issuer may, with the consent of the Trustee or Authenticating Agent, as the case may be, 
pay to the Owner the principal amount of and accrued interest on such Bond upon the maturity 
thereof and compliance with the aforesaid conditions by such Owner, without the issuance of a 
substitute Bond therefor. 

 
Every substituted Bond issued pursuant to this Section 2.06 shall constitute an additional 

contractual obligation of the Issuer, whether or not the Bond alleged to have been destroyed, lost or 
stolen shall be at any time enforceable by anyone, and shall be entitled to all the benefits of this 
Master Indenture and related Supplemental Indenture equally and proportionately with any and all 
other Bonds duly issued hereunder. 

 
All Bonds shall be held and owned upon the express condition that the foregoing provisions 

are exclusive with respect to the replacement or payment of mutilated, destroyed, lost or stolen 
Bonds, and shall preclude any and all other rights or remedies with respect to the replacement or 
payment of negotiable instruments, investments or other securities without their surrender. 
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SECTION 2.07. Temporary Bonds.  Unless the Bonds of a Series are registered pursuant 
to Section 2.12 hereof, pending preparation of definitive Bonds of a Series, or by agreement with the 
original purchasers of all Bonds of such Series, the Issuer may issue and, upon its request, the 
Trustee shall authenticate in lieu of definitive Bonds of a Series one or more temporary printed or 
typewritten Bonds of such Series of substantially the tenor recited above.  Upon request of the 
Issuer, the Trustee shall authenticate definitive Bonds of such Series in exchange for and upon 
surrender of an equal principal amount of temporary Bonds of such Series.  Until so exchanged, 
temporary Bonds shall have the same rights, remedies and security hereunder as definitive Bonds.  
So long as Cede & Co., or any other nominee of The Depository Trust Company, New York, New 
York (“DTC”) is the registered Owner of the Bonds of a Series, the definitive Bonds of such Series 
shall be in typewritten form. 

 
SECTION 2.08. Cancellation and Disposition of Surrendered Bonds.  All Bonds 

surrendered for payment or redemption and all Bonds surrendered for exchange shall, at the time of 
such payment, redemption or exchange, be promptly transferred by the applicable Registrar, Paying 
Agent or Authenticating Agent to, and cancelled and disposed of by, the Trustee in accordance with 
its then current procedures.  The Trustee shall, upon request of the Issuer, deliver to the Issuer a 
certificate of destruction in respect of all Bonds destroyed in accordance with this Section. 

 
SECTION 2.09. Registration, Transfer and Exchange.  As provided in Section 2.05 

hereof, the Issuer shall cause a Bond Register in respect of the Bonds of each Series to be kept at the 
designated office of the Registrar for such Series. 

 
Upon surrender for registration or transfer of any Bond of a Series at the designated office of 

the applicable Registrar, and upon compliance with the conditions for the transfer of Bonds set forth 
in this Section 2.09, the Issuer shall execute and the Trustee (or applicable Registrar or 
Authenticating Agent as described in Section 2.04 and Section 3.05 hereof) shall authenticate and 
deliver, in the name of the designated transferees, one or more new Bonds of such Series of a like 
aggregate principal amount and of the same maturity. 

 
At the option of the Bondholder, Bonds may be exchanged for other Bonds of a like 

aggregate principal amount and of the same maturity, upon surrender of the Bonds to be exchanged 
at any such office or agency.  Whenever any Bonds are so surrendered for exchange, the Issuer shall 
execute and the Trustee (or applicable Registrar or Authenticating Agent as described in Section 
2.04 and Section 2.05 hereof) shall authenticate and deliver the Bonds of such Series which the 
Bondholder making the exchange is entitled to receive. 

 
All Bonds issued upon any transfer or exchange of Bonds shall be valid obligations of the 

Issuer, evidencing the same debt and entitled to the same benefits under this Master Indenture and 
related Supplemental Indenture as the Bonds surrendered upon such transfer or exchange. 

 
Every Bond presented or surrendered for transfer or exchange shall be duly endorsed or 

accompanied by a written instrument of transfer in form satisfactory to the Trustee, applicable 
Paying Agent or Registrar, duly executed by the Bondholder or his attorney duly authorized in 
writing. 
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Transfers and exchanges shall be made without charge to the Bondholder, except that the 
Issuer or the Trustee may require payment of a sum sufficient to cover any tax or other governmental 
charge that may be imposed in connection with any transfer or exchange of Bonds. 

 
Neither the Issuer nor the applicable Registrar on behalf of the Issuer shall be required (i) to 

issue, transfer or exchange any Bond of a Series during a period beginning at the opening of business 
fifteen (15) days before the day of mailing of a notice of redemption of Bonds of such Series 
selected for redemption and ending at the close of business on the day of such mailing, or (ii) to 
transfer or exchange any Bond of a Series so selected for redemption in whole or in part. 

 
SECTION 2.10. Persons Deemed Owners.  The Issuer, the Trustee, any Paying Agent, 

any Registrar, or any Authenticating Agent shall deem and treat the person in whose name any Bond 
is registered as the absolute Owner thereof (whether or not such Bond shall be overdue and 
notwithstanding any notation of ownership or other writing thereon made by anyone other than the 
Issuer, the Trustee, any Paying Agent, the Registrar or the Authenticating Agent) for the purpose of 
receiving payment of or on account of the principal or Redemption Price, if any, of and interest on 
such Bond, and for all other purposes, and the Issuer, the Trustee, any Paying Agent, Registrar and  
Authenticating Agent shall not be affected by any notice to the contrary.  All such payments so made 
to any such Owner, or upon his order, shall be valid and, to the extent of the sum or sums so paid, 
effectual to satisfy and discharge the liability for moneys payable upon any such Bond. 

 
SECTION 2.11. Pari Passu Obligations Under Credit Agreements.  As may be provided 

for or required in any Supplemental Indenture, the Issuer may incur financial obligations under a 
Credit Facility Agreement payable pari passu with respect to the lien on the Trust Estate pledged to 
a Series of Bonds issued under this Master Indenture and a Supplemental Indenture, without meeting 
any financial test or requirement set forth in this Master Indenture or the corresponding 
Supplemental Indenture, but only if the Credit Facility supports a related Series of Bonds then being 
issued which does meet such tests or requirements. 

 
SECTION 2.12. Qualification for The Depository Trust Company.  To the extent 

authorized and directed by a Certified Resolution of the Issuer, the Trustee shall be authorized to 
enter into agreements with DTC and other depository trust companies, including, but not limited to, 
agreements necessary for wire transfers of interest and principal payments with respect to any Series 
of Bonds, utilization of electronic book entry data received from DTC, and other depository trust 
companies in place of actual delivery of Bonds of a Series and provision of notices with respect to 
Bonds of a Series registered by DTC and other depository trust companies (or any of their designees 
identified to the Trustee) by overnight delivery, courier service, telegram, telecopy or other similar 
means of communication. 

 
So long as there shall be maintained a book-entry-only system with respect to a Series of 

Bonds (or portion thereof), as shall be provided in the Supplemental Indenture authorizing  the 
Series of Bonds, the following provisions shall apply with respect to the Bonds of such Series: 

 
The Bonds shall initially be registered in the name of Cede & Co. as nominee for DTC, 

which will act initially as securities depository for the Bonds and so long as the Bonds are held in 
book-entry-only form, Cede & Co. shall be considered the registered Owner for all purposes hereof. 
On original issue, the Bonds of each Series registered pursuant to this Section 2.12 shall be deposited 
with DTC, which shall be responsible for maintaining a book-entry-only system for recording the 
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ownership interest of its participants (“DTC Participants”) and other institutions that clear through or 
maintain a custodial relationship with a DTC Participant, either directly or indirectly (“Indirect 
Participants”).  The DTC Participants and Indirect Participants will be responsible for maintaining 
records with respect to the beneficial ownership interests of individual purchasers of the Bonds of 
each Series registered pursuant to this Section 2.12 (“Beneficial Owners”). 

 
Principal and interest on the Bonds prior to and at maturity shall be payable directly to Cede 

& Co. in care of DTC. Disbursal of such amounts to DTC Participants shall be the responsibility of 
DTC. Payments by DTC Participants to Indirect Participants, and by DTC Participants and Indirect 
Participants to Beneficial Owners shall be the responsibility of DTC Participants and Indirect 
Participants and not of DTC, the Trustee or the Issuer. 

 
The Bonds of each Series registered pursuant to this Section 2.12 shall initially be issued in 

the form of one fully registered Bond for each maturity and shall be held in such form until maturity. 
 Individuals may purchase beneficial interests in Authorized Denominations in book-entry-only 
form, without certificated Bonds, through DTC Participants and Indirect Participants. 

 
DURING THE PERIOD FOR WHICH CEDE & CO. IS REGISTERED OWNER OF THE 

BONDS, ANY NOTICES TO BE PROVIDED TO ANY REGISTERED OWNER WILL BE 
PROVIDED TO CEDE & CO. DTC SHALL BE RESPONSIBLE FOR NOTICES TO DTC 
PARTICIPANTS AND DTC PARTICIPANTS SHALL BE RESPONSIBLE FOR NOTICES TO 
INDIRECT PARTICIPANTS, AND DTC PARTICIPANTS AND INDIRECT PARTICIPANTS 
SHALL BE RESPONSIBLE FOR NOTICES TO BENEFICIAL OWNERS. 

 
The Issuer has entered into a blanket letter of representations with DTC providing for such 

book-entry-only system.  Such agreement may be terminated at any time by either DTC or the 
Issuer.  In the event of such termination, the Issuer shall select another securities depository.  If the 
Issuer does not replace DTC, the Trustee will register and deliver to the Beneficial Owners 
replacement Bonds in the form of fully registered Bonds in accordance with the instructions from 
Cede & Co. 

 
In the event DTC, any successor of DTC or the Issuer elects to discontinue the book-entry-

only system, the Trustee shall deliver bond certificates in accordance with the instructions from DTC 
or its successor and after such time Bonds may be exchanged for an equal aggregate principal 
amount of Bonds in other Authorized Denominations and of the same maturity upon surrender 
thereof at the designated corporate trust office of the Trustee. 

 
None of the Issuer, the Trustee, the Paying Agent or the Registrar shall have any 

responsibility to any DTC Participant or Indirect Participant for any action specified in this 
Section 2.12 as the obligation of DTC. 

 
SECTION 2.13. Credit Enhancement.  By adoption of a Supplemental Indenture either 

prior to or subsequent to the issuance of a Series of Bonds, the Issuer may provide for a Credit 
Facility for such Series of Bonds and any requirements of the applicable Credit Facility Issuer. 

 
SECTION 2.14. Special Obligations.  Each Series of Bonds shall be a special and direct 

obligation of the Issuer.  Neither the Bonds nor the interest and premium, if any, payable thereon 
shall constitute a general obligation or general indebtedness of the Issuer within the meaning of the 
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Constitution and laws of Florida.  The Bonds and the interest and premium, if any, payable thereon 
do not constitute either a pledge of the full faith and credit of the Issuer or a lien upon any property 
of the Issuer other than as provided herein or in the Supplemental Indenture authorizing the issuance 
of such Series of Bonds.  No Owner or any other person shall ever have the right to compel the 
exercise of any ad valorem taxing power of the Issuer or any other public authority or governmental 
body to pay Debt Service Requirements or to pay any other amounts required to be paid pursuant to 
this Master Indenture, any Supplemental Indenture, or the Bonds.  Rather, Debt Service 
Requirements and any other amounts required to be paid pursuant to this Master Indenture, any 
Supplemental Indenture, or the Bonds, shall be payable solely from, and shall be secured solely by, 
the Series Pledged Revenues and the Series Pledged Funds pledged to such Series of Bonds, all as 
provided herein and in such Supplemental Indenture. 

 
SECTION 2.15. Tax Status of Bonds.  Any Series of Bonds issued under this Master 

Indenture either: (i) may be issued as Tax Exempt Bonds or (ii) may be issued as Taxable Bonds.  
The intended tax status of any Series of Bonds to be issued may be referenced in any Supplemental 
Indenture authorizing the issuance of such Series of Bonds. 

 
SECTION 2.16. Bond Anticipation Notes.  Whenever the Issuer shall authorize the 

issuance of a Series of Bonds, the Issuer may by resolution or Supplemental Indenture authorize the 
issuance of bond anticipation notes in anticipation of the sale of such authorized Series of Bonds in a 
principal amount not exceeding the principal amount of such Series.  The aggregate principal amount 
of Bonds of such Series and all other Bonds previously authenticated and delivered to pay the Cost 
of the Series Project or Additional Series Project for which the proceeds of the bond anticipation 
notes will be applied shall not exceed such Cost.  The interest on such bond anticipation notes may 
be payable out of the related Series Interest Account established for the bond anticipation notes to 
the extent provided in the resolution of the Issuer or Supplemental Indenture authorizing such bond 
anticipation notes.  The principal of and interest on such bond anticipation notes and renewals 
thereof shall be payable from any moneys of the Issuer available therefor or from the proceeds of the 
sale of the Series of Bonds in anticipation of which such bond anticipation notes are issued.  The 
proceeds of sale of bond anticipation notes shall be applied to the purposes for which the Bonds 
anticipated by such bond anticipation notes are authorized and shall be deposited in the appropriate 
Fund or Account established by the Supplemental Indenture or resolution for such purposes; 
provided, however, that the resolution or resolutions or Supplemental Indenture authorizing such 
bond anticipation notes may provide for the payment of interest on such bond anticipation notes 
from the proceeds of sale of such bond anticipation notes and for the deposit, in the related Series 
Interest Account.  In the event that the Issuer adopts a resolution rather than a Supplemental 
Indenture to authorize the issuance of bond anticipation notes, the Issuer will promptly furnish to the 
Trustee a copy of such resolution, certified by a Responsible Officer, together with such information 
with respect to such bond anticipation notes as the Trustee may reasonably request, including, 
without limitation, information as to the paying agent or agents for such bond anticipation notes.  If 
authorized by resolution in lieu of supplemental indenture, the Trustee shall have no duties or 
obligations to the holders of such bond anticipation notes unless specifically so authorized by the 
resolution of the Issuer authorizing the issuance of such bond anticipation notes and accepted in 
writing by the Trustee.  The provisions of this Master Indenture shall apply to bond anticipation 
notes issued pursuant hereto, except where the context clearly requires otherwise or as otherwise 
provided in a related Supplemental Indenture or resolution. 

 
[END OF ARTICLE II] 



 

31 
13928130v6 

ARTICLE III 
ISSUE OF BONDS 

 
SECTION 3.01. Issue of Bonds.  Subject to the provisions of Section 2.01 hereof, the 

Issuer may issue Bonds hereunder from time to time without limitation as to aggregate principal 
amount  for the purposes of: (i) financing all or part of the Cost of one or more Series Project or 
Additional Series Project or refunding (including advance refunding) an Outstanding Series of 
Bonds or any portion thereof; (ii) paying Capitalized Interest on a Series of Bonds; (iii) depositing 
the Series Reserve Account Requirement to the Series Reserve Account for such Series of Bonds; 
and (iv) paying the costs and expenses of issuing such Series of Bonds. In any such event the Trustee 
shall, at the request of the Issuer, authenticate the Bonds of each Series and deliver or cause them to 
be authenticated and delivered, as specified in the request, but only upon receipt of the following 
(except as otherwise provided in a Supplemental Indenture): 

 
(1) a Certified Resolution of the Issuer (a) authorizing this Master Indenture and 

the Supplemental Indenture(s) relating to  the Series of Bonds; and (b) authorizing the 
execution and delivery of the Series of Bonds to be issued; 

 
(2) an executed and attested original or certified copy of this Master Indenture; 
 
(3) an executed and attested original or certified copy of the Supplemental 

Indenture fixing the amount of and security for the Series of Bonds authorized to be issued 
thereby and establishing, among other things, the dates on, and the amounts in, which such 
Series of Bonds will mature (provided that the final maturity date of such Series of Bonds 
shall be not later than permitted by the Act with respect to such Series of Bonds), designating 
the Paying Agent and Bond Registrar, fixing the Amortization Installments, if any, for the 
Term Bonds of such Series, specifying the interest rates or the method for calculating such 
interest rates with respect to such Series of Bonds, specifying the redemption provisions and 
prices thereupon, establishing the provisions for Additional Bonds, if any, which may be 
issued on a pari passu basis with such Series of Bonds, specifying other details of such 
Series of Bonds, and directing the delivery of such Series of Bonds to or upon the order of 
the initial purchaser thereof upon payment of the purchase price therefor set forth in such 
Supplemental Indenture; 

 
(4) a written opinion or opinions of Counsel to the Issuer, addressed to the 

Trustee that (a) all conditions prescribed herein as precedent to the issuance of the Series of 
Bonds to be issued have been fulfilled; (b) such Series of Bonds have been validly 
authorized and executed and when authenticated and delivered pursuant to the request of the 
Issuer will be valid obligations of the Issuer entitled to the benefit of the trust created hereby; 
(c) any consents of any Regulatory Bodies required in connection with the issuance of the 
Series of Bonds or in connection with the acquisition of the improvements included in the 
Series Project or Additional Series Project being financed with the proceeds of such Series of 
Bonds have been obtained or can be reasonably expected to be obtained; and (d) if the 
acquisition of any real property or interest therein is included in the purpose of such issue, 
(i) the Issuer has or can acquire good and marketable title thereto free from all liens and 
encumbrances except such as will not materially interfere with the proposed use thereof or 
(ii) the Issuer has or can acquire a valid, subsisting and enforceable leasehold, easement, 
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right-of-way or other interest in real property sufficient to effectuate the purpose of the issue 
(which opinion may be stated in reliance on the opinion of other Counsel satisfactory to the 
signer or on a title insurance policy issued by a reputable title company); 

 
(5) a Consulting Engineer’s Certificate stating, in the signer’s opinion, that (a) the 

Series Project or Additional Series Project being financed by the Series of Bonds is 
reasonable and practicable; and (b)(i) the construction items and the Costs thereof as stated 
in the Master Engineer’s Report are reasonable, (ii) the Series Project or Additional Series 
Project, as applicable, has been, or can be, acquired, constructed, reconstructed, equipped 
and installed in accordance with plans and specifications for the Series Project or Additional 
Series Project, as applicable approved by all Regulatory Bodies required to approve them or 
such approval can reasonably be expected to be obtained; 

 
(6) one or more Certified Resolutions of the Issuer relating to the levy of Special 

Assessments or Benefit Assessments, as applicable, in respect of the Series Project or 
Additional Series Project, and evidencing that the Issuer has undertaken and, to the extent 
then required under applicable law, completed all necessary proceedings, including, without 
limitation, the approval of assessment rolls, the holding of public hearings, the adoption of 
resolutions and the establishment of all necessary collection procedures, in order to levy and 
collect Special Assessments upon the lands in the Assessment Area and to levy and collect 
Benefit Assessments upon the lands in the Unit Area, as applicable, in each case, in an 
amount sufficient to pay the Debt Service Requirements on the Series of Bonds to be issued 
and payable from the Special Assessments or Benefit Assessments relating thereto;  

 
(7) an executed opinion of Bond Counsel stating that the signer is of the opinion 

that the Bonds of such Series are valid, binding and enforceable obligations of the Issuer and, 
if such Series of Bonds are not intended to be Taxable Bonds, that interest thereon is 
excludable from gross income of the Owners under the income tax laws of the United States 
in effect on the date such Series of Bonds are delivered to their initial purchasers; 

 
(8) a written direction of the Issuer to the Trustee to authenticate and deliver the 

Series of Bonds; and 
 
(9) such other documents, certifications and opinions as shall be required by the 

Issuer or the Trustee upon advice of counsel. 
 

The delivery to the Trustee by the Issuer of the Issuer’s order to authenticate and deliver the 
Series of Bonds and the delivery to the Trustee by Bond Counsel of Bond Counsel’s opinion shall be 
conclusive evidence upon which the Trustee may rely that the foregoing requirements have been 
fulfilled to the satisfaction of the Issuer, Bond Counsel and the purchaser of the Series of Bonds. 

 
SECTION 3.02. Disposition of Proceeds and Other Funds.  The proceeds (including 

accrued interest and any premium) of each Series of Bonds shall be applied as soon as practicable 
upon delivery thereof to the Trustee as set forth in the Supplemental Indenture relating to such Series 
of Bonds. 

 
SECTION 3.03. Additional Requirements for Refunding Bonds.  The Trustee shall, at the 

request of the Issuer, authenticate Refunding Bonds and provide for delivery of such Refunding 
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Bonds as specified in the request, but only upon receipt of the following, in addition to the items 
listed in Section 3.01 hereof: 

 
(1) an Officer’s Certificate of the Issuer stating (a) the intended use of the 

proceeds of the issue of Refunding Bonds; (b) any other amounts available for the purpose; 
(c) that the proceeds of the issue of the Refunding Bonds plus the other amounts, if any, 
stated to be available for the purpose will be sufficient to refund the Bonds to be refunded in 
accordance with the refunding plan and in compliance with Article XIII of this Master 
Indenture, including, without limitation, to pay the Costs of Issuance of such Refunding 
Bonds; and (d) that notice of redemption, if applicable, of the Bonds to be refunded has been 
duly given or that provision has been made therefor, as applicable;  

 
(2) a written opinion of Bond Counsel to the effect that the issuance of such 

Refunding Bonds will not adversely affect the exclusion from gross income for federal 
income tax purposes of interest on any Tax Exempt Bonds issued pursuant to this Master 
Indenture; and 

 
(3) to the extent that the proceeds of the Refunding Bonds are to be applied to 

defease all or a portion of a Series of Bonds Outstanding, a verification report of a firm of 
certified public accountants selected by the Issuer and having a favorable reputation in the 
preparation of such reports, to the effect that the moneys and/or Defeasance Securities 
deposited with the escrow agent to effect such defeasance are sufficient to pay the principal 
of, redemption premium, if any, and interest on the Bonds, or portion thereof, to be defeased. 
 

[END OF ARTICLE III] 
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ARTICLE IV 
PROJECT FUND; COSTS OF ISSUANCE FUND 

 
SECTION 4.01. Project Fund.  There is created and established a fund designated as the 

“Project Fund” which shall be held by the Trustee. Pursuant to a Supplemental Indenture authorizing 
a Series of Bonds (other than Refunding Bonds), the Issuer shall create a Series Project Account 
relating to that Series of Bonds.  The Issuer shall pay to the Trustee, for deposit into the related 
Series Project Account of the Project Fund, as promptly as practicable, the following amounts 
received by it: 

 
(i)  the amount set forth in the Supplemental Indenture relating to such Series of 

Bonds; 
 
(ii) pursuant to Section 8.19 hereof, payments made to the Issuer from the sale, 

lease or other disposition of the Series Project or Additional Series Project any portion 
thereof which are not part of the Series Pledged Funds and Series Pledged Revenues pledged 
to a Series of Bonds; 

 
(iii) insurance proceeds with respect to the loss or destruction of the Series Project 

or Additional Series Project or any portion thereof if a determination is made to restore, 
rebuild or replace such Series Project or Additional Series Project pursuant to Section 8.29 
hereof; and 

 
(iv) such other amounts as may be provided in a Supplemental Indenture. 

 
Amounts in such Account shall be applied to the Cost of the Series Project or Additional 

Series Project until the Date of Completion, at which time such amounts shall be applied in the 
manner set forth in Section 4.02 below. 

 
SECTION 4.02. Payments From Project Fund.  Payment of the Cost of any Series Project 

or Additional Series Project shall be made from the Project Fund as herein provided.  All such 
payments shall be subject to the provisions and restrictions set forth in this Master Indenture, and the 
Issuer covenants that it will not request any sums to be paid from the Project Fund except in 
accordance with such provisions and restrictions.  Unless otherwise provided in the Supplemental 
Indenture authorizing the issuance of a Series of Bonds, before any payment from the related Series 
Project Account shall be made, the Issuer shall file with the Trustee a requisition in the form 
attached to the corresponding Supplemental Indenture, signed by a Responsible Officer and by the 
Consulting Engineer. Upon receipt of each such requisition the Trustee shall promptly withdraw 
from the Series Project Account and pay to the person, firm or corporation named in such requisition 
the amount designated in such requisition.  The Trustee shall have no duty to investigate the 
accuracy or validity of the items delivered pursuant to the requisition.  Moneys in the Project Fund 
shall be disbursed by check, voucher, order, draft, certificate or warrant signed by any one or more 
officers or employees of the Trustee legally authorized to sign such items or by wire transfer to an 
account specified by the payee upon satisfaction of the conditions for disbursement set forth in this 
Section 4.02.  All requisitions and engineer's certificates received by the Trustee pursuant to this 
Section shall be retained in the possession of the Trustee, subject at all reasonable times to the 
inspection of the Issuer, the Consulting Engineer, the Owner of any Bonds of the related Series, and 
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the agents and representatives thereof. On the Date of Completion of a Series Project or Additional 
Series Project, the balance in the related Series Project Account not reserved for the payment of any 
remaining part of the Cost of the Series Project or Additional Series Project shall be transferred by 
the Trustee first, to the credit of the related Series Rebate Account in the amount, and to the extent 
necessary, at the written direction of the Issuer, so that the amount on deposit therein equals the 
accrued rebate obligation under Section 148(f) of the Code and thereafter to the credit of the 
Prepayment Subaccount of the Series Redemption Account and/or the Series Redemption Account 
relating to the Series of Bonds issued to finance such Series Project or Additional Series Project, as 
shall be specified in the related Supplemental Indenture, and used for the purposes set forth for such 
Account in the Supplemental Indenture relating to such Series of Bonds. 

 
SECTION 4.03. Costs of Issuance Fund.  There is created and established a fund 

designated as the “Costs of Issuance Fund” which shall be held by the Trustee. Pursuant to a 
Supplemental Indenture authorizing a Series of Bonds, the Issuer shall create a Series Cost of 
Issuance Account relating to that Series of Bonds into which shall be deposited a portion of the 
proceeds of the Series of Bonds upon delivery thereof and from which Costs of Issuance of the 
applicable Series of Bonds shall be paid.  The amounts in the Series Costs of Issuance Account, until 
applied, shall be held for the security of the related Series of Bonds. Monies held for the credit of the 
Series Costs of Issuance Account shall be used, as and when the Issuer determines it to be 
appropriate as evidenced in a certificate delivered by the Issuer to the Trustee, for the purpose of 
paying any unpaid Costs of Issuance of the related Series of Bonds.  Requisitions from each Series 
Costs of Issuance Account shall be made pursuant to the requisition form attached to the 
Supplemental Indenture authorizing the related Series of Bonds, and the Trustee shall make 
disbursements from the Series Costs of Issuance Account as directed in the applicable Requisition. 
Amounts in the Series Costs of Issuance Account not needed to pay Costs of Issuance of the related 
Series of Bonds shall, except as otherwise provided in a Supplemental Indenture with respect to a 
Series of Bonds, be transferred within 180 days from the date of issuance of the related Series of 
Bonds to the related Series Project Account through and including the Date of Completion and 
thereafter applied in accordance with the provisions of Section 4.02 hereof. 

 
[END OF ARTICLE IV] 
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ARTICLE V 
LIEN OF INDENTURE; ESTABLISHMENT AND 

APPLICATION OF FUNDS AND ACCOUNTS 
 
SECTION 5.01. Lien of Indenture.  The applicable Trust Estate is hereby irrevocably 

pledged for the payment of the Bonds of the related Series issued hereunder and other amounts owed 
hereunder and all reimbursements due to any Credit Facility Issuer for any drawing with respect to 
such Series of Bonds on its Credit Facility, including, without limitation, interest thereon, as required 
under the terms of the applicable Credit Facility Agreement, subject only to the provisions of this 
Master Indenture and any Supplemental Indenture permitting the application thereof for the purposes 
and on the terms and conditions set forth in this Master Indenture and any such Supplemental 
Indenture with respect to each Series of Bonds; provided, however, that unless otherwise specifically 
provided herein or in a Supplemental Indenture relating to a Series of Bonds with respect to the Trust 
Estate securing such Series of Bonds, the Series Pledged Funds and Series Pledged Revenues 
securing a Series of Bonds shall secure only such Series of Bonds and Bonds issued on a parity 
therewith and shall not secure any other Bonds or Series of Bonds. Notwithstanding anything to the 
contrary herein, the lien and pledge of this Master Indenture shall not apply to any moneys 
transferred by the Trustee to the Rebate Fund. 

 
The foregoing pledge shall be valid and binding from and after the date of initial delivery of 

the Bonds and the proceeds of sale of the Bonds and all the moneys, securities and funds set forth in 
this Section 5.01 shall immediately be subject to the lien of the foregoing pledge, which lien is 
hereby created, without any physical delivery thereof or further act.  Such lien shall be valid and 
binding as against all parties having claims of any kind in tort, contract or otherwise against the 
Issuer or the Trustee, irrespective of whether such parties have notice thereof.  Such lien shall, 
except as provided in Section 10.04 hereof, be prior and superior to all other liens now existing or 
hereafter created. 

 
SECTION 5.02.  Funds and Accounts Relating to the Bonds.  In addition to the Project 

Fund and Costs of Issuance Fund and the Accounts therein, the following Funds and Accounts are 
hereby established and shall be held by the Trustee, as shall be more fully specified in the related 
Supplemental Indenture with respect to each Series of Bonds: 

 
(a) A Revenue Fund, and, within such Fund there shall be established by Supplemental 

Indenture authorizing a Series of Bonds a separate Series Revenue Account  for each Series of 
Bonds issued hereunder. 

 
(b) A Debt Service Fund, and within such Fund there shall be established by 

Supplemental Indenture authorizing a Series of Bonds a Series Debt Service Fund and within such 
Series Debt Service Fund the following Accounts shall be established by the related Supplemental 
Indenture for each Series of Bonds issued hereunder: 

 
(i) a Series Interest Account, 
 
(ii) a Series Principal Account and/or Series Sinking Fund Account, and 
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(iii) a Series Redemption Account, and therein a Prepayment Subaccount (in the 
case of Bonds issued to finance Assessable Improvements) and an Optional Redemption 
Subaccount. 

 
In addition, a Series Capitalized Interest Account may be created in the Series Debt Service 

Fund with respect to a Series of Bonds pursuant to a Supplemental Indenture. 
 
(c) A Debt Service Reserve Fund, and, within such Fund there may be established by 

Supplemental Indenture authorizing a Series of Bonds a separate Series Reserve Account for each 
such Series of Bonds issued hereunder and any Bonds issued on a parity with any such Series of 
Bonds hereunder. 

 
(d) A Rebate Fund, and, within such Fund there shall be established by Supplemental 

Indenture authorizing a Series of Bonds a separate Series Rebate Account for each such Series of 
Tax Exempt Bonds issued hereunder. 

 
In addition to the foregoing, whenever the Issuer issues Refunding Bonds hereunder, the 

Issuer may, by the Certified Resolution of the Issuer or Supplemental Indenture authorizing the 
Refunding Bonds, direct the Trustee to establish a separate fund and to deposit therein the proceeds 
of the Refunding Bonds.  The Certified Resolution or Supplemental Indenture shall specify the 
investment and application of amounts so deposited including, without limitation, the transfer 
thereof to any other agent or trustee of the Issuer and the time and conditions for such transfer. 

 
SECTION 5.03. Revenue Fund and Series Revenue Accounts.  The Issuer hereby 

covenants and agrees to deposit as soon as reasonably practicable after receipt thereof all Series 
Pledged Revenues (except Prepayments of related Special Assessments) when received, into the 
related Series Revenue Account and to deposit as soon as reasonably practicable after receipt thereof 
all Prepayments of related Special Assessments into the Prepayment Subaccount of the related Series 
Redemption Account, unless otherwise provided for in the Supplemental Indenture relating to a 
Series of Bonds. The Issuer may deposit proceeds of any casualty relating to a Series Project or 
Additional Series Project, whether from insurance or self-insurance, to the related Series Revenue 
Account as provided in Section 8.29 hereof. 

 
SECTION 5.04. Debt Service Fund and Series Debt Service Funds and Accounts. 
 
(a) Principal, Maturity Amount, Interest and Amortization Installments.  On the Business 

Day preceding each Interest Payment Date on the Bonds of a Series, the Trustee shall withdraw 
amounts on deposit in the related Series Revenue Account and, from the amount so withdrawn, shall 
make the following deposits in the following order of priority to the related Series Accounts: 

 
(i) to the credit of the Series Interest Account, an amount which, together with 

other amounts, if any, then on deposit therein will equal the amount of interest payable on 
the Bonds of such Series on such Interest Payment Date; 

 
(ii) to the credit of the Series Principal Account, an amount which, together with 

other amounts, if any, then on deposit therein will equal the principal amount, if any, payable 
with respect to Serial Bonds of such Series on such Interest Payment Date; 
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(iii) in each Bond Year in which Term Bonds of such Series are subject to 
mandatory redemption from Amortization Installments, to the credit of the Series Principal 
Account, an amount which, together with other amounts, if any, then on deposit therein, will 
equal the Amortization Installment payable on the Term Bonds of such Series on such 
Interest Payment Date; and 

 
(iv) in each Bond Year in which Capital Appreciation Bonds of such Series 

mature, to the credit of the Series Principal Account, an amount which, together with other 
amounts, if any, then on deposit therein, will equal the Maturity Amount payable with 
respect to the Capital Appreciation Bonds of such Series maturing on such Interest Payment 
Date; 

 
(v) to the credit of the Series Reserve Account, an amount, if any, which, together 

with the amount then on deposit therein, will equal the Series Reserve Account Requirement; 
and 

 
(vi) to the credit of the Series Rebate Account the Rebate Amount, if any, required 

to be deposited therein pursuant to the Supplemental Indenture or Rebate Covenants 
(hereinafter defined) relating to a Series of Tax-Exempt Bonds. 
 
Notwithstanding the foregoing, so long as there are moneys on deposit in the related Series 

Capitalized Interest Account on the date required for any transfer into the Series Interest Account as 
set forth above, the Trustee shall, prior to making any transfer into the related Series Interest 
Account from the related Series Revenue Account, transfer to the related Series Interest Account 
from the related Series Capitalized Interest Account, the lesser of the interest on such Series of 
Bonds coming due on the next succeeding Interest Payment Date or the amount remaining on deposit 
in the related Series Capitalized Interest Account.  In addition, moneys may be transferred to the 
appropriate Series Rebate Account from the Project Fund or Revenue Fund at the times and in the 
amounts necessary to pay any Rebate Amount then due. 

 
(b) Disposition of Remaining Amounts on Deposit in Series Revenue Account.  The 

Issuer shall authorize the withdrawal, from time to time, from the Series Revenue Account of an 
amount sufficient to pay the fees and charges of the Trustee, Bond Registrar, and Paying Agent 
relating to that Series of Bonds, when due.  Except as otherwise provided in a Supplemental 
Indenture with respect to a Series of Bonds, if following such payment, money remains in the Series 
Revenue Account, then, if (x) the amount on deposit in the related Series Interest Account, Series 
Principal Account, and Series Redemption Account equals the Debt Service Requirements on the 
Bonds of such Series in such Bond Year (taking into account any Bonds of such Series which are to 
be purchased by the Trustee pursuant to written directions from the Issuer in accordance with 
Section 7.04 hereof), and (y) the related Series Reserve Account in the Debt Service Reserve Fund is 
fully funded, then the amounts remaining in the Series Revenue Account shall, first be deposited to 
the credit of the related Series Rebate Account in the amount, and to the extent necessary, so that the 
amount on deposit therein equals the accrued rebate obligation under Section 148(f) of the Code and 
may thereafter, at the written direction of the Issuer, be (i) used to pay the commissions, fees, costs 
and any other charges of the Tax Collector and the Property Appraiser, or, if such commissions, fees, 
costs, or other charges have been paid by the Issuer, to reimburse the Issuer for such payment upon 
written request of a Responsible Officer; (ii)  transferred to the related Series Optional Redemption 
Subaccount in the related Series Redemption Account and applied as provided herein;  (iii) disbursed 
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to the Issuer and applied to pay the operating and administrative costs and expenses of the Issuer;  or 
(iv) applied in any combination of the foregoing.   

 
(c) Series Reserve Account.  Moneys held for the credit of a Series Reserve Account 

shall be used for the purpose of paying any Debt Service Requirements on the Bonds of the related 
Series whenever amounts on deposit in the Series Debt Service Fund shall be insufficient for such 
purpose. At the time of any withdrawal from a Series Reserve Account that results in a deficiency 
therein, the Trustee shall promptly notify the Issuer of the amount of any such deficiency and the 
Trustee shall withdraw the amount of such deficiency from the related Series Revenue Account, and, 
if amounts on deposit therein are insufficient therefor, the Issuer shall pay the amount of such 
deficiency to the Trustee, for deposit in such Series Reserve Account, from the first legally available 
sources of the Issuer; provided, however, it shall not, a fortiori, constitute an Event of Default 
hereunder if the full amount of the foregoing deposit is not made due to an insufficiency of funds 
therefor. The Trustee, as of the close of business on the last Business Day in each Bond Year, after 
taking into account all payments and transfers made as of such date, shall compute, in the manner set 
forth in Section 6.03, the value of the Series Reserve Account and shall promptly notify the Issuer of 
the amount of any “deficiency” or “surplus” (as such terms are hereinafter defined) as of such date in 
such Series Reserve Account.  The Issuer shall immediately pay the amount of any deficiency to the 
Trustee, for deposit in the Series Reserve Account, from any legally available sources of the Issuer.  
The Trustee, as soon as practicable after such computation, shall deposit any surplus, at the direction 
of a Responsible Officer, to the credit of the Series Redemption Account or the Series Principal 
Account or as otherwise provided in the Supplemental Indenture relating to a Series of Bonds. 

 
For purposes of this Section:  (i) a “deficiency” shall mean, in the case of a Series Reserve 

Account, that the amount on deposit therein is less than the Series Reserve Account Requirement 
(but only after the Bond Year in which the amount on deposit therein first equals the Series Reserve 
Account Requirement), and (ii) a “surplus” shall mean, in the case of a Series Reserve Account, that 
the amount on deposit therein is in excess of the Series Reserve Account Requirement. 

 
(d) Series Debt Service Fund.  Moneys held for the credit of a Series Principal Account 

in a Series Debt Service Fund shall be withdrawn therefrom by the Trustee and transferred by the 
Trustee to the Paying Agent in amounts and at times sufficient to pay, when due, the principal of 
Serial Bonds of such Series, the Maturity Amount of Capital Appreciation Bonds of such Series and 
to redeem Term Bonds of such Series that are subject to mandatory redemption from Amortization 
Installments. Moneys held for the credit of a Series Interest Account in a Series Debt Service Fund 
shall be withdrawn therefrom by the Trustee and transferred by the Trustee to the Paying Agent in 
amounts and at times sufficient to pay, when due, the interest on the Bonds of such Series 

 
(e) Series Redemption Account.  Moneys representing Prepayments and sums transferred 

from a Series Project Account in accordance herewith on deposit in a Prepayment Subaccount of a 
Series Redemption Account and/or a Series Redemption Account, together with other sums 
deposited to a Prepayment Subaccount of a Series Redemption Account and/or a Series Redemption 
Account as permitted by the related Supplemental Indenture, to the full extent of a multiple of an 
Authorized Denomination shall, unless otherwise provided in the Supplemental Indenture relating to 
such Series of Bonds, be used by the Trustee to redeem Bonds of such Series on the earliest date on 
which such Bonds are permitted to be called without payment of premium by the terms thereof 
(including extraordinary or extraordinary mandatory redemption) and of the Supplemental Indenture 
relating to such Series of Bonds. Such redemption shall be made pursuant to the provisions of 
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Article VII.  Except as otherwise provided in a Supplemental Indenture relating to a Series of Bonds 
moneys deposited in a Series Redemption Account other than from Prepayments, or sums transferred 
from a Series Project Account, or from other amounts described in the applicable Supplemental 
Indenture that are permitted to be deposited into the  Prepayment Subaccount (or a subsubaccount 
therein), may be deposited into the Series Optional Redemption Subaccount in the corresponding 
Series Redemption Account and shall be applied by the Trustee, at the written direction of a 
Responsible Officer, (i) to redeem the related Series of Bonds by calling, on or prior to the forty-fifth 
(45th) day preceding the date of redemption, such amount of Bonds of such Series then subject to 
optional redemption as, with the redemption premium, if any, will exhaust,  as nearly as may be 
practicable, moneys on deposit in the related Optional Redemption Subaccount in a Series 
Redemption Account, and/or (ii) to purchase Outstanding Bonds of the related Series in accordance 
herewith.  Such redemption or purchase shall be made pursuant to the provisions of Article VII.  The 
Issuer shall pay all expenses incurred by the Trustee and Paying Agent in connection with any 
redemption or purchase.   

 
(f) Payment to Issuer.  When no Bonds of a Series remain Outstanding, and after all 

expenses and charges herein and in the related Supplemental Indenture and any rebate obligation 
under Section 148(f) of the Code required to be paid have been paid as certified to the Trustee in 
writing by a Responsible Officer, the Trustee shall, upon the written direction of a Responsible 
Officer, pay any balance in the Series Funds and Series Accounts for such Series of Bonds to the 
Issuer, free and clear of any lien and pledge created by this Master Indenture.  

 
SECTION 5.05. Drawings on Credit Facility.  In the event that there has been issued a 

Credit Facility with respect to the Bonds, the Trustee shall draw on the Credit Facility, in accordance 
with the provisions for drawing under such Credit Facility, and within the requisite time period, all 
as set forth in the Credit Facility. 

 
SECTION 5.06. Procedure When Funds Are Sufficient to Pay All Bonds.  If at any time 

the moneys held by the Trustee in the Funds and Accounts (excluding the Project Fund) hereunder 
and available therefor are sufficient to pay the principal of or Redemption Price, if any, as the case 
may be, and interest on all Bonds of a Series then Outstanding to maturity or prior redemption, 
together with any amounts due the Trustee, Paying Agent, Registrar, Credit Facility Issuer, and the 
Issuer, and any rebate obligation under Section 148(f) of the Code, the Issuer shall direct the Trustee 
to, and the Trustee shall, apply the amounts in the Funds and Accounts related to such Series to the 
payment of the aforesaid obligations, without premium, and the Issuer shall not be required to pay 
over any further Pledged Revenues with respect to such Bonds unless and until it shall appear that 
there is a deficiency in the Funds and Accounts held by the Trustee. 

 
SECTION 5.07.  Trust Funds.  All amounts on deposit in Series Funds and Series 

Accounts for the benefit of a Series of Bonds shall: 
 
(a) be used only for the purposes and in the manner provided herein and in the 

Supplemental Indenture relating to such Series of Bonds and, pending such application, be held by 
the Trustee in trust for the benefit of the Owners of such Series of Bonds; 

 
(b) be irrevocably pledged to the payment of such Series of Bonds, except for amounts on 

deposit in the Series Rebate Accounts in the Rebate Fund; 
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(c) be held and accounted for separate and apart from all other Funds and Accounts, 
including Series Funds and Series Accounts of other Series of Bonds, and other funds and accounts 
of the Trustee and the Issuer; 

 
(d) except for amounts on deposit in the Series Rebate Accounts in the Rebate Fund, until 

applied for the purposes provided herein, be subject to a first lien in favor of the Owners of such 
Series of Bonds and any pari passu obligations to Credit Facility Issuers with respect to such Series 
of Bonds, which lien is hereby created, prior and superior to all other liens now existing or hereafter 
created, and, to a second lien in favor of the Trustee, as security for the reasonable compensation for 
the services of the Trustee hereunder, and also all its reasonable expenses and disbursements, 
including the reasonable fees and expenses of Trustee's counsel, subordinate and inferior to the 
security interest granted to the Owners of such Series of Bonds and any pari passu obligations to 
Credit Facility Issuers with respect to such Series of Bonds, but nevertheless payable in the order of 
priority as set forth in Section 9.10 hereof upon the occurrence of an Event of Default; and 

 
(e) shall not be subject to lien or attachment by any creditor of the Trustee or any creditor 

of the Issuer or any other Series of Bonds other than the Owners of such Series of Bonds and the 
Credit Facility Issuer with respect to such Series of Bonds, except to the extent provided in Section 
10.04 hereof. 

 
Notwithstanding anything to the contrary herein, the Trustee is authorized and directed to 

transfer moneys from the Series Accounts in the Project Fund and Reserve Fund to the credit of the 
related Series Rebate Account in the amount, and to the extent necessary, at the written direction of 
the Issuer, so the amount on deposit therein equals the accrued rebate obligation under Section 
148(f) of the Code with respect to the applicable Series of Bonds. 

 
[END OF ARTICLE V] 
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ARTICLE VI 
SECURITY FOR AND INVESTMENT OR DEPOSIT OF FUNDS 

 
SECTION 6.01. Deposits and Security.  All moneys received by the Trustee for deposit 

in any Fund or Account established under this Master Indenture shall be considered trust funds, shall 
not be subject to lien or attachment, except for the lien created by this Master Indenture, and shall be 
deposited in the commercial department of the Trustee, until or unless invested or deposited as 
provided in Section 6.02 hereof.  Unless otherwise provided in the Supplemental Indenture 
authorizing the issuance of a Series of Bonds, or with respect to deposits of a type described in item 
(v) of the definition of Investment Securities, all deposits of moneys received by the Trustee under 
this Master Indenture in the commercial department of the Trustee (whether original deposits under 
this Section 6.01 or deposits or redeposits in time accounts under Section 6.02) shall, to the extent 
not insured, and to the extent permitted by law, be fully secured as to both principal and interest 
earned, by Investment Securities.  If at any time the commercial department of the Trustee is 
unwilling to accept such deposits or unable to secure them as provided above, the Trustee may 
deposit such moneys with any other depositary which is authorized to receive them and the deposits 
of which are insured by the Federal Deposit Insurance Corporation (including the FDIC’S Savings 
Association Insurance Fund).  All deposits in any other depositary in excess of the amount covered 
by insurance (whether under this Section 6.01 or Section 6.02 as aforesaid) shall, to the extent 
permitted by law, be fully secured as to both principal and interest earned, in the same manner as 
required herein for deposits with the Trustee.  Such security shall be deposited with a Federal 
Reserve Bank, with the trust department of the Trustee as authorized by law with respect to trust 
funds in the State, or with a bank or trust company having a combined net capital and surplus of not 
less than $50,000,000. 

 
SECTION 6.02. Investment or Deposit of Funds.  Unless otherwise provided in the 

Supplemental Indenture authorizing the issuance of a Series of Bonds, the Trustee shall, as directed 
by the Issuer in writing, invest moneys held in the Project Fund, the Cost of Issuance Fund, the 
Revenue Fund, the Debt Service Fund, the Rebate Fund and the Debt Service Reserve Fund, and all 
accounts therein, only in Investment Securities.  All investments shall mature or be subject to 
redemption by the holder without penalty, not later than the date when the amounts will foreseeably 
be needed for purposes set forth herein.  All securities securing investments under this Section shall 
be deposited with a Federal Reserve Bank, with the trust department of the Trustee, as authorized by 
law with respect to trust funds in the State, or with a bank or trust company having a combined net 
capital and surplus of not less than $50,000,000.  The interest and income received upon such 
investments and any interest paid by the Trustee or any other depositary of any Fund or Account and 
any profit or loss resulting from the sale of securities shall be added or charged to the Fund or 
Account for which such investments are made and retained therein except as otherwise provided in 
the Supplemental Indenture authorizing a Series of Bonds. Upon request of the Issuer, or on its own 
initiative whenever payment is to be made out of any Fund or Account, the Trustee shall sell such 
securities as may be requested to make the payment and restore the proceeds to the Fund or Account 
in which the securities were held.  The Trustee shall not be accountable for any depreciation in the 
value of any such security or for any loss resulting from the sale thereof, unless it has failed to make 
investments in accordance with written directions of the Issuer.  If net proceeds from the sale of 
securities held in any Fund or Account shall be less than the amount invested and, as a result, the 
amount on deposit in such Fund or Account is less than the amount required to be on deposit in such 
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Fund or Account, the amount of such deficit shall be transferred to such Fund or Account from the 
Revenue Fund. 

 
The Trustee shall make investments in accordance with the specific instructions of the Issuer, 

and if the Issuer has failed to give specific instructions, in accordance with the standing instructions, 
if any, of the Issuer.  Absent specific or standing instructions from the Issuer, all moneys in the 
Funds and Accounts established under this Master Indenture shall be held uninvested.  The Trustee 
shall not be liable or responsible for any loss or entitled to any gain resulting from any investment or 
sale upon the investment instructions of the Issuer or otherwise, including that set forth in the first 
sentence of this paragraph. 

 
SECTION 6.03. Valuation of Funds.  The Trustee shall value the assets in each of the 

Funds and Accounts established hereunder as of September 30 of each Fiscal Year, and as soon as 
practicable after each such valuation date (but no later than ten (10) days after each such valuation 
date) shall provide the Issuer a report of the status of each Fund and Account as of the valuation 
date.  In computing the assets of any Fund or Account, investments and accrued interest thereon 
shall be deemed a part thereof, subject to Section 6.02 hereof.  For the purpose of determining the 
amount on deposit to the credit of any Fund or Account established hereunder (other than the Debt 
Service Reserve Fund), obligations in which money in such Fund or Account shall have been 
invested shall be valued at the market value thereof.  For the purpose of determining the amount on 
deposit to the credit of the Debt Service Reserve Fund, obligations in which money in such Fund 
shall have been invested shall be valued at the market value thereof or the amortized cost thereof, 
whichever is lower. 

 
[END OF ARTICLE VI] 
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ARTICLE VII 
REDEMPTION AND PURCHASE OF BONDS 

 
SECTION 7.01. Redemption Generally.  The Bonds of any Series may be subject to 

redemption, either in whole or in part on any date, and at such times, in the manner and at such 
prices, as may be provided by the Supplemental Indenture authorizing the issuance of such Series of 
Bonds.  The Issuer shall provide written notice to the Trustee of any optional redemption on or 
before the forty-fifth (45th) day next preceding the date to be fixed for such optional redemption. 

 
Unless otherwise provided in the Supplemental Indenture relating to a Series of Bonds, if less 

than all of the Bonds of any one maturity of a Series shall be called for redemption, the particular 
Bonds of a Series to be redeemed shall be selected by lot in such reasonable manner as the Bond 
Registrar for such Series in its discretion may determine.  The portion of any Series of Bonds to be 
redeemed shall be in an Authorized Denomination and, in selecting the Bonds of such Series to be 
redeemed, the Bond Registrar for such Series shall treat each such Bond as representing that number 
of Bonds of such Series which is obtained by dividing the principal amount of such Bond by an 
Authorized Denomination (such amount being hereafter referred to as the “unit of principal 
amount”). If it is determined that one or more, but not all, of the units of principal amount 
represented by any such Bond is to be called for redemption, then upon notice of intention to redeem 
such unit or units of principal amount as provided below, the registered Owner of such Bond, upon 
surrender of such Bond to the Paying Agent for such Bond for payment to such registered Owner of 
the Redemption Price of the unit or units of principal amount called for redemption, shall be entitled 
to receive a new Bond or Bonds of such Series in the aggregate principal amount of the unredeemed 
balance of the principal amount of such Bond; provided, however, while Bonds are maintained under 
a book-entry only system, no presentation of Bonds is required.  New Bonds of such Series 
representing the unredeemed balance of the principal amount shall be issued to the Owner thereof 
without any charge therefor.  If the Owner of any Bond of a denomination greater than the unit of 
principal amount to be redeemed shall fail to present such Bond to the Paying Agent for such Bond 
for payment and exchange as aforesaid, such Bond shall, nevertheless, become due and payable on 
the date fixed for redemption to the extent of the unit or units of principal amount called for 
redemption. 

 
SECTION 7.02. Notice of Redemption.  When required to redeem Bonds under any 

provision of this Master Indenture or directed to do so by the Issuer, the Trustee shall cause notice of 
the redemption, either in whole or in part, to be mailed at least thirty (30) but not more than sixty 
(60) days prior to the redemption date to all Owners of Bonds to be redeemed (as such Owners 
appear on the Bond Register on the fifth (5th) day prior to such mailing), at their registered addresses 
and also to any Credit Facility Issuer providing a Credit Facility securing such Bonds, but failure to 
mail any such notice or defect in the notice or in the mailing thereof shall not affect the validity of 
the redemption of the Bonds for which notice was duly mailed in accordance with this Section 7.02.  
Such notice shall be given in the name of the Issuer, shall be dated, shall set forth the Bonds 
Outstanding which shall be called for redemption and shall include, without limitation, the following 
additional information: 

 
(a) the redemption date; 
 
(b) the Redemption Price; 
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(c) CUSIP numbers, to the extent applicable, and any other distinctive numbers 

and letters; 
 
(d) if less than all Outstanding Bonds of a Series are to be redeemed, the 

identification (and, in the case of partial redemption, the respective principal amounts) of the 
Bonds to be redeemed; 

 
(e) that on the redemption date the Redemption Price will become due and 

payable upon surrender of each such Bond or portion thereof called for redemption, and that 
interest thereon shall cease to accrue from and after said date; and 

 
(f) the place where such Bonds are to be surrendered for payment of the 

Redemption Price, which place of payment shall be a corporate trust office of the Trustee. 
 
If at the time of mailing of notice of an optional redemption, the Issuer shall not have 

deposited with the Trustee or Paying Agent for the Bonds to be redeemed, moneys sufficient to 
redeem all the Bonds called for redemption, such notice shall state that it is subject to the deposit of 
the redemption moneys with the Trustee or Paying Agent, as the case may be, not later than the 
opening of business on the redemption date, and such notice shall be of no effect unless such moneys 
are so deposited. Notwithstanding any other provision of this Master Indenture, notice of optional 
redemption may also be conditioned upon the occurrence or non-occurrence of such other event or 
events as shall be specified in such notice of optional redemption and may also be subject to 
rescission by the Issuer if expressly set forth in such notice. 

 
If the amount of funds deposited with the Trustee for such redemption, or otherwise 

available, is insufficient to pay the Redemption Price and accrued interest on the Bonds of a Series 
so called for redemption on the redemption date, the Trustee shall redeem and pay on such date an 
amount of such Bonds for which such funds are sufficient, selecting the Bonds to be redeemed by lot 
from among all such Bonds called for redemption on such date, and among different maturities of 
Bonds in the same manner as the initial selection of Bonds to be redeemed, and from and after such 
redemption date, interest on the Bonds or portions thereof so paid shall cease to accrue and become 
payable; but interest on any Bonds or portions thereof not so paid shall continue to accrue until paid 
at the same rate as it would have had such Bonds not been called for redemption. 

 
The notices required to be given by this Section 7.02 shall state that no representation is 

made as to correctness or accuracy of the CUSIP numbers listed in such notice or printed on the 
Bonds. 

 
SECTION 7.03. Payment of Redemption Price.  If any required (a) unconditional notice 

of redemption has been duly mailed or waived by the Owners of all Bonds of a Series called for 
redemption or (b) conditional notice of redemption has been so mailed or waived and the redemption 
moneys have been duly deposited with the Trustee or Paying Agent for such Bonds, then in either 
case, the Bonds called for redemption shall be payable on the redemption date at the applicable 
Redemption Price plus accrued interest, if any, to the redemption date.  Bonds so called for 
redemption, for which moneys have been duly deposited with the Trustee, will cease to bear interest 
on the specified redemption date, shall no longer be secured by this Master Indenture and related 
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Supplemental Indenture and shall not be deemed to be Outstanding under the provisions of this 
Master Indenture and related Supplemental Indenture. 

 
Payment of the Redemption Price, together with accrued interest, shall be made by the 

Trustee or applicable Paying Agent to or upon the order of the Owners of the Bonds called for 
redemption upon surrender of such Bonds.  The Redemption Price of the Bonds to be redeemed, the 
interest accrued on the Bonds to be redeemed, the expenses of giving notice and any other expenses 
of redemption, shall be paid out of the Fund or Account from which redemption is to be made or by 
the Issuer.  

 
SECTION 7.04. Purchase of Bonds of a Series.  The Issuer may purchase Bonds of a 

Series then Outstanding at any time, whether or not such Bonds shall then be subject to redemption, 
at the most advantageous price obtainable with reasonable diligence, having regard to maturity, 
option to redeem, rate and price, such price not to exceed the principal of such Bonds plus the 
amount of the premium, if any, which would be payable on the next redemption date to the Owners 
of such Bonds under the provisions of this Master Indenture and the Supplemental Indenture 
pursuant to which such Series of Bonds were issued if such Bonds were called for redemption on 
such date.  Before making each such purchase, the Issuer shall file with the Trustee a statement in 
writing directing the Trustee to pay the purchase price of the Bonds of such Series so purchased 
upon their delivery and cancellation, which statement shall set forth a description of such Bonds, the 
purchase price to be paid therefor, the name of the seller and the place of delivery of the Bonds.  At 
the written direction of the Issuer, the Trustee shall either: (i) pay the interest accrued on such Bonds 
to the date of delivery thereof from the related Series Interest Account and the principal portion of 
the purchase price of Serial Bonds which would have been payable during the Bond Year in which 
the purchase occurs from the related Series Principal Account or (ii) pay the interest accrued on such 
Bonds to the date of delivery thereof  and the principal portion of the purchase price of Serial Bonds 
which would have been payable during the Bond Year in which the purchase occurs from the 
Optional Redemption Subaccount in the related Series Redemption Account, but no such purchase 
shall be made after the Record Date in any Bond Year in which the Bonds to be purchased have been 
called for redemption.  To the extent that such purchase is not to be made from the related Optional 
Redemption Subaccount and insufficient moneys are on deposit in a related Series Interest Account 
to pay the accrued interest portion of the purchase price of any Bonds or in a related Series Principal 
Account to pay the aforedescribed principal amount of the purchase price of any Serial Bond, the 
Trustee shall transfer into such Accounts from the related Series Revenue Account sufficient moneys 
to pay such respective amounts.  To the extent that such purchase is not to be made from the related 
Optional Redemption Subaccount  and there are insufficient moneys on deposit in the related Series 
Principal Account with which to pay the principal portion of the purchase price of any Term Bonds, 
the Trustee may, at the written direction of the Issuer, transfer moneys into such related Series 
Principal Account from the related Series Revenue Account to pay the principal amount of such 
purchase price, but only in an amount no greater than the Amortization Installment related to such 
Series of Bonds coming due in the current Bond Year calculated after giving effect to any other 
purchases of Term Bonds during such Bond Year.  The Trustee may pay the principal portion of the 
purchase price of Term Bonds having maturities different from or in amounts greater than set forth 
in the next preceding sentence from amounts on deposit in the related Series Principal Account and 
the Trustee may transfer moneys from the related Series Revenue Account to the related Series 
Principal Account for such purpose, but only upon delivery of written instructions from a 
Responsible Officer to the Trustee accompanied by a certificate of a Responsible Officer: (i) stating 
that sufficient moneys are on deposit in the Series Principal Account, after giving effect to any 
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transfers from the related Series Revenue Account, to pay the principal portion of the purchase price 
of such Term Bonds; (ii) setting forth the amounts and maturities of Term Bonds of such Series 
which are to be redeemed from such amounts and the Amortization Installments against which the 
principal amount of such purchases are to be credited; and (iii) setting forth cash flow statements 
which demonstrate that, after giving effect to the purchase of Term Bonds in the amounts and having 
the maturities and with the credits against Amortization Installments set forth in clause (ii) above and 
any transfers from the related Series Revenue Account, the Series Pledged Revenues to be received 
by the Issuer in the current and in each succeeding Bond Year will be sufficient to pay the principal, 
Maturity Amount and Amortization Installments of and interest on all Bonds of such Series.  If any 
Bonds are purchased pursuant to this Section, the principal amount of the Bonds so purchased shall 
be credited as follows (unless otherwise provided in the Supplemental Indenture relating to such 
Bonds): 

 
(i) if the Bonds are to be purchased from amounts on deposit in the Prepayment 

Subaccount of a Series Redemption Account, against the principal coming due or 
Amortization Installments set forth in the certificate of the Responsible Officer 
accompanying the direction of the Issuer to effect such purchase; or 

 
(ii) if the Bonds are Term Bonds of a Series, against the Amortization Installment 

for Bonds of such Series first coming due in the current Bond Year, or, if such Term Bonds 
so purchased are to be credited against Amortization Installments coming due in any 
succeeding Bond Year, against the Amortization Installments on Term Bonds of such Series 
maturing on the same date and designated in the certificate of the Responsible Officer 
accompanying the direction of the Issuer to effect such purchase; or 

 
(iii) against the principal or Maturity Amount of Serial Bonds coming due on the 

maturity date of such Serial Bond. 
 

[END OF ARTICLE VII] 
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ARTICLE VIII 
COVENANTS OF THE ISSUER 

 
SECTION 8.01. Power to Issue Bonds and Create Lien.  The Issuer is duly authorized 

under the Act and all applicable laws of the State to issue the Bonds of each Series, to adopt and 
execute and deliver this Master Indenture, to adopt and execute Supplemental Indentures, and to 
pledge the Pledged Funds and Pledged Revenues in the manner and to the extent provided herein.  
Except as provided herein and as may be provided in a Supplemental Indenture relating to a Series of 
Bonds, the Pledged Funds and the Pledged Revenues relating to each Series of Bonds are not and 
shall not be subject to any other lien senior to or on a parity with the lien created in favor of such 
Bonds of each Series and any Credit Facility Issuer providing a Credit Facility securing such Bonds. 
The Bonds of each Series and the provisions of this Master Indenture are and will be valid and 
legally enforceable obligations of the Issuer in accordance with their respective terms.  The Issuer 
shall, at all times, to the extent permitted by law, defend, preserve and protect the pledge created by 
this Master Indenture and all the rights of the Bondholders and any Credit Facility Issuer under this 
Master Indenture against all claims and demands of all other Persons whomsoever. 

 
SECTION 8.02. Payment of Principal and Interest on Bonds.  The Issuer shall promptly 

pay the interest on and the principal of or Redemption Price, if any,  of every Bond issued hereunder 
according to the terms thereof, but shall be required to make such payment only out of the portion of 
the Trust Estate pledged to each Series of Bonds.  The Issuer shall appoint one or more Paying 
Agents for such purpose, each such agent to be a bank and trust company or a trust company or a 
national banking association having trust powers. 

 
SECTION 8.03.  Pledged Revenues. 
 
(a) The Issuer shall pay, or cause to be paid, Pledged Revenues as received to the Trustee 

in accordance with the provisions hereof.  The Issuer shall assess and levy Assessments which 
constitute Series Pledged Revenues for the payment of any Series of Bonds. The Issuer shall further 
collect, or cause to be collected, Pledged Revenues and enforce payments thereof to the extent and in 
an amount sufficient to pay the Debt Service Requirements on all Outstanding Series of Bonds to 
which such Pledged Revenues are pledged   

 
(b) If any Assessments shall be either in whole or in part annulled, vacated or set aside by 

the judgment of any court, or if the Issuer shall be satisfied that any Assessments levied by it are so 
irregular or defective that the same cannot be enforced or collected, or if the Issuer shall have 
omitted to make such Assessments when it might have done so, the Issuer shall either (i) take all 
necessary steps to cause new Assessments to be made by it for the whole or any part of said 
improvement or against any property benefited by said improvement, or (ii) in its sole discretion, 
make up the amount of such Assessments from legally available moneys, which moneys shall be 
deposited into the applicable Series Revenue Account in the Revenue Fund.  In case such second 
Assessments shall be annulled, the Issuer shall obtain and make Assessments until valid 
Assessments shall be made. 
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SECTION 8.04. Method of Collection.  Unless otherwise provided in a Supplemental 
Indenture with respect to a Series of Bonds, pursuant to the procedures set forth in Section 197.3631, 
Florida Statutes, the Issuer will use its best efforts to enter into the Property Appraiser and Tax 
Collector Agreement with respect to each Series of Bonds, pursuant to which the Property Appraiser 
and Tax Collector will agree to list on the tax roll for each of the subsequent tax years any 
Assessments which are pledged to the payment of any Series of Bonds, to include in the notice of 
proposed property taxes the dollar amount of such Assessments and to include on the tax notice 
issued pursuant to Section 197.322, Florida Statutes, the dollar amount of such Assessments.  The 
Issuer will agree to provide by not later than September 15 of each year (or such earlier date as shall 
be required by the Tax Collector or the Property Appraiser) the amount of any such Assessment to 
be levied against each parcel in the Assessment Area/Unit Area.  The term of the Property Appraiser 
and Tax Collector Agreement will continue until after the final Debt Service Requirements are 
scheduled to be paid on the Series of Bonds to which such Assessments are pledged.  If the Issuer is 
unable to enter into the Property Appraiser and Tax Collector Agreement or to keep it in place for 
the period described above, despite use of its best efforts to do so, then the Issuer covenants that the 
Assessments will be levied and collected by it in any other manner authorized by law. 

 
Notwithstanding the foregoing, unless otherwise provided in a Supplemental Indenture 

relating to a Series of bonds, the Issuer shall not be required to cause the Tax Collector to collect any 
Special Assessments (i) which are due and payable within a period of less than ten calendar years 
from the date of levy thereof, or, (ii) that are levied against benefitted land that has not yet been 
platted for its ultimate use, or, (iii) with respect to Special Assessments which are pledged as 
security for bond anticipation notes issued by the Issuer. The election to collect and enforce Special 
Assessments in any year pursuant to any one method shall not, to the extent permitted by law, 
preclude the Issuer from electing to collect and enforce Special Assessments pursuant to any other 
method permitted by law in any subsequent year.  

 
Except as may otherwise be provided in a Supplemental Indenture with respect to a Series of 

Bonds, following an Event of Default with respect to a Series of Bonds, and while it is continuing, 
the Trustee or the Majority Owners of the Bonds of that Series may direct the Issuer as to the 
collection method to be used by it with respect to Assessments relating to the Bonds of that Series 

  
SECTION 8.05. Delinquent Assessments.  Subject to the provisions of Section 8.04 

hereof, if the owner of any lot or parcel of land subject to the Assessments pledged to a Series of 
Bonds shall be delinquent in the payment of any Assessments collected in accordance with the 
provisions of  Chapter 197, Florida Statutes, or any successor statutes thereto, then such 
Assessments shall be enforced pursuant to the provisions of Chapter 197, Florida Statutes, or any 
successor statute thereto, including but not limited to the sale of tax certificates and tax deed as 
regards such Delinquent Assessments.  In the event the provisions of Chapter 197, Florida Statutes, 
and any provisions of the Act with respect to such sale are inapplicable by operation of law, or the 
Assessments are being billed and collected directly by the Issuer, then upon the delinquency of any 
Assessments the Issuer shall, to the extent permitted by law, and subject to any applicable provisions 
of the related Supplemental Indenture with respect to a Series of Bonds, utilize any other method of 
enforcement as provided by Section 8.04 hereof, including, without limitation, declaring the entire 
unpaid balance of such Assessments to be in default and, at its own expense, cause such delinquent 
property to be foreclosed, in the same method now or hereafter provided by law for the foreclosure 
of mortgages on real estate, or pursuant to the provisions of Chapter 173, Florida Statutes, or 
otherwise as provided by the Act. 
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SECTION 8.06.  Sale of Tax Certificates and Issuance of Tax Deeds; Foreclosure of 

Assessment Liens.  If the Assessments levied and collected under the uniform method described in 
Section 8.04 are delinquent, then, if available, the applicable procedures for issuance and sale of tax 
certificates and tax deeds for nonpayment shall be followed in accordance with Chapter 197, Florida 
Statutes and related statutes.  Alternatively, if the uniform method of levy and collection is not 
utilized, the following provisions of this Section 8.06 shall apply, unless otherwise provided in a 
Supplemental Indenture relating to a Series of Bonds. If any lands in the Assessment Area/Unit Area 
shall be offered for sale for the nonpayment of any Assessments, and no person or persons shall 
purchase the same for an amount at least equal to the full amount due on the Assessments (principal, 
interest, penalties and costs, plus attorneys' fees, if any), the Issuer may then purchase such lands, for 
an amount equal to the balance due on the Assessments (principal, interest, penalties and costs, plus 
attorneys’ fees, if any) from any legally available funds of the Issuer. The Issuer shall thereupon 
receive in its corporate name or in the name of a special-purpose entity the title to the property for 
the benefit of the Registered Owners of the Series of Bonds to which such Assessments were 
pledged and either through its own actions or actions caused to be done through the Trustee, shall 
use its best efforts to lease or sell such property and deposit all of the net proceeds of any such lease 
or sale into the related Series Revenue Account.  The Majority Owners of the Series of Bonds to 
which such Assessments were pledged may direct the Issuer as to whether to take title to the 
property in its corporate name or in the name of a special purpose entity. Not less than ten (10) days 
prior to the filing of any foreclosure action or any sale of tax deed as herein provided, the Issuer shall 
cause written notice thereof to be mailed to the registered Owners of the Bonds secured by such 
Delinquent Assessments.  Not less than thirty (30) days prior to the proposed sale of any lot or tract 
of land acquired by foreclosure by the Issuer, it shall give written notice thereof to such registered 
Owners.  The Issuer, either through its own actions or actions caused to be done through the Trustee, 
agrees that it shall be required to take the measures provided by law for sale of property acquired by 
it as trustee for the registered Owners of the related Series of Bonds within sixty (60) days after the 
receipt of the request therefor signed by the Trustee, on behalf of the registered Owners of at least 
twenty-five percent (25%) of the aggregate principal amount of all Outstanding Bonds of the related 
Series. 

 
SECTION 8.07.  Construction to be on District Lands.  The Issuer covenants that no part 

of a Series Project or Additional Series Project will be constructed on, over or under lands other than 
(i) lands good and marketable title to which is owned by the Issuer or other appropriate entity  in fee 
simple, (ii) lands on, over or under which the Issuer or other appropriate entity shall have acquired 
perpetual easements for the purposes of the Series Project or Additional Series Project, or (iii) lands, 
including public streets and highways, the right to the use and occupancy of which for such purposes 
shall be vested in the Issuer or other appropriate entity by law or by valid franchises, licenses, 
easements or rights of way or other legally effective permissions or approval.  

 
SECTION 8.08.  Operation, Use and Maintenance.  The Issuer shall establish and enforce 

reasonable rules and regulations governing the use and operation of any portion of a Series Project or 
Additional Series Project owned by the Issuer, such rules and regulations to be adopted in 
accordance with the Act, and the Issuer shall operate, use and maintain any portion of a Series 
Project or Additional Series Project owned by the Issuer in accordance with the Act and all other 
applicable federal and State laws, rules and regulations; the Issuer shall maintain and operate any 
portion of a Series Project or Additional Series Project owned by the Issuer in an efficient and 
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economical manner, shall at all times maintain the same in good repair and in sound operating 
condition and shall make all necessary repairs, renewals and replacements.   

 
SECTION 8.09.  Observance of and Compliance with Valid Requirements.  The Issuer 

shall pay all municipal or governmental charges lawfully levied or assessed upon a Series Project or 
Additional Series Project or any part thereof or upon any revenues when the same shall become due, 
and the Issuer shall duly observe and comply with all valid requirements of any municipal or 
governmental authority relative to the Series Project or Additional Series Project.  The Issuer shall 
not, except as otherwise provided in Section 8.19 of this Indenture, create or suffer to be created any 
lien or charge upon a Series Project or Additional Series Project or upon Series Pledged Funds or 
Series Pledged Revenues, except the lien and charge of the Series of Bonds to which such Pledged 
Funds and Pledged Revenues are pledged. 

 
SECTION 8.10. Payment of Operating or Maintenance Costs by State or Others.  The 

Issuer may permit the United States of America, the State, the County, any municipality, or any of 
their agencies, departments or political subdivisions or any other person  or entity to pay all or any 
part of the cost of maintaining, repairing and operating a Series Project or Additional Series Project 
out of funds other than Pledged Revenues and other non-ad valorem assessments of the Issuer. 

 
SECTION 8.11. Use of Revenues for Authorized Purposes Only.  None of the Pledged 

Funds or Pledged Revenues shall be used for any purpose other than as provided in this Master 
Indenture and the Act and no contract or contracts shall be entered into or any action taken by the 
Trustee which will be inconsistent with the provisions of this Master Indenture or the Act. 

 
SECTION 8.12. Books and Records.  The Issuer shall keep proper books of record and 

account (separate from all other records and accounts) in which complete and correct entries shall be 
made of its transactions relating to each Series Project and Additional Series Project, and which, 
together with all other books and records of the Issuer, including, without limitation, insurance 
policies, relating to each Series Project and Additional Series Project, shall at all times be subject 
during regular business hours to the inspection of the Trustee. 

 
The report, statements and other documents required to be furnished by the Issuer to the 

Trustee pursuant to any provisions of this Master Indenture shall be available for the inspection of 
Bondholders at the office of the Trustee. 

 
SECTION 8.13. Observance of Accounting Standards.  The Issuer covenants that all the 

accounts and records of the Issuer relating to each Series Project and Additional Series Project will 
be kept according to Generally Accepted Accounting Principles consistently applied and consistent 
with the provisions of this Master Indenture. 

 
SECTION 8.14. Employment of Certified Public Accountant.  The Issuer shall employ or 

cause to be employed as required a Certified Public Accountant to perform accounting and auditing 
functions and duties required by Sections 8.17 of this Master Indenture. 

 
SECTION 8.15. Establishment of Fiscal Year, Annual Budget.  The Issuer has 

established a Fiscal Year beginning October 1 of each year and ending September 30 of the 
following year.  The reports and budget of the Issuer shall relate to such Fiscal Year unless and until, 
in accordance with applicable law, a different Fiscal Year is established. 
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On or before the first day of each Fiscal Year the Issuer shall adopt a final Annual Budget 

with respect to each Series Project and Additional Series Project for such Fiscal Year for the 
payment of anticipated operating and maintenance expenses.  If for any reason the Issuer shall not 
have adopted the Annual Budget with respect to each Series Project and Additional Series Project on 
or before the first day of any Fiscal Year, the Annual Budget for the preceding Fiscal Year shall, 
until the adoption of the new Annual Budget, be deemed in force for the ensuing Fiscal Year.  The 
Issuer may at any time adopt an amended or supplemental Annual Budget for the remainder of the 
current Fiscal Year, and when such amended or supplemental Annual Budget is approved it shall be 
treated as the official Annual Budget under this Master Indenture.   

 
SECTION 8.16. Employment of Consulting Engineer.  The Issuer shall, for the purpose 

of performing and carrying out the duties, if any, imposed on the Consulting Engineer by this Master 
Indenture, employ one or more Independent engineers or engineering firms or corporations having a 
statewide and favorable repute for skill and experience in such work. 

 
SECTION 8.17.  Audit Reports.  The Issuer covenants that, no later than the date required 

by applicable Florida law in effect from time following the end of each Fiscal Year for the Issuer to 
cause an audit to be made, it will cause an audit to be made by a Certified Public Accountant 
covering all receipts and moneys then on deposit with or in the name of the Trustee or the Issuer and 
any security held therefor and any investments thereof.    

 
SECTION 8.18. [RESERVED] 
.   
 
SECTION 8.19. Covenant Against Sale or Encumbrance.  Subject to obtaining an 

opinion of Bond Counsel that such action will not adversely affect the exemption from federal 
income tax of the interest on any Tax Exempt Bonds, the Issuer may sell, lease or otherwise dispose 
of or encumber any Series Project and Additional Series Project, or any part thereof, including, 
without limitation,  pursuant to lease-purchase agreements, and by granting use rights, licenses, 
easements, franchises or concessions for the use of any part of any Series Project and Additional 
Series Project. A Supplemental Indenture may set forth additional restrictions on the sale, lease, 
disposition or encumbrance of any Series Project or Additional Series Project.  The proceeds of any 
such sale or disposition (to the extent not part of the Series Pledged Funds and Series Pledged 
Revenues pledged to a Series of Bonds) shall be deposited, at the written direction of the Issuer to 
the credit of the related Series Revenue Account or related Series Project Account. 

 
SECTION 8.20. No Loss of Lien on Pledged Revenues.  The Issuer shall not do or omit 

to do, or suffer to be done or omit to be done, any matter or thing whatsoever whereby the lien of a 
Series of Bonds on the Pledged Funds and Pledged Revenues or any part thereof pledged to such 
Series, or the priority thereof, would be lost or impaired; provided, however, that this Section shall 
not prohibit the Trustee from transferring moneys to the Rebate Fund or Accounts therein held by 
the Trustee under any arbitrage rebate agreement. 

 
SECTION 8.21. Compliance With Other Contracts and Agreements.  The Issuer shall 

comply with and abide by all of the terms and conditions of any and all contracts and agreements 
which the Issuer enters into in connection with any Series Project or Additional Series Project and 
the issuance of Bonds.  
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SECTION 8.22. Issuance of Additional Obligations.  The Issuer will not issue or incur 

any obligations payable from the proceeds of Series Pledged Revenues securing a Series of Bonds 
(other than such related Series of Bonds) nor voluntarily create or cause to be created any debt, lien, 
pledge, assignment, encumbrance or other charge upon such Series Pledged Revenues other than the 
lien of the related Series of Bonds or Additional Bonds on a parity therewith except for fees, 
commissions, costs, and other charges payable to the Property Appraiser or to the Tax Collector 
pursuant to Florida law or amounts payable to the Trustee and any Credit Facility Issuer. 

 
SECTION 8.23. Extension of Time for Payment of Interest Prohibited.  The Issuer shall 

not directly or indirectly extend or assent to an extension of time for payment of any claim for 
interest on any of Series of the Bonds and shall not directly or indirectly be a party to or approve any 
arrangement therefor by purchasing or funding or in any manner keeping alive any such claim for 
interest; no claim for interest which in any way, at or after maturity, shall have been transferred or 
pledged apart from the Series of Bonds to which it relates or which shall in any manner have been 
kept alive after maturity by extension or by purchase thereof by or on behalf of the Issuer, shall be 
entitled, in case of a default hereunder, to any benefit or security under this Master Indenture or 
Supplemental Indenture except after the prior payment in full of the principal of all Bonds and 
claims for interest appertaining thereto not so transferred, pledged, kept alive or extended. 

 
SECTION 8.24. Further Assurances.  The Issuer shall not enter into any contract or take 

any action by which the rights of the Trustee or the Bondholders may be impaired and shall, from 
time to time, execute and deliver such further instruments and take such further action as may be 
required to carry out the purposes of this Master Indenture or any Supplemental Indenture. 

 
SECTION 8.25. Investments and Use of Proceeds to Comply with Internal Revenue 

Code of 1986, as amended. 
 
(a) The Issuer covenants with the Holders of each Series of Tax Exempt Bonds that it 

shall comply with the requirements of the Code necessary to maintain the exclusion of interest on 
such Series of Tax Exempt Bonds from gross income for purposes of federal income taxation, 
including the payment of any amount required to be rebated to the U.S. Treasury pursuant to the 
Code, and, in particular, that it shall not make or direct the making of any investment or other use of 
proceeds of such Series of Tax Exempt Bonds (or amounts deemed to be proceeds under the Code) 
in any manner which would cause the interest on such Series of Tax Exempt Bonds to be or become 
subject to federal income taxation, nor shall it fail to do any act which would cause such interest to 
become subject to federal income taxation. 

 
(b) The Issuer covenants with the Holders of each Series of Tax Exempt Bonds that 

neither the Issuer nor any other person under its control or direction will make any investment or 
other use of the proceeds of such Bonds (or amounts deemed to be proceeds under the Code) or 
make any use of the Series Project or Additional Series Project financed by such Series of Tax 
Exempt Bonds in any manner which would cause such Bonds to be “private activity bonds” as that 
term is defined in Section 141 of the Code (or any successor provision thereto) or “arbitrage bonds” 
as that term is defined in Section 148 of the Code (or any successor provision thereto) and that it will 
comply with such sections of the Code throughout the term of the Tax Exempt Bonds of each Series. 
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(c) The provisions of this Section shall survive any defeasance of any Tax Exempt Bonds 
of a Series pursuant to Article XIII hereof. 

 
SECTION 8.26. Corporate Existence and Maintenance of Properties.  For so long as any 

Bonds are Outstanding hereunder, unless otherwise provided by the Act, the Issuer shall maintain its 
corporate existence and shall provide for or otherwise require each Series Project or Additional 
Series Project, and all parts thereof owned by the Issuer to be (a) continuously operated, repaired, 
improved and maintained as shall be necessary to provide adequate service to the lands benefited 
thereby; and (b) in compliance with all valid and applicable laws, acts, rules, regulations, permits, 
orders, requirements and directions of any competent public authority. 

 
SECTION 8.27. Continuing Disclosure.  The Issuer hereby covenants and agrees that it 

will comply with and carry out all of the provisions of each Continuing Disclosure Agreement.  
Notwithstanding any other provision of this Master Indenture, failure of the Issuer (or any other third 
party obligated pursuant to any Continuing Disclosure Agreement) to comply with any Continuing 
Disclosure Agreement shall not be considered an Event of Default with respect to the related Series 
of Bonds; however, with respect to each Continuing Disclosure Agreement, the Trustee may (and, at 
the request of any Participating Underwriter of the related Series of Bonds or the Holders of at least 
25% aggregate principal amount in Outstanding Bonds of the related Series of Bonds and receipt of 
indemnity to its satisfaction, shall) or any Holder of the related Series of Bonds or Beneficial Owner 
with respect to the related Series of Bonds may take such actions as may be necessary and 
appropriate, including seeking specific performance by court order, to cause the Issuer to comply 
with its obligations under this Section 8.27.  For purposes of this Section, “Beneficial Owner” 
means, with respect to a Series of Bonds, any person who (a) has the power, directly or indirectly, to 
vote or consent with respect to, or to dispose of ownership of, any Bonds of a Series (including 
persons holding Bonds of a Series through nominees, depositories or other intermediaries), or (b) is 
treated as the Owner of any Bonds of a Series for federal income tax purposes. 

 
SECTION 8.28. Arbitrage Rebate Covenants.  The Issuer hereby establishes the Rebate 

Fund to be held in the custody of the Trustee and covenants and agrees to establish within the Rebate 
Fund a Series Rebate Account for each Series of Tax Exempt Bonds.  Prior to the issuance of each 
Series of Tax Exempt Bonds, the Issuer shall execute and deliver a certificate containing arbitrage 
rebate covenants (the “Rebate Covenants”) as to said Bonds.  The Issuer shall make deposits to the 
Series Rebate Account established for a Series of Tax Exempt Bonds in the amounts and at the times 
required by the Rebate Covenants and shall make or cause to be made payments from the applicable 
Series Rebate Account of amounts required to be deposited therein to the United States of America 
in the amounts and at the times required by the Rebate Covenants.  The Issuer covenants for the 
benefit of the Bondholders of each Series of Tax Exempt Bonds that it will comply with the 
requirements of the Rebate Covenants applicable to such Series.  There shall be excluded from the 
pledge and lien of this Master Indenture the Rebate Fund and each Series Rebate Account, together 
with all monies and securities from time to time held therein and all investment earnings derived 
therefrom.  The Issuer shall not be required to comply with the requirements of this Section with 
respect to a Series of Tax Exempt Bonds, or with the Rebate Covenants applicable to such Series, in 
the event that the Issuer obtains an opinion of Bond Counsel that: (i) such compliance is not required 
in order to maintain the federal income tax exemption of interest on the applicable Series of Bonds; 
and/or (ii) compliance with some other requirement is necessary to maintain the federal income tax 
exemption of interest on the applicable Series of Bonds or is a permissible substitute for any deleted 
requirement.  At the written direction of the Issuer, the Trustee shall pay to the United States, out of 
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amounts in the applicable Series Rebate Account in the Rebate Fund established for the related 
Series of Bonds, the rebate requirement, in the amounts and at the times required by the Rebate 
Covenants or any letter of instructions given in connection therewith, subject to the provisions 
thereof. In the event that, prior to the time of any required payment out of any Series Rebate Account 
in the Rebate Fund, the amount in said Series Rebate Account is not sufficient to make such payment 
when such payment is due, the Issuer shall deposit with the Trustee for application to the applicable 
Series Rebate Account in the Rebate Fund an amount equal to such deficiency in said Series Rebate 
Account prior to the time such payment is due.  Any funds remaining in each Series Rebate Account 
of the Rebate Fund, after redemption and payment of all of the Bonds of a Series relating to such 
Series Rebate Account and any amounts required to be paid to the United States, or provision made 
therefor satisfactory to the Trustee, including accrued interest and payment of any applicable fees or 
other amounts to the Trustee and satisfaction of the rebate requirement described in the Rebate 
Covenants, and after paying all expenses and fees of any Credit Facility Issuer and the Trustee, shall 
be withdrawn by the Trustee and remitted to the Issuer. The Issuer shall adopt an amendment or 
supplement to this Master Indenture and related Supplemental Indenture, or to the Rebate Covenants 
relating to the Series of Bonds, as may be applicable, to reflect the deletion or substitution of any 
such requirement.  The provisions of this Section shall survive any defeasance of any Series of Tax 
Exempt Bonds pursuant to Article XIII hereof. 

 
SECTION 8.29. Insurance.  The Issuer shall maintain insurance with respect to each 

Series Project and Additional Series Project as certified to by the Consulting Engineer, in the form of 
multiple peril, all risks insurance, provided by a responsible insurance company or companies 
licensed to and doing business in the State, in the amount recommended by the Consulting 
Engineers, to the extent such insurance is obtainable from time to time.  Notwithstanding the 
foregoing, the Issuer may institute and maintain self-insurance programs with regard to such risks as 
shall be consistent with the recommendations of the Consulting Engineers.  The net proceeds of any 
casualty, whether from insurance or self-insurance, may be deposited to the related Series Project 
Account to be used to repair, restore, rebuild or replace the related Series Project or Additional 
Series Project.  If the Issuer determines not to deposit such net proceeds to the Series Project 
Account or if such net proceeds (together with any other legally available funds of the Issuer the 
Issuer determines to make available for such purposes) are insufficient to accomplish the repair, 
restoration, rebuilding or replacement of the related Series Project or Additional Project, such net 
proceeds shall be deposited to the related Series Revenue Account and applied in accordance 
herewith. 

 
[END OF ARTICLE VIII] 
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ARTICLE IX 
EVENTS OF DEFAULT AND REMEDIES 

 
SECTION 9.01. Events of Default Defined.  Each of the following shall be an “Event of 

Default” under this Master Indenture with respect to a Series of Bonds, in addition to any other 
“Event of Default” specified in a Supplemental Indenture with respect to a Series of Bonds: 

 
(a) if payment of any installment of interest on any Bond of such Series is not made 

when it becomes due and payable; or 
 
(b) if payment of the principal or Redemption Price of any Bond of such Series is not 

made when it becomes due and payable at maturity or upon call or presentation for redemption; or 
 
(c) if the Issuer, for any reason, is rendered incapable of fulfilling its obligations under 

this Master Indenture or under the Act or under the Supplemental Indenture relating to such Series of 
Bonds; or 

 
(d) if the Issuer proposes or makes an assignment for the benefit of creditors or enters 

into a composition agreement with all or a material part of its creditors, or a trustee, receiver, 
executor, conservator, liquidator, sequestrator or other judicial representative, similar or dissimilar, 
is appointed for the Issuer or any of its assets or revenues, or there is commenced any proceeding in 
liquidation, bankruptcy, reorganization, arrangement of debts, debtor rehabilitation, creditor 
adjustment or insolvency, local, state or federal, by or against the Issuer and if such is not vacated, 
dismissed or stayed on appeal within ninety (90) days; or 

 
(e) if the Issuer defaults in any material respect in the due and punctual performance of 

any other covenant in this Master Indenture or in the Supplemental Indenture relating to such Series 
of Bonds or in any Bond of such Series issued pursuant to this Master Indenture and such default 
continues for sixty (60) days after written notice requiring the same to be remedied shall have been 
given to the Issuer by the Trustee, which may give such notice in its discretion and shall give such 
notice at the written request of the Holders of not less than a majority in aggregate principal amount 
of the Outstanding Bonds of such Series; provided, however, that if such performance requires work 
to be done, actions to be taken, or conditions to be remedied, which by their nature cannot 
reasonably be done, taken or remedied, as the case may be, within such sixty (60) day period, no 
Event of Default shall be deemed to have occurred or exist if, and so long as the Issuer shall 
commence such performance within such sixty (60) day period and shall diligently and continuously 
prosecute the same to completion; or 

 
(f) written notice shall have been received by the Trustee from a Credit Facility Issuer 

providing a Credit Facility securing Bonds of such Series that an event of default has occurred under 
the Credit Facility Agreement, or there shall have been a failure by said Credit Facility Issuer to 
make said Credit Facility available or to reinstate the interest component of said Credit Facility in 
accordance with the terms of said Credit Facility, to the extent said notice or failure is established as 
an event of default under the terms of the Credit Facility Agreement. 

 
SECTION 9.02. No Acceleration.  No Bonds of a Series issued under this Master 

Indenture shall be subject to acceleration by reason of an Event of Default. 
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SECTION 9.03. Legal Proceedings by Trustee.  If any Event of Default with respect to 

the Bonds of a Series has occurred and is continuing, the Trustee, in its discretion may, and upon the 
written request of the Majority Owners of the Outstanding Bonds of such Series and receipt of 
indemnity to its satisfaction shall, in its own name: 

 
(a) by mandamus, or other suit, action or proceeding at law or in equity, enforce all rights 

of the Holders of the Bonds of such Series, including, without limitation, the right to require the 
Issuer to carry out any agreements with, or for the benefit of, the Bondholders of the Bonds of such 
Series and to perform its or their duties under the Act; 

 
(b) bring suit upon the Bonds of such Series; 
 
(c) by action or suit in equity require the Issuer to account as if it were the trustee of an 

express trust for the Holders of the Bonds of such Series ; 
 
(d) by action or suit in equity enjoin any acts or things which may be unlawful or in 

violation of the rights of the Holders of the Bonds of such Series; and 
 
(e) by other proceeding in law or equity, exercise all rights and remedies provided for by 

any other document or instrument securing such Bonds of such Series. 
 
SECTION 9.04. Discontinuance of Proceedings by Trustee.  If any proceeding taken by 

the Trustee on account of any Event of Default is discontinued or is determined adversely to the 
Trustee, the Issuer, the Trustee, the applicable Paying Agent and the Bondholders of the applicable 
Series of Bonds shall be restored to their former positions and rights hereunder as though no such 
proceeding had been taken. 

 
SECTION 9.05. Bondholders May Direct Proceedings.  The Majority Owners of the 

Outstanding Bonds of a Series then subject to remedial proceedings under this Article shall have the 
right, by an instrument or instruments in writing executed and delivered to the Trustee, to direct the 
method and place of conducting all remedial proceedings by the Trustee under this Master Indenture 
and the applicable Supplemental Indenture with respect to such Series of Bonds, provided that such 
directions shall not be in conflict with any rule of law or otherwise than in accordance with law or 
the provisions of this Master Indenture, including, but not limited to Article X hereof, and the related 
Supplemental Indenture. 

 
SECTION 9.06.  Limitations on Actions by Bondholders.  No Bondholder of the Bonds of 

a Series shall have any right to pursue any remedy hereunder or under the applicable Supplemental 
Indenture or applicable Series of Bonds unless (a) the Trustee shall have been given written notice of 
an Event of Default with respect to such Series of Bonds and such Event of Default is continuing, (b) 
the Majority Owners of the Outstanding Bonds of such Series shall have requested the Trustee, in 
writing, to exercise the powers hereinabove granted or to pursue such remedy in its or their name or 
names, (c) the Trustee shall have been offered indemnity satisfactory to it against costs, expenses 
and liabilities, and (d) the Trustee shall have failed or declined to comply with such request within a 
reasonable time. 

 



 

58 
13928130v6 

SECTION 9.07.  Trustee May Enforce Rights Without Possession of Bonds.  All rights 
under this Master Indenture, the related Supplemental Indenture authorizing the issuance of a Series 
of Bonds and such Series of Bonds may be enforced by the Trustee without the possession of any of 
the Bonds of such Series or the production thereof at the trial or other proceedings relative thereto, 
and any proceeding instituted by the Trustee shall be brought in its name for the ratable benefit of 
the Holders of the applicable Series of Bonds. 

 
SECTION 9.08. Remedies Not Exclusive.  Except as limited under Section 14.01 of this 

Master Indenture, no remedy contained in this Master Indenture or applicable Supplemental 
Indenture is intended to be exclusive of any other remedy or remedies, and each remedy is in 
addition to every other remedy given hereunder or now or hereafter existing at law or in equity or by 
statute. 

 
SECTION 9.09. Delays and Omissions Not to Impair Rights.  No delay or omission in 

respect of exercising any right or power accruing upon any Event of Default shall impair such right 
or power or be a waiver of such Event of Default, and every remedy given by this Article may be 
exercised from time to time and as often as may be deemed expedient. 

 
SECTION 9.10. Application of Moneys in Event of Default.  Any moneys then held, or 

received by the Trustee hereunder or received by the Trustee or the Paying Agent, as the case may 
be, in connection with any proceedings brought under this Article with respect to a Series of Bonds, 
shall be applied in the following order of priority: 

 
(a) subject to Section 8.25 hereof to the payment of the costs of the Trustee and Paying 

Agent incurred in connection with actions taken under this Article with respect to such Series of 
Bonds, including counsel fees and any disbursements of the Trustee and the Paying Agent and 
payment of unpaid fees owed to the Trustee allocable to such Series of Bonds. 

 
(b) thereafter: 
 

FIRST:  to payment of all installments of interest then due on the Bonds of such 
Series in the order of maturity of such installments of interest, and, if the amount available 
shall not be sufficient to pay in full any particular installment, then to the payment ratably, 
according to the amounts due on such installment, to the Persons entitled thereto, without 
any preference or priority of one installment of interest over any other installment; and 

 
SECOND:  to payment to the Persons entitled thereto of the unpaid principal or 

Redemption Price of any of the Bonds of such Series which shall have become due in the 
order of their due dates, with interest on said Bonds of such Series from the respective dates 
upon which they become due and, if the amount available shall not be sufficient to pay in full 
the principal or Redemption Price coming due on said Bonds of such Series on any particular 
date, together with such interest, then to the payment ratably, according to the amount of 
principal due on such date, to the Persons entitled thereto without any preference or priority 
of one such Bond of such Series over another or of any installment of interest over another. 
 
Any surplus remaining after the payments described above shall be paid to the Issuer or if a 

Responsible Officer of the Issuer so directs the Trustee, to the Person lawfully entitled to receive the 
same or as a court of competent jurisdiction may direct the Trustee. 
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For purposes of the application of moneys described above, to the extent payments of 

principal of and interest on the Bonds of such Series shall have been made under a Credit Facility 
relating thereto, the Credit Facility Issuer shall be entitled to moneys in the related Series Accounts 
in the Debt Service Fund in accordance with the agreement pursuant to which such Credit Facility 
has been issued (but subject to subsection (a) hereof and Section 10.04 hereof) and the Certified 
Resolution of the Issuer authorizing the issuance of the Series of Bonds to which such Credit Facility 
relates. 

 
SECTION 9.11. Trustee’s Right to Receiver; Compliance with Act.  The Trustee shall be 

entitled as of right to the appointment of a receiver and the Trustee, the Bondholders of the affected 
Series of Bonds and any receiver so appointed shall have such rights and powers and be subject to 
such limitations and restrictions as are contained in the Act and other applicable law of the State. 

 
SECTION 9.12. Trustee and Bondholders Entitled to all Remedies under Act.  It is the 

purpose of this Article to provide such remedies to the Trustee and Bondholders as may be lawfully 
granted under the provisions of the Act and other applicable laws of the State; if any remedy herein 
granted shall be held unlawful, the Trustee and the Bondholders shall nevertheless be entitled to 
every other remedy provided by the Act and other applicable laws of the State.  It is further intended 
that, insofar as lawfully possible, the provisions of this Article shall apply to and be binding upon 
any receiver appointed in accordance with Section 9.11 hereof. 

 
SECTION 9.13. Credit Facility Issuer’s Rights Upon Events of Default.  Anything in this 

Master Indenture to the contrary notwithstanding, if any Event of Default with respect to a Series of 
Bonds has occurred and is continuing while a Credit Facility securing all or a portion of such Series 
of Bonds Outstanding is in effect, the Credit Facility Issuer shall have the right, in lieu of the Owners 
of the Bonds of such Series (or portion thereof) secured by said Credit Facility, by an instrument in 
writing, executed and delivered to the Trustee, to direct the time, method and place of conducting all 
remedial proceedings available to the Trustee under this Master Indenture and the related 
Supplemental Indenture, or exercising any trust or power conferred on the Trustee by this Master 
Indenture or related Supplemental Indenture.  Said direction shall be controlling to the extent the 
direction of Owners of the Series of Bonds (or portion thereof) secured by said Credit Facility would 
have been controlling under this Article.  If the Credit Facility Issuer shall be in default in the 
performance of its obligations under the Credit Facility, said Credit Facility Issuer shall have no 
rights under this Section. 

 
 
 
 
 
SECTION 9.14. No Cross Default.  The occurrence of an Event of Default hereunder or 

under any Supplemental Indenture with respect to any Series of Bonds shall not constitute an Event 
of Default with respect to any other Series of Bonds, unless the event giving rise to the Event of 
Default also constitutes an Event of Default hereunder or under the Supplemental Indenture with 
respect to such other Series of Bonds. 

 
[END OF ARTICLE IX] 
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ARTICLE X 
THE TRUSTEE; THE PAYING AGENT AND REGISTRAR 

 
SECTION 10.01. Acceptance of Trust.  The Trustee accepts and agrees to execute the 

trusts hereby created, but only upon the additional terms set forth in this Article, to all of which the 
parties hereto and the Bondholders agree.  The Trustee shall have only those duties expressly set 
forth herein and no duties shall be implied against the Trustee.  The Trustee shall act as Trustee for 
the Bonds.   

 
SECTION 10.02. No Responsibility for Recitals.  The recitals, statements and 

representations in this Master Indenture, in any Supplemental Indenture or in the Bonds, save only 
the Trustee’s Certificate, if any, upon the Bonds, have been made by the Issuer and not by the 
Trustee and the Trustee shall be under no responsibility for the correctness thereof. 

 
SECTION 10.03. Trustee May Act Through Agents; Answerable Only for Willful 

Misconduct or Negligence.  The Trustee may execute any powers hereunder and perform any duties 
required of it through attorneys, agents, officers or employees, and shall be entitled to advice of 
Counsel and other experts concerning all questions hereunder; the Trustee shall not be answerable 
for following such advice or for the default or misconduct of any attorney, agent or other expert 
selected and supervised by it with reasonable care.  The Trustee shall not be answerable for the 
exercise of any discretion or power under this Master Indenture or any Supplemental Indenture nor 
for anything whatever in connection with the trust hereunder, except only its own negligence or 
willful misconduct or breach of its obligations hereunder. 

 
SECTION 10.04. Compensation and Indemnity.  The Issuer shall pay the Trustee 

reasonable compensation for its services hereunder, and also all its reasonable expenses and 
disbursements, and shall indemnify and, to the extent permitted by applicable law, hold the Trustee 
harmless against any liabilities which it may incur in the proper exercise and performance of its 
powers and duties hereunder or any Supplemental Indenture, except with respect to its own willful 
misconduct, negligence or breach of its obligations hereunder.  If the Issuer defaults in respect of the 
foregoing obligations, the Trustee may, payable in the order of priority set forth in Section 9.10 
hereof, deduct the amount owing to it from any moneys held by it or coming into its hands or held 
by it but exclusive of the Rebate Fund and moneys from a drawing on any Credit Facility and shall 
deliver a periodic written statement of any such deductions to the Issuer (but not less frequently than 
semi-annually).  This provision shall survive the termination of this Master Indenture and any 
Supplemental Indenture and, as to any Trustee, its removal or resignation as Trustee. 

 
As security for the foregoing, the Issuer hereby grants to the Trustee a security interest in and 

to the amounts of deposit in all Series Accounts (other than any Series Rebate Account) thereby, in 
effect, granting the Trustee a first charge against these moneys following an Event of Default for its 
fees and expenses (including legal counsel and default administration costs and expenses), 
subordinate and inferior to the security interest granted to the Owners of the Bonds from time to time 
secured thereby, but nevertheless payable in the order of priority as set forth in Section 9.10(a) upon 
the occurrence of an Event of Default.   
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SECTION 10.05. No Duty to Renew Insurance.   The Trustee shall not be under any duty 
to effect or to renew any insurance policy nor shall it incur any liability for the failure of the Issuer to 
require or effect or renew insurance or to report or file claims of loss thereunder.  

 
SECTION 10.06. Notice of Default; Right to Investigate.  The Trustee shall give written 

notice by first-class mail to registered Holders of the Bonds of the affected Series of all defaults 
known to the Trustee, unless such defaults have been remedied (the term “defaults” for purposes of 
this Section and Section 10.07 being defined to include the events specified as “Events of Default” in 
Article X hereof, but not including any notice or periods of grace provided for therein); provided 
that, except in the case of a default in payment of principal or interest or Redemption Price, the 
Trustee may withhold such notice so long as it in good faith determines that such withholding is in 
the interest of the Bondholders of such Series.  The Trustee shall not be deemed to have notice or to 
know of any default other than a payment default under this Master Indenture or a notification by a 
Credit Facility Issuer of a default under its Credit Facility, unless notified in writing of such default 
by the Majority Owners of the Outstanding Bonds of the affected Series.  The Trustee may, however, 
at any time require of the Issuer full information as to the performance of any covenant hereunder, 
and if information satisfactory to it is not forthcoming, the Trustee may make or cause to be made, at 
the expense of the Issuer, an investigation into the affairs of the Issuer. 

 
SECTION 10.07. Obligation to Act on Defaults.  The Trustee shall be under no obligation 

to take any action in respect of any default or otherwise (a) unless it is requested in writing to do so 
by the Majority Owners of the Outstanding Series of Bonds which are or would be, upon the taking 
of such action, subject to remedial proceedings under Article IX of this Master Indenture, and (b) if 
in its opinion such action may tend to involve expense or liability, unless it is also furnished with 
indemnity satisfactory to it. 

 
SECTION 10.08. Reliance by Trustee.  The Trustee may act on any opinion or advice of 

professionals, requisition, resolution, notice, telegram, facsimile transmission, request, consent, 
waiver, certificate, statement, affidavit, voucher, bond, or other paper or document which it in good 
faith believes to be genuine and to have been passed, signed or given by the persons purporting to be 
authorized (which in the case of the Issuer shall be a Responsible Officer) or to have been prepared 
and furnished pursuant to any of the provisions of this Master Indenture or any Supplemental 
Indenture; the Trustee shall be under no duty to make any investigation as to any statement 
contained in any such instrument, but may accept the same as conclusive evidence of the accuracy of 
such statement. 

 
SECTION 10.09.  Trustee May Deal in Bonds.  The Trustee may in good faith buy, sell, 

own, hold and deal in any of the Bonds and may join in any action which any Bondholders may be 
entitled to take with like effect as if the Trustee were not a party to this Master Indenture.  The 
Trustee may also engage in or be interested in any financial or other transaction with the Issuer; 
provided, however, that if the Trustee determines that any such relation is in conflict with its duties 
under this Master Indenture or any Supplemental Indenture, it shall eliminate the conflict or resign as 
Trustee. 

 
SECTION 10.10. Construction of Ambiguous Provisions.  The Trustee may construe any 

ambiguous or inconsistent provisions of this Master Indenture or any Supplemental Indenture, and 
except as otherwise provided in Article XII of this Master Indenture, any construction by the Trustee 
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shall be binding upon the Bondholders.  The Trustee shall give prompt notice to the Issuer of any 
intention to make such construction. 

 
SECTION 10.11. Resignation of Trustee.  The Trustee may resign and be discharged of 

the trusts created by this Master Indenture by written resignation filed with the Secretary of the 
Board of the Issuer not less than sixty (60) days before the date when such resignation is to take 
effect; provided, however, that (i) if any Outstanding Bonds are not registered Bonds, notice of such 
resignation is published at least once a week for three (3) consecutive calendar weeks in at least one 
Authorized Newspaper and at least once in The Bond Buyer, or its successor, if any, the first 
publication to appear not less than three (3) weeks prior to the date when the resignation is to take 
effect; and that (ii) if any Outstanding Bonds are registered Bonds, notice of such resignation shall 
be sent by first-class mail to each Bondholder as its name and address appears on the Bond Register 
and to any Paying Agent, Registrar, Authenticating Agent and Credit Facility Issuer, if any, at least 
sixty (60) days before the resignation is to take effect.  Such resignation shall take effect on the day 
specified in the Trustee’s notice of resignation unless a successor Trustee is previously appointed, in 
which event the resignation shall take effect immediately on the appointment of such successor; 
provided, however, that notwithstanding the foregoing, such resignation shall not take effect until a 
successor Trustee has been appointed.  If a successor Trustee has not been appointed within ninety 
(90) days after the Trustee has given its notice of resignation, the Trustee may petition any court of 
competent jurisdiction for the appointment of a temporary successor Trustee to serve as Trustee until 
a successor Trustee has been duly appointed.  Notice of such resignation shall also be given to any 
rating agency that shall then have in effect a rating on any of the Bonds. 

 
SECTION 10.12. Removal of Trustee.  The Trustee may be removed at any time by either 

(a) the Issuer, if no Event of Default exists and is continuing under this Master Indenture, or (b) an 
instrument or concurrent instruments in writing, executed by the Majority Owners of the Bonds of 
all Series then Outstanding and filed with the Issuer.  A photographic copy of any instrument or 
instruments filed with the Issuer under the provisions of this paragraph, duly certified by a 
Responsible Officer, shall be delivered promptly by the Issuer to the Trustee and to any Paying 
Agent, Registrar, Authenticating Agent and Credit Facility Issuer, if any. 

 
The Trustee may also be removed at any time for any breach of trust or for acting or 

proceeding in violation of, or for failing to act or proceed in accordance with, any provision of this 
Master Indenture with respect to the duties and obligations of the Trustee by any court of competent 
jurisdiction upon the application of the Issuer, if no Event of Default exists and is continuing or the 
Holders of not less than twenty percent (20%) of the aggregate principal amount of the Bonds then 
Outstanding. 

 
SECTION 10.13. Appointment of Successor Trustee.  If the Trustee or any successor 

Trustee resigns or is removed or dissolved, or if its property or business is taken under the control of 
any state or federal court or administrative body, a vacancy shall forthwith exist in the office of the 
Trustee, and the Issuer shall appoint a successor and (i) if any Outstanding Bonds are not registered 
bonds, shall publish notice of such appointment in an Authorized Newspaper and in The Bond 
Buyer, or its successor, if any, and (ii) if any Outstanding Bonds are registered Bonds, shall mail 
notice of such appointment by first-class mail to each Bondholder as its name and address appear on 
the Bond Register, and to the Paying Agent, Registrar, Authenticating Agent, Credit Facility Issuer, 
if any, and any rating agency that shall then have in effect a rating on any of the Bonds.  If no 
appointment of a successor Trustee shall be made pursuant to the foregoing provisions of this Master 
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Indenture prior to the date specified in the notice of resignation or removal as the date when such 
resignation or removal was to take effect, the Majority Owners of all Bonds of all Series then 
Outstanding may appoint a successor Trustee. If an Event of Default has occurred hereunder and is 
continuing and the Trustee or any successor Trustee resigns or is removed or dissolved, or if its 
property or business is taken under the control of any state or federal court or administrative body, a 
vacancy shall forthwith exist in the office of the Trustee, and a successor may be appointed by any 
court of competent jurisdiction upon the application of the Owners of not less than twenty percent 
(20%) in aggregate principal amount of the Bonds then Outstanding and such successor Trustee shall 
mail notice of its appointment, including the name and address of the applicable corporate trust 
office of the successor Trustee, by first-class mail to each Owner as its name and address appears on 
the Bond Register, and to the Paying Agent, Registrar, any Credit Facility Issuer and any rating 
agency that shall then have in effect a rating on any of the Bonds. 

 
SECTION 10.14. Qualification of Successor Trustee.  A successor Trustee shall be a 

national bank with trust powers or a bank or trust company with trust powers, having a combined net 
capital and surplus of at least $50,000,000. 

 
SECTION 10.15.  Instruments of Succession.  Except as provided in Section 10.16 hereof, 

any successor Trustee shall execute, acknowledge and deliver to the Issuer an instrument accepting 
such appointment hereunder and thereupon, such successor Trustee, without any further act, deed, or 
conveyance, shall become fully vested with all the estates, properties, rights, powers, trusts, duties 
and obligations of its predecessor in trust hereunder, with like effect as if originally named Trustee 
herein.  The Trustee ceasing to act hereunder, after deducting all amounts owed  to the Trustee, shall 
pay over to the successor Trustee all moneys held by it hereunder and, upon request of the successor 
Trustee, the Trustee ceasing to act and the Issuer shall execute and deliver an instrument or 
instruments prepared by the Issuer transferring to the successor Trustee all the estates, properties, 
rights, powers and trusts hereunder of the predecessor Trustee, except for its rights under Section 
10.04 hereof. The successor Trustee shall mail notice of its appointment, including the name and 
address of the applicable corporate trust office of the successor Trustee, by first-class mail to each 
Owner as its name and address appears on the Bond Register, and to the Paying Agent, Registrar,  
any Credit Facility Issuer and any rating agency that shall then have in effect a rating on any of the 
Bonds. 

 
SECTION 10.16. Merger of Trustee.  Any corporation into which any Trustee hereunder 

may be merged or with which it may be consolidated or into which all or substantially all of its 
corporate trust assets shall be sold or its operations conveyed, or any corporation resulting from any 
merger or consolidation, to which any Trustee hereunder shall be a party, shall be the successor 
Trustee under this Master Indenture, without the execution or filing of any paper or any further act 
on the part of the parties hereto, anything herein to the contrary notwithstanding; provided, however, 
that any such successor corporation continuing to act as Trustee hereunder shall meet the 
requirements of Section 10.14 hereof, and if such corporation does not meet the aforesaid 
requirements, a successor Trustee shall be appointed pursuant to this Article. 

 
SECTION 10.17. Extension of Rights and Duties of Trustee to Paying Agent and 

Registrar.  The provisions of Sections 10.02, 10.03, 10.04, 10.08, 10.09, 10.10 and 10.16 hereof are 
hereby made applicable to each Paying Agent and the Registrar, as appropriate, and any Person 
serving as Paying Agent and/or Registrar, hereby enters into and agrees to comply with the 
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covenants and agreements of this Master Indenture and any Supplemental Indenture applicable to 
such Paying Agent and Registrar, respectively. 

 
SECTION 10.18. Resignation of Paying Agent or Registrar.  Any Paying Agent or 

Registrar may resign and be discharged of the duties created by this Master Indenture and any 
Supplemental Indenture by executing an instrument in writing resigning such duties and specifying 
the date when such resignation shall take effect, and filing the same with the Issuer, the Trustee, and 
any rating agency that shall then have in effect a rating on any of the Bonds of the Series for which it 
is acting as Paying Agent or Registrar, not less than forty-five (45) days before the date specified in 
such instrument when such resignation shall take effect, and by giving written notice of such 
resignation not less than three (3) weeks prior to such resignation date to the Bondholders of the 
applicable Series of Bonds, mailed to their addresses as such appear in the Bond Register.  Such 
resignation shall take effect on the date specified in such instrument and notice, but only if a 
successor Paying Agent or Registrar shall have been appointed as hereinafter provided, in which 
event such resignation shall take effect immediately upon the appointment of such successor Paying 
Agent or Registrar.  If the successor Paying Agent or Registrar shall not have been appointed within 
a period of ninety (90) days following the giving of notice, then the Paying Agent or Registrar shall 
be authorized to petition any court of competent jurisdiction to appoint a successor Paying Agent or 
Registrar as provided in Section 10.22 hereof. 

 
SECTION 10.19. Removal of Paying Agent or Registrar.  Any Paying Agent or Registrar 

for a Series of Bonds may be removed at any time prior to any Event of Default by the Issuer with 
respect to that Series of Bonds by filing with the Paying Agent or Registrar to be removed, and with 
the Trustee, an instrument or instruments in writing executed by the Issuer appointing a successor, or 
an instrument or instruments in writing designating, and accompanied by an instrument or 
appointment by the Issuer of, such successor.  Such removal shall be effective thirty (30) days (or 
such longer period as may be set forth in such instrument) after delivery of the instrument; provided, 
however, that no such removal shall be effective until the successor Paying Agent or Registrar 
appointed hereunder shall execute, acknowledge and deliver to the Issuer an instrument accepting 
such appointment hereunder. 

 
SECTION 10.20. Appointment of Successor Paying Agent or Registrar.  In case at any 

time any Paying Agent or Registrar for a Series of Bonds shall be removed, or be dissolved, or if its 
property or affairs shall be taken under the control of any state or federal court or administrative 
body because of insolvency or bankruptcy, or for any other reason, then a vacancy shall forthwith 
and ipso facto exist in the office of the Paying Agent or Registrar, as the case may be, and a 
successor shall be appointed by the Issuer; and in case at any time the Paying Agent or Registrar 
shall resign, then a successor shall be appointed by the Issuer.  After any such appointment, notice of 
such appointment shall be given by the Issuer to the predecessor Paying Agent or Registrar, the 
successor Paying Agent or Registrar, the Trustee, any rating agency that shall then have in effect a 
rating on any of the Bonds of the affected Series, and all Bondholders of such Series.  Any new 
Paying Agent or Registrar so appointed shall immediately, and without further act, supersede the 
predecessor Paying Agent or Registrar. 

 
SECTION 10.21. Qualifications of Successor Paying Agent or Registrar.  Every successor 

Paying Agent or Registrar (a) shall be a commercial bank or trust company (i) duly organized under 
the laws of the United States or any state or territory thereof, (i) authorized by law to perform all the 
duties imposed upon it by this Master Indenture and any Supplemental Indenture and (iii) capable of 
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meeting its obligations hereunder and thereunder, and (b) shall have a combined net capital and 
surplus of at least $50,000,000. 

 
SECTION 10.22. Judicial Appointment of Successor Paying Agent or Registrar.  In case at 

any time any Paying Agent or Registrar shall resign and no appointment of a successor Paying Agent 
or Registrar shall be made pursuant to the foregoing provisions of this Master Indenture prior to the 
date specified in the notice of resignation as the date when such resignation is to take effect, the 
retiring Paying Agent or Registrar may forthwith apply to a court of competent jurisdiction for the 
appointment of a successor Paying Agent or Registrar.  Such court may thereupon, after such notice, 
if any, as it may deem proper and prescribe, appoint a successor Paying Agent or Registrar.  Notice 
of such appointment shall be given by the successor Registrar or Paying Agent to the Issuer, the 
Trustee, any rating agency that shall then have in effect a rating on any of the Series of Bonds 
affected, and all Bondholders of such Series.  In the absence of such an appointment, the Trustee 
shall become the Registrar or Paying Agent for such Series of Bonds, or and shall so notify the 
Issuer, any rating agency that shall have issued a rating on the Bonds on such Series, and all 
Bondholders of such Series. 

 
SECTION 10.23. Acceptance of Duties by Successor Paying Agent or Registrar.  Any 

successor Paying Agent or Registrar for a Series of Bonds shall, subject to Section 10.24 hereof,  
become duly vested with all the estates, property, rights, powers, duties and obligations of its 
predecessor hereunder, with like effect as if originally named Paying Agent or Registrar herein.  
Except as provided in Section 10.24 hereof, Upon request of such Paying Agent or Registrar, such 
predecessor Paying Agent or Registrar and the Issuer shall execute and deliver an instrument 
transferring to such successor Paying Agent or Registrar all the estates, property, rights and powers 
hereunder of such predecessor Paying Agent or Registrar and such predecessor Paying Agent or 
Registrar shall pay over and deliver to the successor Paying Agent or Registrar all moneys and other 
assets at the time held by it hereunder. 

 
SECTION 10.24. Successor by Merger or Consolidation.  Any corporation into which any 

Paying Agent or Registrar hereunder may be merged or converted or with which it may be 
consolidated or into which all or substantially all of its corporate trust assets shall be sold or its 
operations conveyed, or any corporation resulting from any merger or consolidation to which any 
Paying Agent or Registrar hereunder shall be a party, shall be the successor Paying Agent or 
Registrar under this Master Indenture without the execution or filing of any paper or any further act 
on the part of the parties thereto, anything in this Master Indenture or any Supplemental Indenture to 
the contrary notwithstanding. 

 
[END OF ARTICLE X] 
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ARTICLE XI 
ACTS OF BONDHOLDERS; EVIDENCE OF OWNERSHIP OF BONDS 

 
SECTION 11.01. Acts of Bondholders; Evidence of Ownership of Bonds.  Any action to 

be taken by Bondholders may be evidenced by one or more concurrent written instruments of similar 
tenor signed or executed by such Bondholders in person or by an agent appointed in writing.  The 
fact and date of the execution by any person of any such instrument may be provided by 
acknowledgment before a notary public or other officer empowered to take acknowledgments or by 
an affidavit of a witness to such execution.  Any action by the Owner of any Bond shall bind all 
future Owners of the same Bond in respect of anything done or suffered by the Issuer, Trustee, 
Paying Agent or Registrar in pursuance thereof. 

 
[END OF ARTICLE XI] 
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ARTICLE XII 
AMENDMENTS AND SUPPLEMENTS 

 
SECTION 12.01. Amendments and Supplements Without Bondholders’ Consent.  This 

Master Indenture may be amended or supplemented, from time to time, without the consent of the 
Bondholders, by a Supplemental Indenture authorized by a Certified Resolution of the Issuer filed 
with the Trustee, for one or more of the following purposes: 

 
(a) to add additional covenants of the Issuer or to surrender any right or power herein 

conferred upon the Issuer; 
 
(b) for any purpose not inconsistent with the terms of this Master Indenture, or to cure 

any ambiguity or to cure, correct or supplement any defective provision (whether because of any 
inconsistency with any other provision hereof or otherwise) of this Master Indenture, in such manner 
as shall not impair the security hereof or thereof or adversely affect the rights and remedies of the 
Bondholders;  

 
(c) to provide for the execution of any and all contracts and other documents as may be 

required in order to effectuate the conveyance of any Series Project or Additional Series Project to 
the United States of America, the State, the County, any municipality or any department, agency or 
branch of any thereof, or any other unit of government of the United States of America, the State or 
the County or any municipality; provided, however, that the Issuer shall have caused to be delivered 
to the Trustee an opinion of Bond Counsel stating that such conveyance shall not impair the security 
hereof or adversely affect the rights and remedies of the Bondholders of the Series of Bonds that 
financed or refinanced such Series Project or Additional Series Project; and 

 
(d) to make such changes as may be necessary in order to reflect amendments to the Act 

or Chapter 197, Florida Statutes, so long as, in the opinion of counsel to the Issuer, such changes 
either:  (i) do not have an adverse effect on the Holders of the Bonds; or (ii) if such changes do have 
an adverse effect, that they nevertheless are required to be made as a result of such amendments; and 

 
(e) to provide for, and set forth any or all of the matters in connection with, the issuance 

of a Series of Bonds or bond anticipation notes in accordance with the provisions hereof, provided 
that the issuance of Additional Bonds satisfy the requirements of any Supplemental Indenture 
relating to the original Series of Bonds to which such Additional Bonds relate. 

 
SECTION 12.02. Amendments With Bondholders’ Consent.   
 
(a) Subject to the provisions of Section 12.03 hereof, this Master Indenture may be 

amended from time to time by a Supplemental Indenture approved by the Majority Owners of the 
Bonds then Outstanding; provided that the provisions regarding: (i) the interest payable upon any 
Bonds, (ii) the dates of maturity or redemption provisions of any Bonds, (iii) this Article XII and (iv) 
the security provisions hereunder, may only be amended by approval of the Owners of all Bonds to 
be so amended. 

 
(b) In addition to the foregoing, the Majority Owners of the Bonds of a Series then 

Outstanding shall have the right, from time to time, anything contained in this Master Indenture or in 
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the Supplemental Indenture relating to such Series of Bonds to the contrary notwithstanding, to 
consent to and approve the adoption of such indentures supplemental to the Supplemental Indenture 
relating to such Series of Bonds or amendatory thereof, but not hereof, as shall be deemed desirable 
by the Issuer for the purpose of modifying, altering, amending, adding to or rescinding, in any 
particular, any of the provisions of such Supplemental Indenture or of any supplemental indenture; 
provided, however, that the provisions regarding: (i) the interest payable upon any Bonds of such 
Series, (ii) the dates of maturity or redemption provisions of any Bonds of such Series, (iii) this 
Section 12.02(b), and (iii) the security provisions of this Master Indenture and the Supplemental 
Indenture applicable to the Bonds of such Series, may only be amended by approval of the Owners 
of all Bonds of such Series to be so amended. 

 
SECTION 12.03. Trustee Authorized to Join in Amendments and Supplements; Reliance 

on Counsel.  The Trustee is authorized to join in the execution and delivery of any Supplemental 
Indenture or amendment permitted by this Article and in so doing may request and is entitled to 
receive and rely on a written opinion of Counsel that such Supplemental Indenture or amendment is 
so permitted and has been duly authorized by the Issuer and that all things necessary to make it a 
valid and binding agreement have been done; provided, however, the Trustee is not required to join 
in any amendments which the Trustee reasonably believes is adverse to its interests. 

 
SECTION 12.04. Credit Facility Issuer as Owner.  As long as a Credit Facility securing all 

or a portion of the Bonds of a Series Outstanding is in effect and the Credit Facility Issuer is not in 
default thereunder, the Credit Facility Issuer, to the extent so authorized in the applicable 
Supplemental Indenture, will be deemed to be the Owner of the Bonds of such Series secured by the 
Credit Facility:  (i) at all times for the purpose of the execution and delivery of a Supplemental 
Indenture or of any amendment, change or modification of the Indenture or the applicable 
Supplemental Indenture or the initiation by Owners of any action to be undertaken by the Trustee at 
the Owner's request, which under the Master Indenture or the applicable Supplemental Indenture 
requires the written approval or consent of or can be initiated by the Majority Owners of the Bonds 
of the Series at the time Outstanding; (ii) at all times for the purpose of the mailing of any notice to 
Owners under the Master Indenture or the applicable Supplemental Indenture; and (iii) following an 
Event of Default for all other purposes, subject to the provisions of Section 9.13 hereof.  
Notwithstanding the foregoing, a Credit Facility Issuer with respect to a Series of Bonds will not be 
deemed to be an Owner of the Bonds of such Series with respect to any such Supplemental Indenture 
or of any amendment, change or modification of the Master Indenture which would have the effect 
of permitting: (i) a change in the terms of redemption or maturity of any Bonds of a Series 
Outstanding or of any installment of interest thereon; or (ii) a reduction in the principal amount or 
the Redemption Price thereof or in rate of interest thereon; or (iii) reducing the percentage or 
otherwise affecting the classes of Bonds the consent of the Owners of which is required to effect any 
such modification or amendment; or (iv) creating any preference or priority of any Bond of a Series 
over any other Bond of such Series. 

 
[END OF ARTICLE XII] 
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ARTICLE XIII 
DEFEASANCE 

 
SECTION 13.01. Defeasance.   
 
(a) If the Issuer pays or causes to be paid, or there shall otherwise be paid, to the Owners 

of all Bonds the principal or Redemption Price, if applicable, and interest due or to become due 
thereon and the obligations under any Credit Facility at the times and in the manner stipulated 
therein and in this Master Indenture and any Credit Facility and pays or causes to be paid all other 
moneys owing hereunder and under any Supplemental Indenture, including any amounts then owing 
to the Trustee, then the lien of this Master Indenture and all covenants, agreements and other 
obligations of the Issuer to the Owners and any Credit Facility Issuer shall thereupon cease, 
terminate and become void and be discharged and satisfied.  In such event, the Trustee upon the 
request of the Issuer shall execute and deliver to the Issuer all such instruments as may be desirable 
to evidence such discharge and satisfaction, and the Trustee and the Paying Agent shall pay over or 
deliver, as directed by the Issuer, all moneys or securities held by them pursuant to this Master 
Indenture which are not required for the payment of principal, interest or Redemption Price, if 
applicable, on Bonds not theretofore surrendered for such payment or redemption or for payment of 
obligations under any Credit Facility.  If the Issuer pays or causes to be paid, or there shall otherwise 
be paid, to the Owners of all Outstanding Bonds or of a particular maturity, of a particular Series or 
of any part of a particular maturity or Series the principal or Redemption Price, if applicable, and 
interest due or to become due thereon, at the times and in the manner stipulated therein and in this 
Master Indenture, such Bonds shall cease to be entitled to any lien, benefit or security under this 
Master Indenture, and all covenants, agreements and obligations of the Issuer to the Owners of such 
Bonds shall thereupon cease, terminate and become void and be discharged and satisfied.  Anything 
to the contrary in this Section 13.01 notwithstanding, this Master Indenture shall not be discharged 
nor shall any Bonds with respect to which moneys or Defeasance Securities have been deposited in 
accordance with the provisions of this Section 13.01 cease to be entitled to the lien, benefit or 
security under this Master Indenture, except to the extent that the lien, benefit and security of this 
Master Indenture and the obligations of the Issuer hereunder shall be limited solely to and such 
Bonds shall be secured solely by and be payable solely from the moneys or Defeasance Securities so 
deposited. 

 
(b) Bonds or interest installments for the payment or redemption of which moneys shall 

have been set aside and shall be held by the Trustee (through deposit pursuant to this Master 
Indenture of funds for such payment or redemption or otherwise) at the maturity or redemption date 
thereof shall be deemed to have been paid within the meaning and with the effect expressed in this 
Section.  All Outstanding Bonds of any particular maturity or Series shall prior to the maturity or 
redemption date thereof be deemed to have been paid within the meaning and with the effect 
expressed in subsection (a) of this Section 13.01 if: (i) in case any of such Bonds are to be redeemed 
on any date prior to their maturity, the Issuer shall have given to the Trustee or each applicable Bond 
Registrar irrevocable instructions accepted in writing by the Trustee or each such Bond Registrar to 
mail as provided in Article VII notice of redemption of such Bonds on such date; (ii) there shall have 
been deposited with the Trustee either moneys in an amount which shall be sufficient, or Defeasance 
Securities, the principal of and the interest on which when due shall, as demonstrated in a certificate 
of a Certified Public Accountant, provide moneys which, together with the moneys, if any, deposited 
with the Trustee at the same time, shall be sufficient, to pay when due the principal or Redemption 
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Price, if applicable, and interest due and to become due on said Bonds on or prior to the redemption 
date or maturity date thereof, as the case may be;  (iii) the Issuer shall have given the Trustee or each 
applicable Bond Registrar in form satisfactory to it irrevocable instructions to mail, postage prepaid, 
to each registered Owner of Bonds then Outstanding at the address, if any, appearing upon the 
registry books of the Issuer, a notice to the registered Owners of such Bonds and to each applicable 
Registrar that the deposit required by (ii) above has been made with the Trustee and that such Bonds 
are deemed to have been paid in accordance with this Section 13.01 and stating such maturity or 
redemption date upon which moneys are to be available for the payment of the principal or 
Redemption Price, if applicable, on such Bonds; and, (iv) an opinion of Bond Counsel to the effect 
that such defeasance is permitted under this Master Indenture and the Supplemental Indenture 
relating to the Series of Bonds so defeased and that, in the case of Tax-Exempt Bonds, such 
defeasance will not adversely affect the tax exempt status of such Series of Bonds.  Neither 
Defeasance Securities nor moneys deposited with the Trustee pursuant to this Section 13.01 nor 
principal or interest payments on any such Defeasance Securities shall be withdrawn or used for any 
purpose other than, and shall be held for, the payment of the principal or Redemption Price, if 
applicable, and interest on such Bonds; provided that any cash received from such principal or 
interest payments on such Defeasance Securities deposited with the Trustee: (i) to the extent such 
cash shall not be required at any time for such purpose as evidenced by a certificate of a Certified 
Public Accountant or, and to the extent all obligations under any Credit Facility are satisfied, as 
determined by an Insurer or any Credit Facility Issuer providing a Credit Facility securing the Bonds 
with respect to which such Defeasance Securities have been so deposited, shall be paid over upon the 
direction of the Issuer as received by the Trustee, free and clear of any lien, pledge or assignment 
securing such Bonds or otherwise existing under this Master Indenture; and (ii) to the extent such 
cash shall be required for such purpose at a later date, shall, to the extent practicable, be reinvested in 
Defeasance Securities maturing at times and in amounts sufficient to pay when due the principal or 
Redemption Price, if applicable, and interest to become due on such Bonds, or obligations under any 
Credit Facility, on or prior to such redemption date or maturity date thereof, as the case may be, and 
interest earned from such reinvestments shall be paid over as received by the Trustee to the Issuer, 
free and clear of any lien, pledge or security interest securing such Bonds or otherwise existing under 
this Master Indenture.  For the purposes of this provision, Defeasance Securities means and includes 
only such securities which shall not be subject to redemption prior to their maturity other than at the 
option of the holder thereof. 

 
(c) As to any Variable Rate Bonds, whether discharged and satisfied under the provisions 

of subsection (a) or (b) above, the amount required for the interest thereon shall be calculated at the 
maximum rate permitted by the terms of the provisions which authorized the issuance of such 
Variable Rate Bonds; provided, however, that if on any date, as a result of such Variable Rate Bonds 
having borne interest at less than such maximum rate for any period, the total amount of moneys and 
Investment Securities on deposit for the payment of interest on such Variable Rate Bonds is in 
excess of the total amount which would have been required to be deposited on such date in respect of 
such Variable Rate Bonds in order to fully discharge and satisfy such Bonds and obligations under 
any Credit Facility pursuant to the provisions of this Section, the Issuer may use the amount of such 
excess free and clear of any lien, security interest, pledge or assignment securing said Variable Rate 
Bonds or otherwise existing under this Master Indenture or under any Credit Facility. 

 
(d) Notwithstanding any of the provisions of this Master Indenture to the contrary, 

Option Bonds may only be fully discharged and satisfied either pursuant to subsection (a) above or 
by depositing in the Series Interest Account, the Series Principal Account and the Series Redemption 
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Account, or in such other accounts which are irrevocably pledged to the payment of the Option 
Bonds, as the Issuer may create and establish by Supplemental Indenture, moneys which together 
with other moneys lawfully available therefor shall be sufficient at the time of such deposit to pay 
when due the maximum amount of principal of and Redemption Price, if any, and interest on such 
Option Bonds which could become payable to the Owners of such Bonds upon the exercise of any 
options provided to the Owners of such Bonds; provided however, that if, at the time a deposit is 
made pursuant to this subsection (d), the options originally exercisable by the Owner of an Option 
Bond are no longer exercisable, such Bond shall not be considered an Option Bond for purposes of 
this subsection (d).  If any portion of the moneys deposited for the payment of the principal of and 
Redemption Price, if any, and interest on Option Bonds is not required for such purpose and is not 
needed to reimburse any Credit Facility Issuer for obligations under any Credit Facility, the Issuer 
may use the amount of such excess free and clear of any lien, security interest, pledge or assignment 
securing such Option Bonds or otherwise existing under this Master Indenture or any Credit Facility. 

 
(e) Anything in this Master Indenture to the contrary notwithstanding, any moneys held 

by the Trustee or any Paying Agent in trust for the payment and discharge of any Series of the Bonds 
which remain unclaimed for six (6) years after the date when such Bonds have become due and 
payable, either at their stated maturity dates or by call for earlier redemption, if such moneys were 
held by the Trustee or any Paying Agent at such date, or for six (6) years after the date of deposit of 
such moneys if deposited with the Trustee or Paying Agent after the date when such Bonds became 
due and payable, shall, at the written request of the Issuer be repaid by the Trustee or Paying Agent 
to the Issuer as its absolute property and free from trust, and the Trustee or Paying Agent shall 
thereupon be released and discharged with respect thereto and the Owners shall look only to the 
Issuer for the payment of such Bonds; provided, however, that before being required to make any 
such payment to the Issuer, the Trustee or Paying Agent shall, at the expense of the Issuer, cause to 
be mailed, postage prepaid, to any Credit Facility Issuer, and to each registered Owner of Bonds then 
Outstanding at the address, if any, appearing upon the registry books of the Issuer, a notice that such 
moneys remain unclaimed and that, after a date named in such notice, which date shall be not less 
than thirty (30) days after the date of the mailing of such notice, the balance of such moneys then 
unclaimed shall be returned to the Issuer.  

 
(f) In the event that the principal and Redemption Price, if applicable, and interest due on 

the Bonds shall be paid by a Credit Facility Issuer pursuant to a municipal bond insurance policy, the 
assignment and pledge and all covenants, agreements and other obligations of the Issuer to the 
Owners of such Bonds shall continue to exist and the Credit Facility Issuer shall be subrogated to the 
rights of such Owners. 

 
(g) Anything in this Master Indenture to the contrary notwithstanding, the provisions of 

the foregoing subsections (b) through (f) shall apply to the discharge of Bonds of a Series and to the 
discharge of the lien of any Supplemental Indenture securing such Series of Bonds as though each 
reference to the "Master Indenture" were a reference to such "Supplemental Indenture" and as 
though each reference to "Bonds Outstanding" were a reference to the "Bonds of such Series 
Outstanding." 

 
SECTION 13.02. Moneys Held.  All moneys and obligations held by an escrow or paying 

agent or trustee pursuant to this Section, and the principal and interest of said obligations when 
received, shall be applied to the payment, when due, of the principal, interest and premium, if any, of 
the Bonds to be paid or to be called for redemption. 
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[END OF ARTICLE XIII] 
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ARTICLE XIV 
MISCELLANEOUS PROVISIONS 

 
SECTION 14.01. Limitations on Recourse.  No personal recourse shall be had for any 

claim based on this Master Indenture or any Supplemental Indenture or the Bonds against any 
member of the Board of the Issuer, officer, employee or agent, past, present or future, of the Issuer or 
of any successor body as such, either directly or through the Issuer or any such successor body, 
under any constitutional provision, statute or rule of law or by the enforcement of any assessment or 
penalty or otherwise. 

 
The Bonds of each Series are payable solely from the Pledged Funds and Pledged Revenues 

pledged thereto by this Master Indenture and the related Supplemental Indenture, and any other 
moneys held by the Trustee under this Master Indenture or any Supplemental Indenture for such 
purpose.  There shall be no other recourse under the Bonds of a Series, this Master Indenture, any 
Supplemental Indenture or otherwise, against the Issuer or any other property now or hereafter 
owned by it. 

 
SECTION 14.02. Payment Dates.  In any case where an Interest Payment Date or the 

maturity date of the Bonds or the date fixed for the redemption of any Bonds shall be other than a 
Business Day, then payment of interest, principal or Redemption Price need not be made on such 
date but may be made on the next succeeding Business Day, with the same force and effect as if 
made on the due date, and no interest on such payment shall accrue for the period after such due date 
if payment is made on such next succeeding Business Day. 

 
SECTION 14.03. No Rights Conferred on Others.  Nothing herein contained shall confer 

any right upon any Person other than the parties hereto and the Holders of the Bonds. 
 
SECTION 14.04. Illegal Provisions Disregarded.  If any term of this Master Indenture, any 

Supplemental Indenture or the Bonds or the application thereof for any reason or circumstances shall 
to any extent be held invalid or unenforceable, the remaining provisions or the application of such 
terms or provisions to Persons and situations other than those as to which it is held invalid or 
unenforceable, shall not be affected thereby, and each remaining term and provision hereof and 
thereof shall be valid and enforced to the fullest extent permitted by law. 

 
SECTION 14.05. Substitute Notice.  If for any reason it shall be impossible to make 

duplication of any notice required hereby in a newspaper or newspapers, then such publication in 
lieu thereof as shall be made with the approval of the Trustee shall constitute a sufficient publication 
of such notice. 

 
SECTION 14.06. Notices.  Any notice, demand, direction, request or other instrument 

authorized or required by this Master Indenture to be given to or filed with the Issuer or the Trustee 
shall be deemed to have been sufficiently given or filed for all purposes of this Master Indenture if 
and when personally delivered and receipted for, or sent by registered United States mail, return 
receipt requested, addressed as follows: 
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(a) As to the Issuer: 
  

North Springs Improvement District 
District Offices 
9700 NW 52nd Street 
Coral Springs, Florida 33071 
Attention: District Manager 

 
(b) As to the Trustee: 

 
U.S. Bank National Association 
Global Corporate Trust Services 
225 Water Street, Suite 700 
Jacksonville, Florida 32202 
Attention:  Corporate Trust Department  

 
Any of the foregoing may, by notice sent to each of the others, designate a different or 

additional address to which notices under this Master Indenture are to be sent. 
 
All documents received by the Trustee under the provisions of this Master Indenture and not 

required to be redelivered shall be retained in its possession, subject at all reasonable times to the 
inspection of the Issuer, any Consultant, any Bondholder and the agents and representatives thereof 
as evidence in writing.  Notices to Bondholders shall be sufficient if sent by first-class mail, postage 
prepaid. 

 
SECTION 14.07. Controlling Law.  This Master Indenture shall be governed by and 

construed in accordance with the laws of the State. 
 
SECTION 14.08. Successors and Assigns.  All the covenants, promises and agreements in 

this Master Indenture contained by or on behalf of the Issuer or by or on behalf of the Trustee shall 
bind and inure to the benefit of their respective successors and assigns, whether so expressed or not. 

 
SECTION 14.09. Headings for Convenience Only.  The table of contents and descriptive 

headings in this Master Indenture are inserted for convenience only and shall not control or affect the 
meaning or construction of any of the provisions hereof. 

 
SECTION 14.10. Counterparts.  This Master Indenture may be executed in any number of 

counterparts, each of which when so executed and delivered shall be an original; but such 
counterparts shall together constitute but one and the same instrument. 

 
SECTION 14.11. Appendices and Exhibits.  Any and all appendices or exhibits referred to 

in and attached to this Master Indenture are hereby incorporated herein and made a part hereof for all 
purposes. 

 
[END OF ARTICLE XIV] 
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IN WITNESS WHEREOF, North Springs Improvement District has caused this Master 
Indenture to be executed by the President of its Board and its corporate seal to be hereunto affixed, 
attested by the Secretary of its Board and U.S. Bank National Association has caused this Master 
Indenture to be executed by one of its Assistant Vice Presidents, all as of the day and year first above 
written. 

 
NORTH SPRINGS IMPROVEMENT 
DISTRICT 

 
[SEAL] 
 

By:    
 President, Board of Supervisors 

Attest: 
 
 

  
Secretary, Board of Supervisors 

 
 

U.S. BANK NATIONAL ASSOCIATION,  
as Trustee, Paying Agent and Registrar 

 
 
 

By:    
 Authorized Signatory 
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STATE OF FLORIDA ) 
 ) SS: 
COUNTY OF BROWARD ) 

 
On this ___ day of ____, 2018, before me, a notary public in and for the State and County 

aforesaid, personally appeared Mark Capwell and Vincent Moretti, President and Secretary, 
respectively, of the Board of Supervisors of North Springs Improvement District, who acknowledged 
that they did sign the foregoing instrument as such officers, respectively, for and on behalf of North 
Springs Improvement District; that the same is their free act and deed as such officers, respectively, 
and the free act and deed of North Springs Improvement District; and that the seal affixed to said 
instrument is the seal of North Springs Improvement District. 

 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day 

and year in this certificate first above written. 
 

  
Notary Public, State of Florida 

My Commission expires: 
 

  [NOTARIAL SEAL] 
 
 
 
 
STATE OF FLORIDA ) 
 ) SS: 
COUNTY OF __________ ) 

 
On this ___ day of _____, 2018, before me, a notary public in and for the State and County 

aforesaid, personally appeared Marie Mortenson-Mack, an Authorized Signatory of U.S. Bank 
National Association, as Trustee, who acknowledged that she did sign said instrument as such officer 
for and on behalf of said corporation; that the same is her free act and deed as such officer and the 
free act and deed of said corporation. 

 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day 

and year in this certificate first above written. 
 

  
Notary Public, State of Florida 

My Commission expires: 
 

  [NOTARIAL SEAL] 
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EXHIBIT A 
 

FORM OF BOND 
 
R-______ $__________ 

 
UNITED STATES OF AMERICA 

STATE OF FLORIDA 
NORTH SPRINGS IMPROVEMENT DISTRICT 

(BROWARD COUNTY, FLORIDA) 
[SPECIAL ASSESSMENT][WATER MANAGEMENT] BOND, 

SERIES 20__ 
(PARKLAND BAY [ASSESSMENT][UNIT] AREA) 

 
 Interest Rate Maturity Date Dated Date CUSIP 
 
 % ________ 1, ____ ________ 1, 20__ 

 
 

Registered Owner:  CEDE & CO. 
 

Principal Amount:  
 
KNOW ALL PERSONS BY THESE PRESENTS that North Springs Improvement District 

(the “Issuer”), for value received, hereby promises to pay to the registered owner shown above or 
registered assigns, on the date specified above, from the sources hereinafter mentioned, upon 
presentation and surrender hereof at the corporate trust office of U.S. Bank National Association, in 
Jacksonville, Florida, as paying agent (said U.S. Bank National Association and/or any bank or trust 
company to become successor paying agent being herein called the “Paying Agent”), the principal 
sum of _______________ DOLLARS ($__________) with interest thereon at the rate of _____ 
percent (_____%) per annum, payable on the first day of _________ and __________ of each year, 
commencing ________ 1, 20__; provided, however, no presentation and surrender is required while 
this Bond is hold in book-entry-only form.  Principal of this Bond is payable at the corporate trust 
office of U.S. Bank National Association, located in Jacksonville, Florida, in lawful money of the 
United States of America.  Interest on this Bond is payable by check or draft of the Paying Agent 
made payable to the registered owner and mailed to the address of the registered owner as such name 
and address shall appear on the registry books of the Issuer maintained by U.S. Bank National 
Association, as Registrar (said U.S. Bank National Association and any successor Registrar being 
herein called the “Registrar”) at the close of business on the fifteenth day of the calendar month 
preceding each interest payment date or the date on which the principal of a Bond is to be paid (the 
“Record Date”).  Such interest shall be payable from the most recent interest payment date next 
preceding the date of authentication hereof to which interest has been paid, unless the date of 
authentication hereof is a ________1 or ________ 1 to which interest has been paid, in which case 
from the date of authentication hereof, or unless such date of authentication is prior to  ________ 1, 
20__, in which case from ________ 1, 20___, or unless the date of authentication hereof is between 
a Record Date and the next succeeding interest payment date, in which case from such interest 
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payment date.  Any such interest not so punctually paid or duly provided for shall forthwith cease to 
be payable to the registered owner on such Record Date and may be paid to the person in whose 
name this Bond is registered at the close of business on a Special Record Date for the payment of 
such defaulted interest to be fixed by the Paying Agent, notice whereof shall be given to 
Bondholders of record as of the fifth (5th) day prior to such mailing, at their registered addresses, not 
less than ten (10) days prior to such Special Record Date, or may be paid, at any time in any other 
lawful manner, as more fully provided in the Indenture (defined below). 

 
THE BONDS ARE LIMITED OBLIGATIONS OF THE ISSUER PAYABLE SOLELY 

OUT OF THE PLEDGED REVENUES PLEDGED THEREFOR UNDER THE INDENTURE 
AND NEITHER THE PROPERTY, THE FULL FAITH AND CREDIT, NOR THE TAXING 
POWER OF THE ISSUER, BROWARD COUNTY, FLORIDA, THE STATE OF FLORIDA, OR 
ANY POLITICAL SUBDIVISION THEREOF, IS PLEDGED AS SECURITY FOR THE 
PAYMENT OF THE BONDS, EXCEPT THAT THE ISSUER IS OBLIGATED UNDER THE 
INDENTURE TO LEVY AND TO EVIDENCE AND CERTIFY, OR CAUSE TO BE CERTIFIED, 
FOR COLLECTION, [SPECIAL][BENEFIT] ASSESSMENTS (AS DEFINED IN THE 
INDENTURE) TO SECURE AND PAY THE BONDS. THE BONDS DO NOT CONSTITUTE AN 
INDEBTEDNESS OF THE ISSUER, BROWARD COUNTY, FLORIDA, THE STATE OF 
FLORIDA, OR ANY POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY 
CONSTITUTIONAL OR STATUTORY PROVISION OR LIMITATION. 

 
This Bond is one of an authorized issue of Bonds of North Springs Improvement District, a 

public corporation and independent special district duly created, organized and existing under 
Chapter 2005-341, Laws of Florida, as amended and supplemented, designated as “North Springs 
Improvement District (Broward County, Florida) [Special Assessment][Water Management] 
[Refunding] Bonds, Series 20___ ([Assessment]Unit] Area) in the aggregate principal amount of 
_________________________________ Dollars ($__________) (the “Bonds”) of like date, tenor 
and effect, except as to number.  The Bonds are being issued under authority of Chapter 2005-341, 
Laws of Florida, as amended and supplemented, Chapter 298, Florida Statutes, as amended, any 
successor laws or statutes thereto, the Florida Constitution and other applicable law (collectively, the 
“Act”) to pay the Costs of the Series ___ Project consisting of certain [Assessable][Water 
Management] Improvements (as defined in the hereinafter mentioned Indenture) (the “Project”), 
make deposits to certain Funds and Accounts created under the Indenture and pay costs of issuing 
the Bonds. The Bonds shall be issued as fully registered Bonds in authorized denominations, as set 
forth in the Indenture.  The Bonds are issued under and secured by a Master Trust Indenture dated as 
of ____ 1, 2018, as supplemented by a _______ Supplemental Indenture dated as of ________ 1, 
20___ (collectively, the “Indenture”), each entered into by and between the Issuer and the Trustee, 
executed counterparts of which are on file at the corporate trust office of the Trustee in Jacksonville, 
Florida. 

 
Reference is hereby made to the Indenture for the provisions, among others, with respect to 

the custody and application of the proceeds of the Bonds issued under the Indenture, the operation 
and application of the Series 20___ Debt Service Account and other Accounts and Subaccounts 
(each as defined in the Indenture) charged with and pledged to the payment of the principal of, 
premium, if any, and the interest on the Bonds, the levy and the evidencing and certifying for 
collection, of Series 20___ [Special] [Benefit] Assessments, the nature and extent of the security for 
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the Bonds, the terms and conditions on which the Bonds are issued, the rights, duties and obligations 
of the Issuer and of the Trustee under the Indenture, the conditions under which such Indenture may 
be amended without the consent of the registered owners of Bonds, the conditions under which such 
Indenture may be amended with the consent of the registered owners of a majority in aggregate 
principal amount of the Bonds outstanding, and as to other rights and remedies of the registered 
owners of the Bonds. 

 
The registered owner of this Bond shall have no right to enforce the provisions of the 

Indenture or to institute action to enforce the covenants therein, or to take any action with respect to 
any event of default under the Indenture or to institute, appear in or defend any suit or other 
proceeding with respect thereto, except as provided in the Indenture. 

 
It is expressly agreed by the registered owner of this Bond that such registered owner shall 

never have the right to require or compel the exercise of the ad valorem taxing power of the Issuer, 
Broward County, Florida, the State of Florida or any political subdivision thereof, or taxation in any 
form of any real or personal property of the Issuer, Broward County, Florida, the State of Florida or 
any political subdivision thereof, for the payment of the principal of, premium, if any, and interest on 
this Bond or the making of any other sinking fund and other payments provided for in the Indenture, 
except for Series 20____ [Special] [Benefit] Assessments to be assessed and levied by the Issuer 
with respect to the Bonds as set forth in the Indenture. 

 
By the acceptance of this Bond, the registered owner hereof assents to all the provisions of 

the Indenture. 
 
This Bond is payable from and secured by the Series 20___ Pledged Revenues, as such term 

is defined in the Indenture, all in the manner provided in the Indenture.  The Indenture provides for 
the levy and the evidencing and certifying, of non ad valorem assessments in the form of Series 
20___ [Special][Benefit] Assessments to secure and pay the Bonds. [Describe any additional 
Pledged Revenues]   

 
The Bonds are subject to redemption prior to maturity.  [Insert redemption provisions]  
 
Notice of Redemption and of Purchase.  When required to redeem or purchase Bonds under 

any provision of this Indenture or directed to do so by the Issuer, the Trustee shall cause notice of the 
redemption, either in whole or in part, to be mailed at least thirty (30) but not more than sixty (60) 
days prior to the redemption or purchase date to all Owners of Bonds to be redeemed or purchased 
(as such Owners appear on the Bond Register on the fifth (5th) day prior to such mailing), at their 
registered addresses [and also to any Credit Facility Issuer], but failure to mail any such notice or 
defect in the notice or in the mailing thereof shall not affect the validity of the redemption or 
purchase of the Bonds for which notice was duly mailed in accordance with the Indenture.  Such 
notice shall be given in the name of the Issuer, shall be dated, shall set forth the Bonds Outstanding 
which shall be called for redemption or purchase and shall include, certain additional information 
required by the Indenture.  
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Partial Redemption of Bonds.  If less than all the Bonds of a maturity are to be redeemed, the 
Trustee shall select the particular Bonds or portions of Bonds to be redeemed by lot in such 
reasonable manner as the Trustee in its discretion may determine.   

 
The Issuer shall keep books for the registration of the Bonds at the corporate trust office of 

the Registrar in Jacksonville, Florida.  Subject to the restrictions contained in the Indenture, the 
Bonds may be transferred or exchanged by the registered owner thereof in person or by his attorney 
duly authorized in writing only upon the books of the Issuer kept by the Registrar and only upon 
surrender thereof together with a written instrument of transfer satisfactory to the Registrar duly 
executed by the registered owner or his duly authorized attorney.  In all cases in which the privilege 
of transferring or exchanging Bonds is exercised, the Issuer shall execute and the Trustee or such 
other authenticating agent as may be appointed by the Trustee under the Indenture shall authenticate 
and deliver a new Bond or Bonds in authorized form and in like aggregate principal amount in 
accordance with the provisions of the Indenture.  There shall be no charge for any such exchange or 
transfer of Bonds, but the Issuer may require payment of a sum sufficient to pay any tax, fee or other 
governmental charge imposed.  Neither the Issuer nor the Registrar shall be required (a) to transfer 
or exchange Bonds for a period of 15 days next preceding any selection of Bonds to be redeemed or 
thereafter until after the mailing of any notice of redemption; or (b) to transfer or exchange any Bond 
called for redemption in whole or in part. 

 
The Issuer, the Trustee, the Paying Agent and the Registrar may deem and treat the person in 

whose name any Bond shall be registered upon the books kept by the Registrar as the absolute owner 
thereof (whether or not such Bond shall be overdue and notwithstanding any notation of ownership 
or other writing thereon made by anyone other than the Issuer, the Trustee, the Paying Agent or the 
Registrar) for the purpose of receiving payment of or on account of the principal of, premium, if any, 
and interest on such Bond as the same becomes due, and for all other purposes.  All such payments 
so made to any such registered owner or upon his order shall be valid and effectual to satisfy and 
discharge the liability upon such Bond to the extent of the sum or sums so paid, and neither the 
Issuer, the Trustee, the Paying Agent, nor the Registrar shall be affected by any notice to the 
contrary. 

 
This Bond shall not be valid or become obligatory for any purpose or be entitled to any 

benefit or security under the Indenture until it shall have been authenticated by execution of the 
Trustee, or such other authenticating agent as may be appointed by the Trustee under the Indenture, 
of the certificate of authentication endorsed hereon. 

 
It is hereby certified and recited that all acts, conditions and things required to exist, to 

happen, and to be performed, precedent to and in the issuance of this Bond exist, have happened and 
have been performed in regular and due form and time as required by the Act, and that the issuance 
of this Bond, and of the issue of the Bonds of which this Bond is one, is in full compliance with all 
constitutional and statutory limitations or provisions. 
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IN WITNESS WHEREOF, North Springs Improvement District has caused this Bond to be 
signed by the signature of the President of its Board of Supervisors and its seal to be imprinted 
hereon, and attested by the signature of the Secretary or an Assistant Secretary of its Board of 
Supervisors, all as of the date hereof. 

 
NORTH SPRINGS IMPROVEMENT 
DISTRICT 

 
 
 

By:   ` 
President, Board of Supervisors 

(SEAL) 
 

Attest: 
 
 

By:    
Secretary, Board of Supervisors 
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CERTIFICATE OF AUTHENTICATION 
 
 
This Bond is one of the [Special Assessment][Water Management] [Refunding] Bonds, 

Series 20 ___ (Parkland Bay [Assessment][Unit] Area) delivered pursuant to the within mentioned 
Indenture. 

 
Date of Authentication: __________________ 

 
 

U.S. BANK NATIONAL 
ASSOCIATION, as Trustee 
 
 
 
By:    
 Responsible Officer 
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STATEMENT OF VALIDATION 
 
 
This Bond is one of an issue of Bonds which were validated by judgment of the Circuit Court 

of the 17th Judicial Circuit of Florida, in and for Broward County, Florida, rendered on the ___ day 
of ______, 2018. 

 
 
 

___________________________________ 
President. Board of Supervisors 

ATTEST: 
 
 
______________________________ 
Secretary, Board of Supervisors 
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ABBREVIATIONS 
 
 
The following abbreviations, when used in the inscription on the face of the within Bond, 

shall be construed as though they were written out in full according to applicable laws or regulations: 
 
 

TEN COM - as tenants in common 
TEN ENT - as tenants by the entireties 
JT TEN - as joint tenants with rights of survivorship and not as  

tenants in common 
 
 

UNIFORM GIFT MIN ACT - ________________ Custodian ____________ 
               (Cust)                         (Minor) 
 

Under Uniform Gifts to Minors 
 

Act __________________________ 
        (State) 

 
Additional abbreviations may also be used though not in the above list. 



 

A-10 
13928130v6 

ASSIGNMENT AND TRANSFER 
 
 
FOR VALUE RECEIVED the undersigned sells, assigns and transfers unto 

_________________________________________________________________________________ 
______________________________________________________________________________ 

 (please print or typewrite name and address of assignee) 
______________________________________________________________________________ 
the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
______________________________________________________________________________ 
______________________________________________________________________________ 
Attorney to transfer the within Bond on the books kept for registration thereof, with full power of 
substitution in the premises. 

 
Signature Guarantee: 

 
 
 
 
 

NOTICE:  Signature(s) must be guaranteed 
by a member firm of the New York Stock 
Exchange or a commercial bank or trust 
company 

 NOTICE:  The signature to this assignment 
must correspond with the name of the 
registered owner as it appears upon the face 
of the within Bond in every particular, 
without alteration or enlargement or any 
change whatsoever. 
 

Please insert social security or other 
identifying number of Assignee. 
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